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deal with VW 
over subsidies 


compromise over subsidies paid to Volkswagen, 
EU competition commissioner Karel Van MSert 
said. Under the deal, VW will not have to repay 
subsidies but Germany will freeze an equivalent 
amo unt , of money due to go to the carmaker. 

The co m mission has been at loggerheads with - 
Bonn since July, when Saxony paid Volkswagen 
DM90. 7m (561.2m) as part of a DM240m aid pack- 
age blocked by the Commission. Page 12 



Brussels «— fc s wMsr powers: The 

European Commission called for exclusive nego- 
tiating rights and an end to national vetos over 
international trade agreements In services imd 
intellectual pr op ert y. Page 2 

L-Une ball marks Lloyd** rscovsry 

Lloyd's of London 
chairman David Row- 
land (left) rang the 
T. wtlnft beTI Truwr lf ttw 

Department Trade and 
Industry’s acceptance 
of the last stage of the 
insurance market’s 
£3JZhn recovery plan. . 
Anthony Nelson, 
Department of Trade 
Slid rTifhi^ i.ry mlxiistcr, 
approved Eqmtas* a 
specially created “reinsurance" company into 
which Lloyd’s is transferring about £12tm .. 
($iA-7hn) mainly US liabilities outstanding cm 
policies sold before 1993. Page 7 

Gazprom plan* international tom: 

Gazprom of Russia, the' world's biggest gas pro- 
ducer; is pressing ahead with pi*n« to launch 
itself an thw international capital markets. Mar- 
ket sources suggest it could place up to L5 per 
cent of its shares at a target price of about - 
$400m. Page 13 

UK companies hobbled by rule*: UK 

companies are at a competitive disadvantage to 
European rivals because they have to give mare 
information in their annual accounts, a survey . 
shows. Page 7 . . . 

Totefeom*s debt* put aft $07bns Investors 
in Germany's Deutsche Telekom win buy into a 
company whose capital structure “offers many 
of the characteristics of a leveraged buy-out”, 
investment bank BZW says. It reports that Deut- 
sche Telekom has debts of $67bn. Page IS 

Airbus seeks deal wHfi -Seeks- Airbus 1 
Industrie, the European aircraft consortium, is!- 
looking to Saab of Swe^aato hei^-develop-a- 
super jumbo to compete with Boeing. Airbus 
says the aircraft will cost $8im (£5bn) to develop 
and will carry more than 560 passengere..Page 4 

CatHwry SchwappM 12% « hwJi UK 

food and soft drinks group Cadbury Schweppes 
reported a 12 per emit rise hi interim pretax 
profits to £231m ($360m) despite lower profits in 
Britain. Page 13; Lex, Page 12 

DirecTV plans Spanish s e r vi ce : US digital 
satellite televisicm broadcaster DirecTV is 
expected to announce today that it plans to 
launch digital satellite TV in Spain with local 
and Latin American partners. Page 18 . 

Manila reforms stock exchange: The 

P hilipp ines stock exchange is to be turned into 
a self-regulating body ghnfhir to the New York 
exchang e, government said. Page 12' 

Japan's govammant loans popularity; 

The popularity of Japanese premier Ryutaro 
Hashimoto's government has f all e n eight points 
since April to 31 per cent, a Main! chi Shimb nn 
newspaper poll shows. Page 4 

TNT profits slip: Australian transportation 
group TNT reported annual profits of A$25£m 
(US$20.4m) alter tax compared with A560 Jm a 
year earlier. The company suffered a sharp fall 
in warnings at Ansett Airlines. Page 18 

Manx action against exchange deafen ■ 

Garreth Martin Bell, British, manager cf a 
Copenhagen-based currency investment com- 
pany raided by Danish police, is the subject of 
an injunction preven ting him from operating a 
rimiiar b usin ess tn the Isle of Man. Page 2 

Williams picks Frantzon: German 
Hetnz-Harald Frentzen, 29, was co nfir med as the 
replacement for axed driver Damon HHL in the 
W iTHams Renault motor rac in g team for next 
season. 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJFT.cpm 
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Downturn increases French g loom 

Fall in GDP. puts the franc under renewed pressure 


By David Owen 

and Andrew Jackin Paris - 

The French .! economy 
contracted more sharply than 
expected in the second quarter 
of tin« year, further deepening 
the mood of despondency grip- 
ping the corn) try. 

Figures released yesterday 
showed a 0.4 per cent decline 
in secondrquarter gross domes- 
tic product, against an antici- 
pated Call of 0^03 per cent. 

The statistics added to con- 
cern over the economic out- 
look and prompted renewed 
pressure on the franc in Paris 
currency markets. 

French stocks, however, 
shrugged off thenens with the 
benchmark CAC-40 Index ris- 


ing 0.68 per cent to end the day 

at 14*84.77 

Government ministers 
played down the significance 
of the downturn. Mr Alain 
Lamassbnre, budget minister, 
said government growth fore- 
casts of 12 per cent for 1996 
were "“not yet impossible". The 
decline in growth was attri- 
buted. chiefly to lower house- 
hold cons u mption and reduced 
industrial inv es tm ent. 

Mr Alain Juppe, th*> prime 
minister, wifi the French 
nfltinn topig tif: qbraif. VHh plarw 

for tax cuts. TBs proposals for 
cuts of at least FFr20bn 


C$3.94hn) in 1997 are seen as a 
last-ditch bid to stimulate c on - 
suroer spending and im p mro 
govemxnesit popularity. 

This received a small boost 
yesterday when an opinion 
poll showed a slight improve- 
ment' in the popularity ratings 
of both Mr Jnpp€ and Presi- 
dent Jacques Chirac. 

The Gallup survey in the 
weekly L’Express put approval 
for Mr Chirac at 43 per cent In 
August against 40 per cent in 
July, and for Mr JuppG at 87 
per cent, up from 34 per. cent 

Another poll, however, 
suggested that gloom about 


the country's economic and 
social 'position had -risen 
sharply. The Louis Harris sur- 
vey indicated that some 62 per 
cent of French people believed 
the situation, was deteriorat- 
ing, compared with 44 per cent 
in the previous -poll two 
mwitiw earlier. 

Mr Marc Dfodd&L- secretary- 
general of the .powerful Force 
Ouvrl&re trade union, yester- 
day claimed all' the -iw g redt pntc 
were there for “a. general 
explosion”. . The government 
also came under- attack from 
within the ranks of the ruling 
centre-right coalition, with Ms 


Sfano n e Veil, a former health 
minister, Mr Chirac 

of betraying promises made in 
last year’s presidential cam- 


France's rocky ride 


GDP tor on qtrtt change) 

an 


In Paris, the franc lost 
ground, Closing at FFrS.4285 to 
the D-Mark, against FFI3A235 
on -Tuesday. In London, how- 
ever, it declined only margin- 
ally, .with traders -said to be 
focusing on other issues. 

Yesterday’s renewed turmoil 
comes at a time when the 
cou n tr y Is setting much store 
by an upturn in economic 
growth tn the second half and 
beyond. This would enable it 



to cut Its general financial def- 
icit to 3 per cent of GDP in 
1997 in line with the Maas- 
tricht convergence criteria for 
European monetary union. 

Leader, Page ll 


Handshake reaffirms Mideast peace goal 



Olivetti 


to calm 
investors 


Bx^ndeewHNlin Mffanand^ 

Paul Taylor In London 

Mr Francesco Cal 6,. chief 
executive of Olivetti, Tast nlght 
sought ta calm the conoems of 
Ufiznployees 
about- thiidhtirre of the Italian 
computer group alter the unex- 
pected resignation of Mr Chrlo 
De Bened^tilt its. chairman: • : • . 

TT nli^n^^ testBplii ^ y fliT Pafamiri 
to strUu^n prates t - againsf 
[ up a restriutur- 
ing of the ' company, and one 
gpnlrrr niMwy w of the group' 
resigned in disagreement with 
the way^ the board had pres- 
ented pboffehalf-year results. ; 
On ..y. ^^ittfesday- pDvetti 
half-year pretax 
(S290PDO- The 
of L803bn wds 
worse than many analysts had 
expected^" . 

In a telephone ' conference 
call with' 1 analysts, Mr Caio 
outlined "a bright future for 
OUverttL But he' said the turn- 
ing point in 'the loss-inaktng 
group’s recovery bad hot been 
reached and 1996 would be the 
year in which “strategic deci- 
sions would be finalised”. . 

Mr De Benedetti resigned on 
Tuesday nighty after failing 
out with Mr Caio over the stra- 
tegic direction of - the company 
he had run for 18 years. Ho 
indicated be was actfog pn his 
earlier promise to resign If Oli- 
vetti did' not achieve prafitaML- 
ily targets set last year,' follow- 
ing the the. company’s 
L2£S7bn rights issue. -BIS hold- 
ing company, Cir, is Olivetti’s 
largest shareholder- 

Olivetti’s shares rose sharply 



loss of ! 
operatize- 


Continued onPage 12 
- Europe signs off/Page lO 
' ■ . ' Lex, Page 12 
War to save Olivetti, Page X6 


aaqpeon-Nms-. 

MvnttnlNaMUi 2 

JtatarPacSaN«ws 4 

Amtainflflw* — ——3 


Morgan Grenfell 
informed of fund 
fears a month ago 


By hHchota8 Dcwiton, John 
Gappar and Roger Taylor In 
London 

UK regulators and Morgan 
Grenfell Asset Management 
lea r ned a mnptb ago of con- 
cerns.. about a broking firm 
with dose links to three 
suspended Investment funds 
managed by MGAM, It 
emerged yesterday. 

Inquiries leading to -the dis- 
covery of mlsyaluation of unit 
trusts managed ;by Mr Peter 
Young were started In April by 
the Securities and Futures 
Authority, - ! which* in July 
alerted the Investment Man- 
agement Regula t ory Organisa- 
tion. .. . 

Morgan Grenfell yesterday 
gained a high court injunction, 
to' freeze the assets of Mr 
Young,, who. .was suspended' 
from his job ' on Monday as 
manager of two of ihe funds as 
a result of inquiries by regula- 
tors and ids own employers. 

Trading in the three funds; 
including two unit trusts,! is 
due to. resume this morning 
after Deutsche Bank, the 
owner of MGAM, injected 
£L5Sm {$241£0ni) into the trou- 
bled- frmds in order to restore 
confidence among 90,000 inves- 
tors. ' 

The SFA originally started 
to examine a small London- 
based broker called Fiba Nor- 
dic Securities In April as a 
result of disquiet over a 970m 
p ri v ate placement managed by 
Fiba for a col extraction com- 
pany in :New Mexico called 

Solv-Ex. 

The SFA examination "of 
Solv-Ex led tt to inquire Into 
the' funds managed; by Mr 
Young, including MG Euro- 
pean Growth funds. Fiba, was 
one- of the main, brokers to the 
fund,. as well as supplying vat 
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na tions of unlisted securities. 

The SFA alerted hnro to its 
disquiet' a month ago, and 
MGAM was informed, hnro is 
thought to have kept a “watch- 
ing b rieT an. MGAM and the 
funds until ! last Thursday, 
when the firm found evidence 
of azx apparent misvaluafibn of 
securities. 

The first of two injections of 
cash by Deutsche Bank, which 
was only disclosed on Tuesday 
night following tiin suspension 
of the .funds- on. Monday, 
occurred an Friday while the 
three suspected funds were 
still trading publicly. 

The US Federal Bureau of 
Investigation is thought to 
have been taking part In a 
linked US investigation into 
possible manipulation of 
Solv-Ex shares by US brokers. 

Badgrotaid l lyports^-^-JPage 17 

The Securities and Exchange 
Commission has also been 
involved. Mr Stephen Chance, 
manag in g director of Fiba Nor- 
dic, said that the firm was not 
befog investigated by the SEC. 
He added that it had Coffered 
to help” the SFA to discuss its 
role in -the placing at Solv-Ex 
securities with investors. 

- Mr Eric Langaker. a director 
of Fiba, said that it played a 
legitimate role in selling secu- 
rities to funds managed by Mr 
Young. He said Fiba has not 
played any role in the appar- 
ent- mispricing of some 
unlisted securities. 

hnro said last night that it 
had “no reason to suspect any 
problems at Morgan Grenfell" 
when it was first alerted. 

/Hie body had. spent several 
weeks “putting ’together suffi- 
cient information" to identify 
if there were problems. 
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hraaH prime minister Benjam&i 
Netanyahu (Wty and Yanlr ' 
Arafat, Palestinian Authority • : . 
preaManL ahaldn g hand s , 
y— tarda y at a checkpoint 
between Israel and the seff-nded 
Geza Strip. Although Ihe two 
le aders announced no 
breakthrough ta any of flu* main 
areas of (fisagreement, the 
moetbig represented a big step 
forward, as both Bides reaffirmed 
their commitment to peace and 
co-operation. 

Report, Page 6 nranraAP 


Clinton hails 
‘success’ of US 
strikes on Iraq 


By Patti Wakbneir and Jurek 
Martin in Washington and 
jChryatfa Reeland In Moscow 

President Bill Clinton claimed 
success yesterday for a second 
wave of US military action 
against anti-aircraft positions 
in southern Iraq, as heavy 
anti-aircraft fire and loud 
explosions were heard in Bagh- 
dad. 

Mr Clinton, said some Iraqi 
farces had withdrawn from 
Kurdish-inhabited areas in the 
north of the country, appar- 
ently in response to punitive 
attacks by US cruise missiles 
early yesterday and' an Tues- 
day. 

“The mission has been 
achieved,” said Mr Clinton. 
Iraq’s- President . Saddam Hus- 
sein was “strategically worse 
off”, as a result of the US 
attacks. 

“He knows there is a price to 
be paid for stepping over the 
line,” Mir Clinton. told reporters 
at the White House. “There 
has been a withdrawal of the 
[Iraqi] forces, a dispersal of the 
forces, but it’s too soon to say 
that thj« is permanent or that 
further action will not be 
taken," he added. 

US officials denied having 
provoked the anti-aircraft fire 
in the Iraqi capital, but they 
said US aircraft enforcing an 


expanded no-fly zone further 
south had been challenged and 
had destroyed at least one 
Iraqi weapon system in 
response. 

A Reuter correspondent In 
Baghdad reported about a 
dozen large explosions last 
night and said the ground was 
shaking in some areas. 

Early yesterday, US ships 
fired 17 cruise missiles at Iraqi 
anti-aircraft sites. In a 
follow-up to Tuesday's puni- 
tive strike with sea- and air- 
launched missiles. 

The State Department said 
Iraq should now comply with 
the no-fly zone, “cease oppres- 
sion” of the Kurds, comply 
with United Nations resolu- 
tions and withdraw forces to 
- the positions they were in last 
weds before their occupation 
of the town of ArbiL 

Russia yesterday stepped up 
its criticism of US air strikes, 
with sharp denunciations from 
Mr Yevgeny Primakov, the for- 
eign minister, and Mr Anatoly 
Chubais, the presidential chief 
of staff. 

Mr Chubais, usually one of 
the most pro-western figures 
in the Kremlin, called the 
attacks “very dangerous” 

Continued on Page 12 
Arbfl’s stinking streets. 
Page 6 
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NEWS: EUROPE 


Brussels seeks control of trade deals 


Commission makes play for exclusive negotiating rights over services and intellectual property 


By Lionel Barber in Brussels 


The European Commission 
yesterday called for exclusive nego- 
tiating rights and an end to 
national vetoes over international 
trade agreements in services and 
intellectual property, raising the 
stakes in the Intergovernmental 
Conference (IGC) reviewing the 

Maastricht treaty. . 

The Commission said its bid for 
wider powers as well as more 
majority voting would strengthen 
the ElTs weight hz trade policy In 
relation to the US and Japan, but it 
has already provoked opposition 
among sovereignty-conscious mem- 
ber states led by Britain and 
France. 


“This is a matter of trust," said a 
senior Commission official yester- 
day. “If member states are not will- 
ing to agree to a limited transfer of 
powers in trade policy, it does not 
bode well for the rest of the IGC.” 

Mr Marcelino Oreja, EU commis- 
sioner, presented a formal request 
to extend the Commission's author- 
ity over services and intellectual 
property at a meeting of high-level 
representatives to the Maastricht 
treaty review conference (IGC) in 
Brussels on Tuesday. Sir Leon Brit- 
tan, EtJ trade commissioner, is also 
ma king the case in national capi- 
tals. 

But representatives of the big 
countries such as Britain, France, 
Germany, and Spain reacted coolly. 


fearing a haz-iriagfr from national 
parliaments wishing to preserve 
veto rights. 

The Commission proposal would 
extend its writ under Article 113 of 
the treaty of Borne. The clause 
gives the EU - through the Com- 
mission as negotiator - sole 
authority to conclude multilateral 
agreements on trade- in goods, 

reporting regularly to tire Council 
of Ministers. 

Article 113 offers only shared 
responsibility in services and intel- 
lectual property, making it hard far 
the EU to speak with one voice in 
fast-growing industries such as 
telecommunications. Since almost 
all international trade deals 
involve services, national member 


states have de facto blocking pow- 
ers over the whole negotiation, 
according to the Commission. 

In the name of consistency, the 
Commission wants to extend 
Article US’s writ to areas such as 
services which are covered by the 
World Trade Organisation, follow- 
ing flnaT conclusion of the GATT 
Uruguay Round in spring 1994. 

In November 1994. the European 
Court of Justice in Luxembourg 
rebuffed a bid by the Commission 
seeking retrospective recognition 
that the GATT deal was a matter 
of exclusive EU responsibility. . 

Under President Jacques Santer, 
the Commission has taken a cau- 
tious approach to the IGC avoiding 
accusations of Brussels power- 


grabs. But Mr Santer is determined 
to fight for a Bruited extmsioa of 
ETJ-wide power s in what he consid- 
ers are “Core" responsibilities such 
as trade policy. 

Aides argue that reforms most 
take place IT the EU Is to act effec- 
tively In the light of pending 
enlargement to central and ea stern 
Europe. But they concede that the 
IGC is moving slowly, with little 
concrete discussion of how to run 
an EU of more than 25 members. 

This week's IGC bargaining ses- 
sion was the first since tire sum- 
mer under the AfltnnawnTiip 

of the Irish presidency which hopes 
to hammer out a draft for a revised 
European Union constitution by 

the end of November. 


Yeltsin lands new blow on Lebed • i A 

is target 


By Ctvystla Freela nd 
in Moscow 


President Boris Yeltsin 
pointedly undermined his 
security chief, Mr Alexander 
Lebed, yesterday just a few 
days after the latter had con- 
cluded a breakthrough peace 
accord in Chechnya. 

Mr Yeltsin, who has 
repeatedly refused to meet 
the former general - his 
envoy to Chechnya who is 
due to return there today - 
yesterday awarded a 
national medal to, and 
heaped praise on. General 
Anatoly Kulikov, the inte- 
rior minister. Gen Kulikov is 
one of Mr Lebed's chief 
rivals and a man he has 
blamed for the Chechen war. 

In the chess game of 
Kremlin politics, the move 
represented a serious attack 
on Mr Lebed, who last 
month threatened to resign 
unless Gen Kulikov was 
sacked for his alleged role in 
dragging out the war. 

The president’s oblique 
offensive was also ander- 


The Russian government appeared ready 
yesterday to scrap a contr o versial new tax 
on all deposits in, and withdrawals from, 
personal bank accounts, after a public 
outcry and a ran on deposits, writes 
Chrystla Freeland. 

Mr Anatoly Chubais, the Kremlin 
chief -of-staff, said the government was 
likely to amend the law. “If, as a result of 
this [the decree! there is a massive 
withdrawal from Russ ian b anka then this is 
a mistake and it must be correc t ed," he 
said. However, he argned that the law’s 
intention was good and, properly 
interpreted, would not lead to the double 
and triple taxation which its critics 
claimed. 

Aimed at boosting low levels of revenue 


collection, the tax decree has been furiously 
a ttacke d by ti»» maflfa and business leaders 
who warn that its vague wording could lead 
to the taxation of all movement of money in 
and out of bank accounts. 

The Russian business community is likely 
to welcome the am^n p i H»m«^t , and also a 
suggestion by Mr Alfred Rriich, of the 
State Prop e rty Committee, that a 
controversial loans-for-s hares privatisation 
scheme was likely to be extended. Analysts 
predicted this -would allow the lucky 
participants In the original arrangement to 
consolidate their control over some of 
Russia’s prize blue-chip companies. The 
programme has been accused of transfering 
valuable state companies cheaply to 
government insiders. 


scored by the ambivalent 
comments of Mr Anatoly 
Chubais, the K remlin chief- 
of -staff. A liberal politician 
who is a dmir ed by western 
governments, Mr Chubais 
yesterday offered decidedly 
faint praise for the peace 
agreement Mir Lebed negoti- 
ated over the weekend. He 
warned that it must not be 
allowed to weaken the terri- 
torial integrity of the Rus- 


sian federation. “One cannot 
say entirely that Lebed 
destroyed Russia »nd signed 
a capitulation, but one also 
cannot say that Lebed 
deserves to become a 
national hero.” he said. 

These veiled attacks are 
one expression of the tur- 
moil which Mr Lebed’s unex- 
pectedly successful peace 
initiative has unleashed 
within the leadership. 


Although the president 
himself has described the 
Chechen war as his biggest 
mistake, the Kremlin’s 
desire to end it is balanced 
by the ruling establish- 
ment's fear that the deal 
could make Mr Lebed 
unbeatable in the next presi- 
dential riflrHnmg. 

That concern has led to 
some bizarre political shifts 
which have all but abolished 


the division between liberal 
reformers and xenophobic 
hardliners whose struggle 
for power was previously 
seen as tha dominant con- 
flict in Russian politics. 

Today, it is Mr Lebed, a 
tough talker derided as a 
dangerous anti-Semite and 
nationalist by many of Rus- 
sia's liberal politicians, who 
is strongest champion of 
ftnHfng 1 the fighting. 

Liberal politicians *»<*!< as 
Mr Chubais Mr Victor 
Chernomyrdin, the prime 
minister, credited with 
opposing the war from the 
outset, have suddenly 
become much more cautious. 

Even the defence ministry, 
usually viewed as a presave 
of fairly bellicose. Soviet- 
style thfakingr appears to be 
swept up in this week’s polit- 
ical upheavals. A senior Rus- 
sian general, speaking pri- 
vately, said yesterday that 
most of the army backed Mr 
Lebed’s deal. “Let those who 
want the war to continue go 
out there and fight. We are 
tired of dying,” he said 


of energy 
study 


By Kevin Done In London 
and Matthew Kaminski 
In Kiev 


Jews slowly recover lost civic assets 

W orkers have this Jewish life and culture, 

week been clearing 
the last debris 


The European Bank for 
Reconstruction and Develop- 
ment and the European 
Commission have ordered 
an independent study of the 
energy sector in Ukraine as 
part of western efforts to 
secure closure of the Cher- 
nobyl nuclear power plant 
by 2000. 

The group of seven lead- 
ing wester n industrial coun- 
tries are applying growing 
pressure on the EBRD to 
play a lead role in financing 
the Slbn completion of the 
1,000 MW Khmelnitsky 2 

and Blew 4 nuclear reac- 
tors, which Ukraine is 
insisting on as part of the 
price for agreeing to dose 
the stricken Chernobyl 
plant. 

Two of -the four reactors at 


W orkers have this 
week been clearing 
the last debris 
behind Europe's largest syn- 
agogue, finishing re-gilding 
its elaborate interiors and 
tidying the gravestones in 
the adjacent Cemetery of 
Heroes. 

Today Budapest's .Dohany 
Street synagogue, an ornate 
brick building, topped with 
onion-domed towers, reopens 
after a $9m restoration proj- 
ect. 

The synagogue - which 
seats 3000 - was completed 
in 1859 when Hungary's Jew- 
ish population was growing 
rapidly and was among the 
most assimilated and pros- 
perous in Europe. In 1910 the 
Hungarian community 
peaked at 900,000. and one in 
five inhabitants of Budapest 
was Jewish. Now it. numbers 
just 100,000. though, it is the 
largest in the former East 
bloc. 

After the Nazis occupied 
Budapest in 1944, Jews were 



Jewish life and culture. 

Around 1,000 children 
already the capital's 

three Jewish schools, up 
from around 40 a year at one 
■ small secondary school in 
. the communist era, while . 
the Jewish museum, part of 
the Dohany Street complex, 
is one of the (sty’s most vis- 
ited. 

Tn p re w iring for compensa- 
tion, Jewish leaders have 
had to Iwknrp the communi- 
ty's needs and desire for jus- 
tice against the danger of 
exacerbating anti-Semitism 
through excessive claims at 
a time of great economic 
hardship. Even though fewer 
than 200,000 Jews remain in 
the farmer East bloc, com- 
pared to about 5m before 
World War H, anti-Semitism 
has resurfaced and syna- 
gogues and cemeteries in 
. .-jpsny countries have bpen 
vandalised! < •..• • -vv- f'y 

■ ■'ThternafionaJ Jewish 


After the Nazis occupied A worker races to complete restoration before Europe’s largest synagogaexeopeas wm«. bfganjsatton^halte^ 
Budapest in 1944, Jews were - :‘y - . summer's agreement as a. 

Dohany street and the An ornate Budapest synagogue reopens axnid ^ leaders are less sure, partly 

compensation concern, writer 


the concentration camps. In 
the Communist era, the syn- 
agogue fell into increasing 
decay. 

While the synagogue’s res- 
toration has been funded pri- 
marily by the government, 
state compensation to the 
Jews far their losses in the 
war and the fascist period 
that preceded it remains a 
contentious issue half a cen- 
tury after Hungary was “lib- 
erated" by the Soviet army. 

The Soviet-backed regime 
that took over in 1948 
ignored post-war compensa- 
tion agreements and quickly 
embarked on purges and 
property seizures of its own. 

The .country's post-coin- 


compensation concern, writer V togMa Matehl communist countries Jewish 

- i r£;X' ’ ■V-X ’ ' ‘ tommunitfeg ato very smalL 

munist rulers have already protracted wrangling. cmn- .. Ironically, the feet that 
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compensated most Jewish 
and other individuals who 
were persecuted or lost prop- 
erty in the fascist and com- 
munist eras. But only after 
pressure from the US and 
from international Jewish 
organisations did the author- 
ities this summer reach pre- 
liminary agreement with the 
community on group com- 
pensation. 

Among the provisions of 
the agreement — which Is to 
be discussed in. parliament 
shortly - are life annuities 
for Holocaust survivors and 
the establishment of a foun- 
dation to support the com- 
munity. Most of the details, 
inrfnrfiwg the state’s finan- 
cial settlement to the foun- 
dation, have still be worked 
out and analysts predict 


“Only about 5 per ce^*(p^v nfonity la.sm^f and hasKfo- : ^Hungary fought on the side 
our community’s cla&B^^ ^tpa 'funds , : it, ./has ' been . Of the Nazis before the 1944 
have been resolved.; other J&nahle to. redaito all its for- ‘occupation gives the coun- 
religious groups have fared -.iner communal buildiogs. In try's Jews a better legal case 
much better because they C -the comimraistora, religious for compensation than Jews 
are stronger," says Mr Peter ' gjibups w$te“ generally :in other countries. 
Feldmajeer, president of the j aRowed' to- retain , places of Ms Erika . Planko, who 
Confederation of Jewish." worship ,- though many deals with the matter at the 


Confederation of Jewish." 
Communities, in Hungary. * 7 

One reason the .commu- 
nity insists on a separate set-* 
tlement is that compensa- 
tion for some property losses 
can only be claimeff-by mdi; 

viduals, their spouses’- or off- 
spring. In the case,, of the. 
Jews, entire/femiffeer .were 
often .wiped' out'.. 

Mr Feldmajer estimates , 
that Jem; without heirs lost 
properties, worth about $3bzx 
at present ; prices: This ts cm 
top olfactories, businesses; 
jewelhayand other, assets; ■ 


■ wore sedd because they were 
unused or expensive to 
maintain. Btoj' Ifcejp.’had to 
hand over, schools.' hospitals 
and old peopleVlbMnes to 
the state. Smne.' have ' been 
returned but-- only* to: former 
owners with the resources to 
run them. ' 

As part of .the recent 
agreement, the community 
hopes it will be given, build- 
ings for its own use- ££ well 
as . properties ^that .can 
generate rental -income to 
support’- the r eVivai -'-of 


occupation gives the coun- 
try’s Jews a better, I^al case 
for compensation than Jews 
in other countries. 

Ms Erika Planko. who 
deals with the matter at the 
justice ministry, says the 
1947 Treaty of Paris between 
Hungary and the Allies 
insisted that Hungary com- 
pensate Jews individually 
and. as a group. 

' "Hungary was treated dif- 
ferently to countries like 
Poland end Czechoslovakia 
that' were’ conquered early 
on by. the Naas, - says. Mr 
Feldmajer/'Tt was forced to . 

vtibVp * cnmTp | 

in an international pact. 
This has been an i mp ortant 
factor for us." 
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Nordex linked to German company 


By Clay Harris and ' ■- 
Krishna Guta In London 


uttng a' similar, scheme to 
Irate investors throughout 


The British manager 'of a tr: L ;-^unctk>ns were .issued in 
Copenhagen-based currency r'yufy in the Chancery Dis- 
investment company rad ded.^on of the High .Court of 
last week by Danish police Is ': justice against Mi' BeH and 
the subject of an injunction i j&ftrion Technical Advisors, 
preventing him from operat-j &*|faminee cagmany. set up 
lng a similar foreign ^^provide “technical sup- 
exchange business in the Is Ie'.vi&tt*V after Ikturicsf-fflcfled to 
of Man. for a Scencetoecessary 

The Manx action against ~ix> .^conduct investment busi- 
Mr Garreth Martin' Bell n«6 on the Mand$Mr Bell’s 


makes the first direct, link 
between Nordex Denmark, 
the company closed last 
week after investors claimed 
they had lost millions of kro- 
ner in high-risk foreign 
exchange deals, and Laurfon, 
a German-based company 


at busi- 
Er Bell’s 
known. 


whereabouts are net known. 
r ' Laurion is one 6S; the latest 
examples of companies, offer- 
ing . private investors the 
opportunity to make heavily 
leveraged trades - typically 
20 to SO timwi their initial 
deposit - on the “rolling 


spot foreign exchange" mar- 
ket '/i. 

As the sedtorhas attracted 
increasing.- scrutiny from 
financial . Regulators and 
police authorities in the UK 
and Denmark, dealers have 
moved' operations to other 
countries,’ such as Germany, 
which do net : regulate their 
activities. 

Through direct mail, Lau- 
rlon (Europa), a Hamburg- 
based company, invites 
investors to trade $lm 
(£ 600 , 000 ) on an initial 
investment of only $20,090. - 

Since February, companies 
offering foreign exchange 
deals in the UK of tire type 
being promoted by Laurfon 
have required authorisation 


by the Securities and 
Futures Authority. r - * ■. 

The requirement -.^so. 
applies to companies s&ing’ 
into UK from other ciSifo- 
tries, the Securities 
Investment Board, thh-City*s . 
chief watchdog, has Indi- 
cated. The ffl^sai^^LaJ^; 
rion has been dnmiSii oui’ i 


EUROPEAN NEWS DIGEST 


French fashion 
trade in deficit 


Exports fall 3 per cent to FFriOam wr™ w. 
to April while imports jumped 8.6 per criftt to 

result was to 

countries which fell by 7.1 per cent. Exports to souuveast 

Asia grw by K6 per cent but oidy catjtottj. 

US in spite of to relatively healthy economy. Mr Gererd 
chairman of the federation wowro^ 
wSSaw, blamed economic problems In Europe and 

the strength of the franc. ' . 

Bu^teSo conceded that it was “a paradox to 
country of fashion" that the French 
on clothes. Latest available figures [“**{“ ^ • 

spent just ever 5 per cam off household budgow cm _ 

clothing, compared with 8.6 per cent In !tal>- i^S per cent 
in Betoum. 7.3 in the US and Britain, and ^9 to^Japen. 

]^SudinesaldMayhadbe«ia-calan^«a 
for women’s clothing because of poor weather. SahMhRd - ] 
fallen 8-7 per cent compared with the 


Shop hours deal in Bavaria 


The Bavarian employers* organisation and trade union* 
have agreed a package to compensate workers for 
working longer hours, bringing a contentious wago round 
in the German retail sector closer to an end. A recent 

change in the law will allow German stores, Dram 

November, to open u ntil 8pm on weekdays, as opposed to 
630pm now, and 4pm on Saturdays. 

Under the Bavarian deal retail employees will receive a 
IRS per c ent pay rise and a 20 per cent surcharge for 
hours worked beyond current closing times. It is modelled 
cm a deal struck in Rhineland-Palatinate, except that, 
once & Bavarian employers will not have to pay a 

Saturday surcharge. The state’s employees, in turn, 
secured g P rnp smnii concessions. The retail wage talks 

will continue in other parts of the country, but the 

agreements in the two states have set a framework for 

negotiators. Wotfffong MUndton, Frankfort 


Russia expels Swedish ‘spies 9 


file Chernobyl site, scene of 
the world’s w o rs t nuclear 
disaster 10 years ago, are 
still in operation accounting 
for around 5 per cent of 
Ukraine’s power generation. 

The EBRD, which faced 
protests over its planned . 
involvement in financing 
completion of two nuclear 
reactors at Mochovce to Slo- 
vakia dose to the Aus tr ian 
border. Is a reluctant partic- 
ipant to the Ukraine project. 
Its leading shareholders to 
the G7 have told it they 
“ ex pec t” its “active engage- 
ment in securing” financing 
of toe completion of Khmel- 
nitsky and Rivne. 

The bank is insisting that 
the Ukraine project must 
meet Its general “sound, 
banking” principles for 
lending and in particular 
that it complies with its pol- 
icy for participating in the 
nuclear sector. 

Having been attacked by 
environmental group; for ... 
the partiality of toe 'uradfes*., 
it commissioned fan' the* 
Mochovce project, tofKBSDf 
was at pains yeste rday to’ 
emphasise the tadepfiUHentw 
nature of the Ukraine study. "• 

It has asked a panel of 
international experts to , 
assess Ukraine’s current and 
future eneigy. needs and^ 
explore possible energy sav- « 
tog .'measures as well as ?; 
power generation options, ■ 
and to report by November. . 

The .hank is insisting it 
could only go ahead. with 
funding* completion^of the ; 
two reactors if toe project# 
was shown to be part of tbe^ 
least cost option for meeting L 
Ukraine’s energy needs. 

The analysis, which is 
.being funded byBtaJPcan 
Union and US govenpuit- 
aid agencies, would «leter-'f 
mine whether completing 
the fain reactors '“to 'interna- , 
tionally recognised safety 
standards" was “econond- '• 
cagy justified”- 

German Chancellor .Hel- 
mut Kohl, yesterday 
endorsed “fdtfilling «Q the 
condittous” -agreed with 
Kiev for closing Chernobyl 
during a visit to Ukraine. - 


Two Swedes, a businessman and a senior diplomat, have 
been expelled from Russia accused of spying, the Swedish 
state news service has reported. 

It an employee of Celsius Tech, the Swedish 

company, had been arrested in February after 
allegedly being caught receiving film of secret documents 
from a Russian contact in St Petersburg. The Swede, 
named as Mr Hans peter Nordstrom, was accused of 
paying 92^00 for the package. Mr Nordstrom, who was 
not in Sweden yesterday, denied the charges, saying be 
bad been to Russia on private business and had been 
"triced”. 

Bar Boris Kostenko, spokesman far Russia’s Federal 
Security Service, told the Russian Interfax news agency 
that Mr Nordstrom was a Swedish military intelligence 
agent who also had a high-ranking contact at the Swedish 

embassy In Moscow. The Swedish foreign ministry 
refused to comment, or to confirm that a diplomat had 
been expelled. ■ Qreg Meloar, Stockhohn 


Polish minister sacked 


Poland's foreign trade minister, Mr Jacek Bnchacz. was 
sacked yesterday, rekindling tensions between the two 
parties in the coalition. A government statement said Mr 
Buchacz, 48, had lost his job after official probes revealed 
an improper blurring of public and private interests in the 
granting of expert guarantees. 

Leaders of Mr Buchacz's Polish Peasant party (PSL) and 
the larger ex-communist Democratic Left Alliance (SLD) 
held a crisis meeting in Warsaw after toe announcement 
One PSL deputy said his party had not been consulted 
about the sacking which he said was an SLD move to 
break up the coalition and prompt an early general 
election. . Reuter. Warsaw 


New Bulgarian candidate 


Bulgaria's governing Socialists have named Mr Ivan 
Marazov, culture minister and an art historian, as their 
candidate in presidential elections on October 27, after the 
Supreme Court blocked the candidacy oTMr Georgi 
PirinskL Mr Marasov. 54, had been Mr Pirinski’s 
vice-presidential candidate In the campaign. 

Ms irina.Bokova. who has been deputy foreign minister 
Sponsible for relations with the European Union, will be 
c a ndi date for vice-president. 

The Supreme Court objected to Mr PirinskL current 
foreign minister, because he is not Bulgarian-boam. He 
.spent his early childhood in the US. Reuter. Sofia 


Portuguese rail strike over 


Astri&e by Portuguese train drivers which paralysed rail 
transport for six days has ended following agreement 
between the unton and the country's state railway 
company; Caroftifros-fle FetrOs Fpitugueses. Normal 
esufaed yfcsiferday. The company agreed to 
arera^tretimes, set a nine-hour limit to the 
[^working day^taiOfo provide 45-minute rest periods 
nxftWetm jofaraeyi- V. . Reuter. Lisbon 


Treaiy^ets ihe go-ahead 


attention 1# under jcacr 

slderation". 

.. Laurion’s “priaoipal' 
'office” to Hamburg under- 
takes “client liaison". Its 
managing director to listed 
as Mr Oliver Killian of 
Copenhagen. Trading sup- 
port and account administra- 
tion - until the July injunc- 
tion - were to be handled by 
two Isle of Man companies 


■. .and but dealing administration . 

by a company in Zurich. . . 
JaJsa, .. British recipients at 
Sung' - rion's solicitations T > 

ctSiha- Invited to reply to ah at 

. to Barcelona. The Ostofcaset? 
CStyto . business Chmihom- " 

tndi* fek Rapport says approari^- 
^Latr-t to' Norwegian Investors team 
Ertiur ^ agents to Hamburg or ' 


Hungary and Bomaniaare to sign their much delayed 
bilateral treaty, a prerequisite for Nato and European 
Union mehfoafaldp» (to September 1G. Several years of 
negotiations hetwae». the two historic rivals produced a 
compr omis e iast mozith. But the treaty, which 

recognises bonders and guarantees minority rights, has 
provoked. fitttfep eritk^m fo^de both countries. 

Nationalists to R/nnarhasay it gives too many rights, to 
the country’s 1.7m ethnic Hungarians; opposition 
politicians to. Budapest say provisions for the minority 
are insuflktont , 

Tfie timing ofthe treaty has also been attacked in 
Hangary and by the-HUhgarian minority on grounds it 
will boost Ro mania ’ s g over ni ng Party of Social 
Democracy, the fanner Coauhunista, in advance of ' 
November’s general elections. The party, which Is 
struggling to wih power' again, this week ditched its 
virulently anti-Hungarian coalition partner, after 
governing for the past four years with the help of three 
extremist parties. 

Analysts say agreementon the treaty has farther 
isolated Romanto'fr gthrrig fftTnyarfan party which fate , . 
been in tb» .overthrow of ft»Ce&mie*cu : 

•re gime to &ea; . . ' Virginia Marsh. Budk^pest 


ksna have led to cor 
.with. Manx or Swiss com 
toes. Laurion seems reluo-!, 
tant to approach potential ' 
clients from wi thin their 
own country. 

Calls to Laurion's head 
office to Hamburg yesterday 
were put through to a “sales- 
man" who said he was not 
equipped to answer ques- 
tions. 


■ Germany's spending on social security rose 4.7 per cent 
to a re cord DMSLlbn (S35.4hn) last year, reflecting the 
growing number of elderly and unemployed. Spending on 
five old and handicapped was DMS3.3bn. while othK- - 
! tocome support totalled DMISRbn. Germany also spent 
:DM&5bn fending asylum-seekers, a fall of 1.7 per cent on 
> 1994. Mr Horst Seehofar , health mHiiatar, the figures 

underlined the need to reform the national health service, 
m New orders for German manufecturing industry rose 
fi. 6 pe rcent in' July, bolstering hopes that second quarter 
growth-will carry over into the third quarter. But 
analysts warned that growth would be slower than in the 
seco nd qu arter, when manufacturing orders rose &8 per 
cent over the previous quarter. Domestic demand was 
weaker in July, fallin g JL9 per cent compared with a 5J2 
per cent Increase to June. 
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to make Canada’s strength, Canada’s pain 


rich buy arms bonds A 

Sr ntn(A od 


By Timothy Ross- in Bogota 

The Colombian go v ern me nt 
intends to force onrapay^ A ^ 
and rich individuals to boy 
bonds to pay for equipment 
the armed forces need to 
meet the latest guerrilla 
offensive. 

The government ha-? a»n» 

a bill to Congress that is 
Intended to raise 440hn pesos 
($422m) from 355,000 contrib- 
utors. Under the lull all com- 
panies with capital over 
$ 88,000 wfll have to buy 
bonds to the value of nna 
half per cent of their capital. 
Individuals will have to buy 
bonds for half a per cent of 
their wealth over £ 88 , 000 . 

Fi n ance Minister Josd 
Ocampo says coercive mea- 
sures will be used to ensure 
the bonds axe purchased, 
with interest charged on late 
payers and the. property of 
defaulters embargoed. - 

The bonds will be redeem- 
able in five years, but the 


interest rale of 6 per rent is 
for below current inflation. 
The Central B ank inflation , 
target fbr.1996 was set at 17 
per cent and for next -year at 
15 pear. cent, bat inflitHnn is 
- now naming at 21 per 'cent, ~ 
and. at this rate -the bands 
would lose about half then- 
real value. 

. This has drawn- criticism 
. from business leaders, who 
c laim the war bond proposal • 

is a disguised fo rm of extra 
taxation. The government 
has tried to sweeten the deal 
by proposing that the bands 
can be- used to parcha.se 
properties confiscated from 
drug traffickers at a 20 per 
cent discount. 

. President RrnpgtA Samper 
stays the revenues raised will 
be spent on helicopters, mod- . 
em communications equip- 
meat and improving in ted- :: 
gence gathering. - 

The military’s ability to 
respond to the guerrilla 
offensive that started last 


weekend has been found to 
be seriously deficient- Road 
traffic through large areas of 
the country is still paralysed 
by rebel roadblocks. - 
' The Colombian army has' 
no. airborne rapid reaction 
units to reply to guerrilla 
attacks. General : Harold 
Bedoya, the army com- 
mander, says: he sometimes ’ 
has had to hire civilian heli- 
copters to transport his 
troops. When the rebels 
overran a jungle warfare bat- . 
talion last Friday night, kill- 
ing 30 and taking GO soldiers 
prisoner, it .was 18 hours 
before reinforcements 
■arrived. 

- Guerrillas have takpm over- ' 
cocaine and heroin produo-, 
tian in most, of the eastern : 
plains, southern jungles and 
south-western ' mountains, 
generating income far their, 
war chest estimated at more 
than. *LZhn a year, in addi- 
tion to 9300m from kidnap- 
ping otiH extortion. 


Car workers pick Ford 
to negotiate on pay 


By Richard Waters 
in New York 

Ford Motor has been picked 
as the focus for the United 
Auto Workers union’s 
attempts to hammer , out a 
new labour agreement for 
the US automobile industry, 
putting the company at the 
centre of the country's most 
keenly awaited labour nego- 
tiations of the year. 

The union's decision to 
negotiate with Ford, rather 
than rivals General Motors 
or Chrysler, came as a sur- 
prise and was seen in part as. 
an attempt by the union to 
avoid an all-out confronta- 
tion with manufacturers. this 
autumn. 

Under the industry’s tradi- 
tional bargaining- arrange- 
ments, the union targets one 
company for negotiations 
and then seeks to apply the 
agreement to the other two 


manufacturers. That process 
has been disrupted this year, 
though, by a new, low-key 
approach under its recently- 
appointed -leader; Mr Step- 
hen YoMch. • 

The union first delayed its 
choice of manufacturer, leav- 
ing little more than a week 
for discussions before the 
; current' three-year agree- 
ments expire bn 14 Septem- 
ber. Also, it.hifls continued to 
negotiate . with General 
Motors and Chrysler inde- 
pendently, and yesterday 
played down the significance 
of selecting Ford. 

. “There's a kinder, gentler 
uninn this time around,” 
said Mr David Healy, an ana- 
lyst at- Buxnham Investment 
Research. "The Bkehhood of 
a probated strike this time 
around are pretty low,” he 

ailriwl, tlnm t hp thraa m»nn- 

- foctarers .and the union . were 
close to agreement on issues 

'iH , **.*1| 1 -r wk 1 • ■ 1 ■ " ■ 


SUCh as wages and h wip fi tc 

The choice of Ford also 
.seemed to indicate a desire 
to avoid another confronta- 
tion with General Motors, 
following a strike in Mair-h 
The US’s largest automaker 
has indicated it wants con- 
cessions from the union to 
let it contract out more work 
to lower-cost, often non-u- 
ninnlgpd suppliers: 

- Because of this, the UAW 
had been widely expected to 
target Chrysler - a company 
that has less need to shift 
more work to outside suppli- 
ers -• for its negotiations. 
Ford, on the other hand, rep- 
resents a middle course. The 
company, whose relations 
with the union have tradi- 
ftionaBy. been better than the 
jother : two companies, 
already uses outside suppli- 
ers to provide more of its 
parts than GM does, thnng h 
less than Chrysler. . ‘ 

i . in-un 3 . V-- .•! . • ■ 


A sk -the ■ average 
Toronto or Montreal 

resident about the 

state of. the Canadian econ- 
omy and the response Is 
Hkely to be a inng face and 
an’ unhappy, mutter. Unem- 
ployment has stock above 9- 
per cent for six years in a 
row. Corporate “downsizing” 
hbmIm an everyday occur- 
rence and its victims have 
fewer rodakaecni it y benefits 

ivn mVlifh tO ft 11 harif 

Bis Sue Cox, d i recto r of 
Toronto’s Dafly Bread- -food 
hank; estimates that jgnand 
for food parcels is 50 per cent 
higher -than a year ago. “It 
looks pretty dismal,'’ MS Cox 
says. Her ' agency alone 
bands out 90,000 hampers a 

Tnrwrfh. 

This gloomy picture has 
been underlined ; in recent , 
days hy Statistics Canada,' 
which reported that real 
domestic product grew at an . 
annu al rate of only LS per 
cent in the. second quarter, 
well ■ below forecasters’ 
expectations. .Consumer 
spending was flat -and busi- 
ness investment, especially 
in inventories, fe l l markedly. 

But economists see recent 
trends in a different light. 
Richardson Greenshields, a 
Toronto-based securities 
firm, responded -to last Fri- 
day’s data with.' a gushing 
report titled: “'Canada: New 
G7 leader. . . Resurrection 
anH Redemption." 

Its upbeat assessment was 
spur r ed by news of a record 
mi>w»hanitiM trade surplus 
in the second quarter and 
the first current account sur- 
plus in 12 years. 

The strong balance of pay- 
ments per fo r m ance is partly 
because of a significant 
improvement in Canada's 
competitiveness. Canadian 
business is in the throes of a 


Barnard Simon on why economists are full of 
confidence while the people feel the strain 


Canada’s economy: 



far .r aaffhtng — and at fhnat 

painful — restructuring 
caused fay -the pressures of 
the North American free 
trade agreement (Nafta), 
diminishing government 
lyr te 1 ranti f «vto fiiA a rnnn my, 
and the p rotr a cted Slump in 

. Comparisons with the US 
economy put in an 

increasingly - favourable 
light. 

- Canada's inflation- rate in 
June was L2 per cent, com- 
pared with 2 JB per cent south 
of the border. Unit labour 
costs in Canada have g ro wn 
more; slowly than «ny other 
G7 country for the past six 
years. The economy still has 
a good deal of spare capac- 
ity, encouraging forecasts 
that inflation will remain 
muted for some tfw* 

Ottawa has also been more 

successful in putting its fis- 
cal house in order. Govern- 
ment budget deficits as a 
percentage 1 of GDP have con- 
tracted by 4.5 . percentage 
points in Canada over the 


past four years, compared to 
only 2,5 in the US. 

The Liberal federal gov- 
ernment has moved to the 
right since it was elected, in 
1993, renewing privatisation, 
clamping down on govern- 
ment spending and putting a 
lid on transfers to the prov- 
inces for health, education 
and welfare, ft has pledged 
to eliminate its borrowing 
requirement by the 1998-99 
-fiscal year. Mr Paul Martin, 
finance minister, said last 
week he had no Intention of 
being distracted from the 
attack on the deficit by offer- 
ing tax reductions, as some 
of his conservative oppo- 
nents have urged. 

Seven out of 10 provinces 
produced budget surpluses 
this year. The two biggest 
provinces, Ontario and Que- 
bec, are chopping spending 
with the aim of ha 1 »wrfnp 
their books within the next 
five and four years, respec- 
tively. 

These trends have not 
gone unnoticed in financial 


markets. Domestic short- 
term interest rates fell below 
US levels in February, and 
the discount has steadily 
widened. The Bank of Can- 
ada has lowered interest 
rates five times this year 
without waiting for a lead 
fro m the Federal R e s er ve in 
Washington. 

Canadian banks now 
charge a prime lending rate 
of 5.75 per cent, compared to 
8 l 25 per cent in the US. 

Mr Andrew Spence, chief 
economist at Citibank Can- 
ada. says Canada is starting 
to benefit from a “virtuous 
circle”, with falling debt-to- 
GDP ratios leading to 
improved credit ratings and 
lower interest rates. The 
overall government deficit to 
C520-9bn ($i&3bn) in the sec- 
mid quarter from a C$58.5bn 
pwifc in mld-1993. 

On the rare occasions that 
the central bank has tried to 
pursue an independent mon- 
etary policy In the past, it 
has quickly been brought to 
hw>T by a run on tha Cana- 


dian dollar. Not this year. 
The currency has hovered 
around 73 US cents for most 
of 1996. Economists are 
almost unanimous In fore- 
casting a stro ng er currency 
over the next few years. 
Same also predict a further 
narrowing In the spread 
between long-term US and 
Canadian in terest rates. 

ScotiaMcLcod, a securities 
firm, said In a recent com- 
mentary that “the Qwwiftw 
dollar has the best set of fun- 
damentals we have seen in 
20 years". It expects the dol- 
lar to rise to just above 75 
cents at the end of 1997. 

A number of developments 
could upset this rosy sce- 
nario. 

With the ratio of exports 
clim bing over the past 
decade tram 25 per cent to 43 
per cent of gross domestic 
product, Canada's economic 
health has become increas- 
ingly dependent on the big 
market to the south. 

The improved balance of 
payments has coincided with 
strong US demand for Cana* 
dian industrial products. A 
US downturn would provide 
the real test of Canada's 
competitive edge. 

Canada also still relies 
heavily on raw material 
exports, such as wheat, oil, 
natural gas, nickel, uranium, 
and pulp and paper. Interna- 
tional commodity prices win 
thus be an important deter- 
minant of export growth. 

If the optimists are right 
however, Canada could 
enjoy the best of several 
worlds over the next few 
years - a competitive export 
sector, coupled with a 
rebound in domestic demand 
as the recent slide in interest 
rates encourages consumers 
and businesses to loosen 
their pursestrings. 


US airlines agree to settle travel agents’ suit 


Several of the US’s largest airlines 
have agreed to pay 972m to settle a 
l awsuit filed by travel agents which 
accused them of cons pi r in g to cap 
the commissions paid on ticket 
sales, AP reports from Minneapolis. 

American, Delta, Northwest and 
TTrHtpH AfrltneS all claim* in . 

the anti-trust lawsuit but decided to 
settle on Tuesday to avoid the rids 
-and expenses of further litigation. 
Continental and US Air separately 


announced they had agreed to pay 
. to settle. TWA settled shortly after 
tiie anti-trust l a ws ui t was filed last 
year on behalf of about 33,000 travel 
agents. 

The deals were struck as jury 
selection in the class-action lawsuit 
was about to begin in US District 
Court. in Minneapotls- 

Tbe ag re e m ent with the four air- 
lines fe to be the subject of a hear- 
ing today before US District Judge 


James Rosenbaum. 

“We are pleased with the result," 
said Mr Sam Heins, the lead attor- 
ney for the travel agents. “We think 
it's a good settlement and look for- 
ward to presenting it in court for 
the judge’s a pproval.” ' 

The lawsuit was filed after the 
airlines capped commissians at 950 
for any domestic ticket exceeding 
9500. 

Agents typically had received 10 


per cent of the ticket price. 

The lawsuit accused the airlines 
of conspiring to set Mirnnkrimw at 
artificially low levels, then announ- 
cing the W w iH « at different ttmA« to 
give the impression that they were 
acting independently. 

Airline officials have said com- 
missions are their third largest 
operating expense and they said the 
limit was a necessary cost-cutting 


7 T*r-;n 


tastes sweeter 
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You might say that sweeteners 
can’t fan the flames of passion. 

Until you've tasted this one. 
It contains no calories, so you 
can enjoy it completely without 
guilt. 

200 times sweeter 
than sugar: Sunett? 


The sweet flavour of our 
brand sweetener Sunett tickles 
the palate almost instandy, 
yet has no lingering aftertaste. 

Above all, you can expect 
top-flavour; consistently sweet 
foods and beverages with the 
Sunett Multi Sweetener Concept. 

No wonder Sunett (on the 
label, AcesuHam K) is already on 
everyone’s lips in more than 
70 countries - in soft drinks, 
yoghurts, desserts, chewing 
gums and many other products 
the world oven 
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NEWS: ASIA-PACIFIC 


Defiant Taiwan holds Jakarta 



By Laura Tyson in Taipei and 
Manuels Saragosa in Jakarta 

Ur John Chang, Taiwan's foreign 
minister, visited' Indonesia yester- 
day and - met his counterpart, Mr 
All Alatas, privately in fresh defi- 
ance of China's efforts to stop the 
government of President Lee Teng- 
hui promoting its international 
profited 

The move comes only weeks 
after a visit by Taiwan's Vice-Presi- 
dent Lien Chan to Ukraine amid 
reports he was received unoffi- 
cially there by President Leonid 
Kuchma. With other diplomatic 
moves, this points to an. intensify- 
ing of Taiwan’s bid. for interna- 
tional recognition. 

Taiwan has spurned an offer by 


an increasingly frustrated China to 
resume political talks broken off 
after President Lee's visit to the US 
last year.Taiwan government, oppo- 
sition has led Formosa Plastics to 
defer a $3bn petrochemicals project 
on the mainland, with widespread 
expectations Taiwan will renew Its 
pash for UN membership this 

autumn. 

Mr Chang's trip to Indonesia is 
intended to reinforce Taipei’s- 
. friendly bat unofficial ties with . 
Jakarta by the newly installed for- 
eign minister, appointed in a June 
reshuffle. Indonesia maintains for- 
mal diplomatic ties with. China. 

The visit, not officially confirmed 
by either government, was termed 
“marriage diplomacy" by the 
United Daily News, a leading Tai- 


newspaper. The paper said 
Mr Chang was to -attend die wed- 
ding of Mr. Alatas' daughter. China 
protested when Mr Lee 'visited 
Indonesia in 1993 while on a “holi- 
day" - tour of south-east Asia. Mr 
Chang's - visit is - consistent with 
"Talers' strategy of developing 
close personal friendships with top 
officials in other countries. 

• : Only a) countries formally recog- 
nise Taipei and Beijing routinely 
objects to Taipei's efforts to forge 
alliances with governments with 
which ft does not have formal ties. 

■ Taiwan is the seventh largest 
investor in Indonesia. Jakarta 
approved more than US$9bn worth 
of foreign investment projects from 
Taiwan in the. past 30 years. Only 
$186m worth of investments have 


been approved from Chipa oyer the 
same period. 

Indonesian non-oil and gas 
exports to Beijing grew from S5S0m 
in 199L a year after it. normalised 
diplomatic relations with .China, to 
$lbn in 1995. Last year. Indonesia's 
non-oil and gas exports to Taiwan 
totalled over Sl.lbn. 

Jakarta, which has also sent 
ministers on trips to Taipei, may 
also wish to demonstrate to Beijing 
it will not be pushed around. 

Taipei's purpose Is both political 
and economic: Indonesia has been . 
anting as a mediator in the dispute 
oyer the Spratly Islands in the 
Sooth China Sea to which Taiwan 
and China are among the claim- 
ants. But Taipei has also been 
looking to diversify its investment 


away from China amid concerns 
over ite growing economic depea-' 
denee on the mamfend. . ‘ . • . 

Mr Chang's visit comes as todcfor 
esia mobilises' more than* 19,090 
troops, 50 navy vessels and. .41 
fighter jets for military exercises id . 
the South China Sea. ' - 

These will take place, on and', 
near Indonesia's Natuna Islands, 
where Ferfomtna. Its state ofi and: 
gas company. and Bxson of the US 
plan to develop a S35hn gas field. 
Three years ago. Indonesia was 
alarmed when Chinese academic . 
institutions published a map which 
appeared to lay claim to part of the 
waters around the Nattmas. 
2,000km north of Jakarta and 
south-west of the disputed Sprat- 
iys. . : 


It’s musical chairs for senior staff in Hong Kong's investment banking business 

High finance, high pay. . . and high turnover 


By John Rkkfing and Louise Lucas 
In Hong Kong 

H igh turnover in high 
finance is nothing new. 
But few in Hong Kong can 
remember when so many in the 
securities sector were on the move, 
pushing up pay cheques and occa- 
sionally i-nw fusing 1 clients. 

And because Hong Kong is the 
headquarters for many Asian 
operations, the ripples are felt 
across the region. 

“There has been an extraordi- 
nary level of turnover in the course 
of the past year to 18 months. 9 
says Mr Nick HarUnson, managing 
director of WJ. Carr in Hong Kong, 
referring to the musical chairs in 
the Investment hanking business. 

Some of the biggest waves have 
been created at Crosby Securities, 
acquired last month by Socidte 
Generali of France. More than a 
dozen senior staff departed during 
the summer, innimtingr the manag- 
ing director of its Singapore 
Operations, the head of Its Indian 
arm and several Hong Kong execu- 
tives and research analysts. 

Peregrine Securities has snapped 
up many of these, but has itself 
bad losses, including the departure 
of Mr Ravi Narain, research direc- 
tor, to Jardine Fleming. 

Sun Hung Kai, Hang Kong’s larg- 
est Chinese stockbroker, has lost 
more than 20 staff since Allied 
Properties bought a controlling 
stake in June - many to Vickers 
Balias. The big international 
houses have also been hiring, with 
KLeinwort Rpnmn announcing the 



ON THE MOVE: Traders at the Hong Kong Stock Exchange experience a flurry of activity 


appointment of senior executives, a 
string of research analysts and, 
this week, the recruitment of a spe- 
cialist Ghlna team. 

Part of the reason for the 
upheaval is restructuring in the 
sector, in which independents such 
as Crosby and Sun Hung Kai & Co 
are being acquired. In both cases, 
employees disgruntled by strategy 
shifts cleared their desks, often 
taking colleagues with thpm 

Beneath these restructurings, 
and the expansion of the big inter- 


national groups, is a more funda- 
mental force - rising competition. 
“The US and Europe are mature 
markets," says one local broker. 
“This is the last frontier. There is 
still a lot to play for, so there is 
aggressive recruitment going an.” 

Drawn by the potential in the 
region, start-up companies have 
also fuelled- the competition^ 
Wheelock-Natwest, the joint ven- 
ture between the Hong Kong con- 
glomerate and the British bank, 
acquired a 30-strong research tearn^ 


from BZW Asia at the end of last 
year to launch its operations. 

Hong Kong’s return to China 
next year is an additional fretm- in . 
the stockbroking shuffle: While a 
few expatriates have left, a bigger 
force has been the move to recruit 
local analysts- and economists. 

“Yon are getting more and more 
local clients as the economy 
becomes more Chinese," says one 
headhunter, “so it is natural you 
win want local people to deal with 
than. A mainland ffrmnrfgr with 

; - ■ i — - -•* 


contacts across the border Is-a par- 
ticularly valuable commodity." 

They are not alone. One of the 
effects of the battle for brokers has 
been to bolster pay cheques. 

“A good research analyst in one 
of the main sectors, sudd as tele- 
coms or conglomerates, will proba- 
bly get between US$350,000 and 
US$450,000 per year before bonuses 
and housing," says Mr John 
Wright, a headhunter at Executive 
Access. Stars can start at more 
than $im. Add in the price of an 
apartment on the Peak or another 
exclusive address and the cost to 
companies multiplies. 

S uch sums are unlikely to 
prompt an exodus from Lon- 
don or New York, but they 
represent a significant increase. A 
former bead of research at one of 
tbe big Chinese brokerages was 
paid HK$50,000 a month and no 
bonuses in 1992. He now makes 
many ttmpg tha t figure. 

Not all are grateful for the 
upheaval, however. One British 
fund manager says th*> high t u r n -’ 
over in tbe broking sector makes 
life more difficult. “You get to 
know someone and build trust In 
their reco mmendati ons and then 
they vanish. They may let you 
know where they are going, but . 
sometimes they change sectors,” . - 
He. like many others; in Hong-. 
Kong financial circles, expects the 
upheaval to continue. 

Crosby, for one, appears set to 
bolster its broking team, tuning 
tbe territory up for a new round o ( 
musical chairs. 


ASIA-PACIFIC NEWS DIGEST 




slips in 



Tte popularity of Jajpanase 
government continues to sH^a 

newsoaber poll showed yesterday. Support for tnecranet 
cent, down eight percentwapotots 



thorn who positively disapprove 

But in the after taking office, these c h‘p5 } P*dto 

about 40 per cent, seen ns the consequence of keeping 
together a divided three-party coalition. • * - _ 

This latest decline, Mainichi said, can be Mamed on 
unpopular government decisions. TTh’So Include aaalea 
taxris«froro 3 to 5 per cent due next April, and the 
possible need to And a now sit© on mainland Japan far a 
USair after Okinawa's referendum next bund ay on 
whether or not to phase out the US military prrw’nee 
tbSr William Daukws. Tokyo 

Airports bidding nears 

Australia’s federal government is next week expected to 
start effing for expressions of interest in Its find three 
airports to be privatised. These will bt» Melbourne. . 
Brisbane and Perth. A shortlist of potential bidders will 
be drawn up in October and final bids are likely to be 
sought in January. The sales are the first step I n a pla n to 
privatise all 22 airports owned by the Federal Airports 
Corpo ration Sydney, the largest, has been excluded from 
cn»y noise problems are resolved. Sale of the 

Adelaide airport has also been deferred pending full 
eval uation of a plan to build an international and 
domestic terminal, likely in early 1997. l^ftkki Toil. Sydney 

Row over Burma gas pipeline 

Construction or a $i-2bn natural gas pipeline from Burma 
to Thailand will continue, despite a lawsuit seeking to 
bait the project filed in the US against the oil company 
U nocal, which has a financial stake in the project. The 
lawsuit, filed by two Burmese exilo groups, charges that 
the project has caused the “forced labour of thousands of 
villagers and systematic destruction of villages In the 
pipeline region”. 

Unocal has responded that “villages are In the same 
place they always have been, people have been more than 
fairly compensated for any land use, and anyone who 
works on the project gets a better than average wage". 
With Unocal having no operational responsibility over the 
project, even if court action were to force its withdrawal, 
the project would go ahead with other backers, lawyers 

said Ted Bardacke. Bangkok 

Indonesia trade surplus up 

Indonesia's trade surplus rose in the first half of the year, 
helped by an increase in oil exports. Indonesia's 
informat ion minister said the January -June surplus was 
ya flhn against $2bn in the same six-month period Inst 
year. Exports rose to $23.49bn from $21.24 bn. while 
imports rose to $Zi.l9bn from $i9_25bn. Indonesia's oil 
exports form a big part of its trade balance and ruse in 
January-June to $S.42bn from $5£7bn last year. Crude 
prices have risen this week in response to Middle East 
tensions, reaching post-Gulf war highs. Reuter. Jakarta 




NEWS: WORLD TRADE 


Deal near 
on Bayer 
Taiwan 
plant 

By Wolfgang MQnchau 
in Frankfurt and 
Laura Tyson m Taipei 

Bayer. the German 
chemicals group, is close to 
an agreement with the gov- 
ernment of Taiwan over the 
construction of a DMSOOm 
($340m) chemical plant in 
the Taiwanese port city of 
Taichung 

At a board meeting on 
Tuesday, Bayer decided that 
current talks should be pur- 
sued further, but it appeared 
that, the German company Is 
in the final lap in its negotia- 
tions. 

The plant is to produce tol- 
uene di-isocyanate (TDI). a 
chemical which is part of the 
polyurethane group. Poly- 
urethanes are soft and hard 
foams for industrial use. One 
of the applications of TDI is 
in upholstery and in automo- 
biles. 

A spokesman for Bayer 
said: “The board has decided 
that Bayer will continue 
talks with the Taiwanese 
authorities. Bayer expects to 
reach clarification of tbe still 
outstanding issues shortly." 

Bayer’s Investment in 
Taiwan would mark a fur- 
ther - step in - the German 
chemical industry’s expan- 
sion into Asia. Bayer is also 
looking to build a large 
chemical plant in China, 
although plans are still at an 
early stage. - 

The company is also plan- 
ning projects in Thailand 
and Indonesia. - > • 

In the first of three phases, 
Bayer is to build a plant 
with production capacity of 

100,000 tonnes a year. Con- 
struction will require two 
and a half yean. It has not 
yet been decided what prod- 
ucts will be produced in 
lata* phases. 

Activists and Taichung 
politicians oppose the proj- 
ect saying it poses environ- 
mental hazards. 

A Bayer executive said: 
“These are reasonable pro- 
tests, but we are confident 
we can convince people 
because of our good environ- 
mental record and high 
safety standards.” 


Skoda leads Czech 
drive to lift exports 

German-owned carmaker is in the forefront 
of industrial restructuring, writes Kevin Done 



The prison block in Mlada 
Boleslav, that housed part of 
the labour force for the 
Skoda car plant until the col- 
lapse of communism has 
been demolished. 

In its place stands a gleam- 
ing new car assembly plant 
opened this week by Czech 
President Vaclav Havel. The 
plant, north of Prague, is the 
most modern In tbe world 
and Is graphic evidence of 
the taking place in 

Czech industry. 

Since its takeover in 1991 
by Volkswagen. Europe’s 
biggest carmaker, Skoda has 
taken a vital role in helping 
restructure Czech industry, 
attracting foreign invest- 
ment and leading export 
efforts. 

Despite being at the fore- 
front of economic reform in 
east Europe in the past six 
years, the Czech Republic 
now faces a searching eco- 
nomic challenge as a mush- 
rooming trade deficit threat- 
ens to hamper growth. 

Policymakers in Prague 
remain divided between 
those calling for a devalua- 
tion to make exports more 
competitive, and those who 
argue that such a move 


would be inflationary and 
undermine factory reforms. 

The trade deficit. Kc95u7bn 
($8.6bn) last year, has 
already reached Kc85-3bn in 
the first seven months this 
year - compared with 
Kc49.5bn in the same period 
a year ago. Forecasts for the 
full year warn of a deficit 
ranging from Kcl40bn to 
Kcl60bn. 

Skoda’s launch this week 
of a second car range, the 
Octavia, will help spearhead 
Skoda’s drive into foreign 
markets in west Europe and 
in the much more price sen- 
sitive markets of the devel- 
oping world. 

Skoda is already the larg- 
est Czech exporter, account- 
ing for more than 5 per cent 
of exports. Around 70 per 
cent of production . is 
exported and, with the new 
boost to capacity, it is set to 
become the largest corpora- 
tion by turnover, overtaking 
CEZ, the electricity utility. 

The new plant will be 
capable of producing around 

90,000 cars a year oh two 
shifts. Skoda already 
Increased output last year - 
of tbe smaller Felicia range 
- by 20 per cart to 20&279 


and it is forecasting a bigger 
increase this year to around 
260,000. By 1997-98 it wffl be 
able to. produce at least 

340.000 cars a year. 

The Octavia family hatch- 
back range will’ take Skoda 
more upmar ket and open up 
new customer segments. Its 
beneficial. Impact on the 
Czech balance of payments 
.will be weakened, however, 
as it has mere: imported com- 
ponents than the Feiicte. 
Many of the Octavia chassis 
and drtvefxmn parts win he 
shared with other VW mod- 
els, such as-thfi next genera- 
tion Volkswagen Goff 

The German carmaker is 
pursuing a DM3.7bn, 10-year 
expenditure programme at 
its Czech subsidiary. The 
Octavia plant is allowing 
Volkswagen.-to break new 
ground in pioneering assem- 
bly techniques with compo- 
nent suppliers working 
inside the factory supplying 
systems modules directly to 
the line. Such an approach 
would be impossible, at VW 
plants in Germany. 

Since Sts takeover by 
Volkswagen .Skoda has acted 
as a magnet for foreign 
investment in the vehicles 


Production 

'000 units 
350 
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sector in the Czech Republic 
and as a catalyst for the 
restructuring and expansion 
of the components industry. 
More than 40 joint ventures 
have been established with 
Czech suppliers and nearly 
20 new auto components 
plants have been buik on 
greenfield sites. Some have 


already raised productivity 
to German levels, - while 
labour costs are a tenth or 
less of those In Germany. 

On the debit side there is 
concern about increasing 
absenteeism, in. particular in 
areas dose to Prague, where 
unemployment rates are 
barely l per cent. 


Trademark row over ‘Who’s Boss’ 



Hugo Boss v. coffee boss: 
the rival trademarks 


By Emiko Tenmono in Tokyo 

Hugo Boss, the German 
men’s clothing maker, is 
locked in a trademark row 
with a Japanese liquor man- 
ufacturer over the use cf the 
“Boss” logo. 

The German, company is 
suing Suntory, which has 
registered Its “Boss" brand 
of canned coffee, for giving 
away promotional Jackets - 
branded with a Boss .logo. 
Hugo Boss is demanding 
that Suntory halt its annual 
jacket campaign and pay 
Y50m ($458,000) in damages. 

Mr Masato Otomo, head of 
Hugo Boas’s Japanese 
operations, said Suntory’s 


use of the- Boss name on its 
promotional jackets had 
hurt Hugo Bora's image as a 
luxury brand and under- 
mined the products' value. 

The liquor maker, in turn, 
claims its trademark law 
does not r apply to-'goods 
given away free for promo- 
tion. and has Sled a counter- 
suit with the Tokyo district 
court to Invalidate Hugo 
Boss's lawsuit It also retorts 
that the ’ Boss logo, was 
accompanied by Suntory’s 
name and an image of a man 
with a pipe differentiating it 
from tbe Hugo Boss logo. 

The trademark row comes 
as awareness grows over 
intellectual property rights. 


a relatively new o&j&gt in 
Japan. Complaints bffijfrg US 
government in the ^ early 
1990s forced Japan to Widen 
its application of its 'potent 
and trademark laws.' Japa- 
nese companies 
faced la wsuits 8 
corporations. 

Ironically, Japanese com- 
panies are now the ones lob- 
bying to protect their Intel- 
lectual rights in emerging 
markets. Japan's Ministry of 
International Trade and 
Industry said last month it 
would introduce a project to 
protect intellectual property 
rights in Asian markets and 
would hold seminars on how 
to deal with infrin g e m e n t s . 


Hugo Boss points out that 
the Suntory case indicates 
that attitudes in Japan 
toward protection of inteBeo- 
tual property rights remain 
unsophisticated, ft said its 
lawsuit aimed to expose the 
flaws in the system as weH\ 
as protecting its brand. '■ 
Suntory Is not 
give up its immensely 
lar promotion. Over the 
three years it has given 

60.000 jackets to some of the 
23 minion people who have 
requested them. The com- 
pany is confident it will win 
its case and is planning to 
launch Its Boss jacket cam- 
paign next month for a 
fourth year. 


WORLD TRADE NEWS DIGEST 


Saab in talks 
with Airbus 


Airbus Industrie, the European aircraft consortium, is 
looking to Saab to help develop a super jumbo to compete 
with Boeing. “We have received an invitation from Airbus 
that we are discussing. But there is still a long way to go 
before a decision, is taken," the Swedish company said 
yesterday. 

Airbus says its A3XX super jumbo design will cost $8bn 
to develop and will carry more than 550 passengers^ 

Saab’s civilian aircraft division currently manufactures 
the smaller, regional Saab 340 and Saab 2000. “Of course 
the difference is huge. But Saab has broad knowledge of 
systems which can be used both for regional aircraft and 
significantly larger planes," Saab said. Airbus is also 
h olding talks with Alania of Italy. AFP. Stockholm 

Child labour code agreed 

Fife, world football’s governing body, has agreeda code of 
conduct with international trade unions in an attempt to 
stop the uaa of child labour in the manufacture of' 
footballs. 

Fife will also attempt to persuade other, sports goods 
ma n u facturers including the world’s main sports shoe 
makers to adopt a stmflar code of conduct at a special 
conference on child labour in London in November. Fife’s 
decision follows an outcry during the Euro ’96 football 
championship in England to June over allegations that 
authorised souvenir balls wars being made by child 
workers in Pakistan. 

However, Fife’s announcement was drew c ri t icis e d by 
same large manufactures complained they had been 
excluded from the drafting of the code. Graham Bowtey 

Chip makerscut Investment 

Japanese santico n ductor m an u fa c turers followed the lead 
set by their Taiwanese and Korean counterparts 
yesterday and said they would cut back their investments 
in microchips because of the sharp downturn In memory ■ 
Chip prices. Toshiba said it planned to cut semiconductor 
capital investment by YlObn ($»LSm) to Yl70hn for the 
year ending March 1997. The company added that it 
aspects its microchip sales for the year to be Y950bn - 10 
per cert below its original forecast Separately NEC. 
Mit subi shi Electric, Hitachi and Fujitsu all said tiny wore 
reviewing their semi co nductor investment programmes. 

Prices of memory chips have plunged during thepest 
year, forcing most manufacturers to reassess ambitious 
investment programmes and slow capacity expansion 
while helping- feel the continued fell in personal computer 
prices. 

Th e pri ce of 16 megabit dynamic random 
foemory flD-Rwn) chips for volume users are being quoted 
at arouna Yl.200 yen ($21) each, down from around Y5.000 
yen C$45) at the beginning of this year. Paul. Tm/tor 

Andean states agree strategy 

countries of the Andean Community 
(Bolivia, Peru, Ecuador, Venezuela and Colombia) have 
agreed to negotiate future trade agreements with 
Mereosur as a bloc rather individually. Bolivia has been 
criticised by somenf its Andean partners for its bilateral 
initiative In applying for associate membership of 
Mercosur alone. Salty Rouen, lima 
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Israeli 

premier 

meets 

Arafat 


By Bene Piusher 
in Jerusalem 

Mr Benjamin Netanyahu, 
the Israel! prime minister, 
and Mr Yassir Arafat, the 
president of the Palestinian 
Authority, shook hanH«i yes- 
terday at a checkpoint 

between Israel and the self- 
ruled Gaza Strip - more 
than three months after the 
Israeli premier's election and 
just as the peace process 
seemed on the brink of rain. 

But the two leaders 
announced no breakthrough 
In any of their significant 
areas of disagreement Mr 
Netanyahu made no commit- 
ment on the delayed Israeli 
redeployment from the West 
Bank town of Hebron or on 
his controversial decision to 
expand Jewish settlements 
in the West Bank, and Mr 
Arafat said that even the dis- 
pute over the opening of a 
Palestinian airport in Gaza 
would be sent back to a 
steering committee for fur- 
ther negotiation. 

Nevertheless, the meeting 
between the two leaders rep- 
resented a big step forward, 
as both sides reaffirmed 
their commitment to peace 
and cooperation. 

“We need to take into 
account the needs and 
requirements of both sides 
on the basis of reciprocity, 
and the assurance and 
well-being of both Israelis 
and Palestinians alike,” Mr 
Netanyahu told a press con- 
ference. "We want to 
advance the issues of con- 
cern to all of us." He said he 
was committed to Palestin- 
ian “prosperity”, r aising the 
likelihood that he may allow 
mare labourers to work in 
Israel. 

Mr Arafat said: “Our com- 
mitments, for both parties, 
are unchangeable. I believe 
we and Mr Netanyahu and 
his government can work 
together and can advance 
the peace process.” 

Earlier Mr Netanyahu, 
who has long expressed dis- 
dain for the Palestinian 
leader, stood first at the 
negotiating table and 
reached an arm out to Mr 
Arafat. The two performed a 
quick, limp handshake for 
the cameras while the feces 
of most of the negotiators 
remained grim, in contrast 
to the scene at the interim 
peace accords sealed at the 
US White House in 1993. 

At the time. Mr Netan- 
yahu condemned the accords 
and vowed never to inert Mr 
Arafat, branding him "a 
murderer and a terrorist." 
Since then, he has offered to 
meet Mr Arafat only if it was 
absolutely necessary for 
Israeli security. 

Since last week, when rela- 
tions slipped into crisis, Mr 
Netanyahu has come under 
in creasing pressure to meet 
the Palestinian leader. 


US ATTACK ON IRAQ: Oil traders adjust strategies □ Russian anger at US □ Fear on streets o f Arbi! 

Oil price yo-yos as traders digest news from Iraq 


By Robert Corzine 
in London 

International on companies 
and traders yesterday con- 
tinued to adjust their buying 
strategies to reflect the wide- 
spread expectation that Iraqi 
oil wiB not be a factor In 
world markets this year. 

The price of the bendi- 
mark Brent Blend for Octo- 
ber delivery fell sharply in 
early trading on London's 
International Petroleum 
Exchange. At midday it was 
down to 321.50 a barrel, well 
down on its close of 122.21 on 
Tuesday. Reports of renewed 
fighting in northern Iraq 
later sent it back above 
and it closed at 822 . 16 . 

But in spite of such 
swings, many traders and 
analysts said prices were 
likely to stay relatively firm 
for a month or so because of 
uncertainty about total 
world oil supplies in the 
fourth quarter. 

"This is a genuine supply 


disruption," said Mr Peter 
Gignoux, head of the energy 
desk at the London office of 
US brokers Smith Barney. 
“The return of 600,000 or so 
barrels a day of Iraqi crude 
oil had been incorporated 
into the strategies of many 
refiners.” 

That view was shared by 
other analysts. “It looks as 
though those Iraqi barrels 
were actually needed,” said 
Mr Leo Drollas, director of 
the Centre for Global Energy 
Studies in London. He noted 
that current oil stocks in the 
leading industrialised coun- 
tries were sufficient to cover 
only 60 days of consumption, 
compared with 63 days at 
this time last year. The 
lower figure, he says, 
reflects the impact of higher- 
than-expected oil demand 
this year. 

But few in the industry 
believe there is any early 
prospect of Iraqi crude 
exports under the now 
suspended United Nations 


oil-for-rood programme. 
There is considerable market 
scepticism that the UN can 
rejuvenate the plan, 
although officials in New 
York yesterday said it was 
only on hold until the safety 
of food distribution monitors 
on the ground in Iraq could 
be guaranteed. 

Many traders have already 
shifted their attention to 
possible alternative sources. 
Much debate now centres on 
whether countries outside 
the Organisation of Petro- 
leum Exporting Countries 
can step in to make up for 
any shortfall. 

In recent months, the 
Paris-based International 
Energy Agency, which moni- 
tors world oil markets on 
b ehalf of the western indus- 
trialised countries, has pub- 
lished highly optimistic fore- 
casts of non-Opec output in 
the fourth quarter. 

Many analysts say the IEA 
is too optimistic. Mr Drollas, 
for example, believes fourth 


Top five Opec 



quarter output from mem- 
bers of the Organisation for 
Economic Co-operation and 
Development win be closer 
to i9Jm b/d than the 19.7m 
b/d forecast by the IEA 
Others, however, believe 
growth in non-Opec supplies 
could eventually prove suffi- 
cient to reverse recast price 
increases. Mr Geoff Pyne, 
energy analyst at UBS 


f-'&sLV . r‘ T b* 


Phillips & Drew in London; 
said the combination of con- 
cerns about Iraq and worries 
about low stock levels of die- 
sel fort other "middle 
distillates” in the US and 
Europe could prop UP prices 
over the next month. But the 
arrival of additional non- 
Opec supplies, such as the 
400000 b/d expected from the 
UK North Sea alone, could 


change sentiment towards 
the end of the year. *TtaVs a 
lot of oil" he notes. 

But the Middle East is 
unlikely to be far from trad* 
urs’ thoughts, even if the 
currant crisis between the 
US and Iraq ■ dissipates 
quickly. The strength of the 
oil price rise seen this week 
can be explained in part by 
inm-pwcing unease about the 
general political situation in 
the region- In particular the 
recent terrorist bombing In 
Saudi Arabia, the world's 
hugest oil exporter, has 
unsettled oil markets. In 
recent months several chief 
executives from some of the-, 
west's largest oil com p a nies 
have privately expressed 

concern about possible Saudi 
developments. 

But if political instability 
in the Gulf is once again a 
factor in oil prices, the 
recent rises amount to a 
financial “windfall” for most 
of the area's states. Mr Owl- 
las says Saudi Arabia's reve- 



Masoud Barzani waves to Kurdish fighters near his HQ in Salahaddm 



Apprehension on Arbil’ s stinking 

John Barham finds fear and resignation in the wake of the Iraqi incursion 


B usiness is returning 
to normal at the 
Asaish, the former 
security services headquar- 
ters overlooking central 
Arbil 

The fine old building’s 
new occupants are busy 
dealing rubble and piling up 
furniture along its dusty cor- 
ridors. Clerks perched on 
half-wrecked chairs are typ- 
ing out requisitions and 
forms. Peshmerga guerrillas 
belonging to the victorious 
Kurdistan Democratic party, 
who seized the town with 
the backing of the Iraqi 
army at the weekend, are 
queueing noisily, in their 
turbans and baggy uniforms, 
waiting for payment 
Nearly all vestiges of the 
building's former occupants, 
operatives of the rival Patri- 
otic Union of Kurdistan 
(PUK), are being removed, 
their propaganda posters 


and the contents of count- 
less files littering the floor. 

On the other side of the 
square, clogged with the 
Toyota Landcruisers and 
Mercedes of top KDP offi- 
cials, stands tile office of the 
regional governor, inside sits 
Mr Fadll Mairani, a top KDP 
politburo member. In air- 
conditioned luxury, his hair 
dyed and neatly permed. 

“Everything is under con- 
trol" he insists. Looting has 
been halted. More than 50 
stolen cars have been 
returned to their owners. 
Searches for fugitive PUK 
members have stopped, with 
many held in “temporary 
detention centres". 

Out in the hot, stinking 
streets of Arbil, It is hard to 
find many people as confi- 
dent as Mr Mirant The mood 
is closer to resignation, 
mixed with apprehension. 

The city reverberates to 


the sound of portable genera- 
tors. The PUK cut the sup- 
plies of ele ctricity and water 
as they fled the city on Sat- 
urday. Its guerrillas still con- 
trol the Dukan Lake, which 
provides the region's water 
and power. The local ice fac- 
tory and brackish weDs are 
Arbil’s only water suppliers. 
The price of a block of salty 
tasting ice has risen to 90 
Iraqi dinars ($3.60) from 4 — 
a small fortune for the 
impoverished residents. 

Groups of women and chil- 
dren roam the streets balan- 
cing jerry cans on their 
heads in search of water. UN 
officials are trying to con- 
vince Mr Jalal Talabanl the 
PUK leader, to restore sup- 
plies. Raw sewage putrffies 
in stagnant open sewers. 
Western aid agencies fear an 
outbreak of cholera, malaria 
and typhoid If power and 
water do not return soon. 


Arbil’s bazaars and shops 
are nearly all dosed, with 
crowds of people mining 
aimlessly about town. One 
man said: “We do not like 
what Tal&bani did. We saw 
many bad things when the 
(Baghdad) government was 
here. I am not for the PUK. 
or the KDP or the govern- 
ment. Barzani will bring 
Saddam back." 

Another passer-by cut in: 
“Saddam, Barzani, PUK, 
KDP are all the same.” A 
young engineer interrupted. 
“Massoud (Barzani) took the 
hand of Saddam. Of course, 
we do not trust him. He 
(Saddam) means terror, 
destruction." 

The KDP refused western 
journalists access to Arbil 
until yesterday, claiming it 
was not yet secure. Opposi- 
tion parties say this was to 
allow Baghdad's Muhabarat 
Intelligence service to round 


up the regime’s opponents 
who had taken refuge in the 
city. There was no obvious 
sign of the Muhabarat or' 
Ba’ath party members in 
their m rotar y-style uniforms 
yesterday. There is no sign 
of. Iraqi troops and damage 
to the city is slight. 

The morale of its populace, 
though, is badly shaken. The 
return of Iraqi forces has led 
to an exodus of western aid 
organisations. Baghdad cos- 
ados their operations ille- 
gal and staff fear they may 
be taken hostage or even 
assassinated by the Iraqi 
secret police. 

The withdrawal of the 
joint US, French, British and 
Turkish military co-ordina- 
tion centre (MCC) to Turkey, 
from its base close to the 
border, further undermines 
any sense of security. 

A Kurdish employee of a 
western relief organisation 


n tu*s eirtlrf be boosted by. 
$80m os a result of higher 
prices 

Gash b not the catty bene* 
Ot accruing to Opec states 
from the present situation, 
however. Mr Peter Bogin of 
the Paris offiev of Cambridge 
Energy Kww* Associates 
notes that this yuaris sur- 
prisingly strong -oll-prtcos 
have not deterred the 
growth in demand. "Oil 
prices have been two. three 
and own four dollars higher 
than last year, but despite 
the high prices there has 
been no negative demand 
reaction. 

. Over the longer, term. . 
Iraq’s impact on oil prices 
will depend on how hard 
Security Council mum be re 
such us France and R u ss ia 
pash to reiiwtnte the nil-tor- 
food programme. The US Is 
expected to resist such 
attempts, but oven It has 
accepted that the humanitar- 
ian situation tn Iraq war- 
rants large-scale assistance. 


Turkey 
to police 
Kurdish 
zone 


33K) paraOrt ^ By Edward Mortimer 


Turkey yesterday declared a 
“danger zone” on the Iraqi 
side of the border between 
the two countries. In an 
attempt to prevent infiltra- 
tion of its territory by Kurd- 
ish nationalist guerrillas. 
The zone will be policed by 
the Turkish army, though 
whether it will maintain a 
resident garrison there was 
not immediately clear. 

The move has not yet been 
publicly announced, but the 
Iraqi Kurdish faction which 
trois the area closest to 
Turkish frontier (and 
has- now sided with Presi- 
dent Saddam Hussein) has 
been officially informed that 
the zone will be from 5km to 
20km wide. 

A senior Turkish official 
confirmed that it would 
“run parallel to the Turkish 
border". 

Maximum care, he added, 
was being taken “to ensure 
that the lives and property 
of people living in the 
inhabited parts of the zone 
are not harmed”. 

Mrs Tansu Ollier, Tur- 
key's deputy prime minister 
and foreign minister, 
dropped a hint of her gov- 
ernment's intentions when 
she said at a press confer- 
ence yesterday that “terror- 
ists have massed on our boo 
ders" and that “Turkey is of 
course going to ensure bor- 
der security and stop cross- 
ings”. Turkey would, she 
added, “evaluate what mea- 
sures it will take. . . and do 
what Is necessary”. 


streets 




said: "All of us are afraid of 
Saddam Hussein and Iraqi 
intelligence. We fear he will 
come again because the 
Americans cannot do any- 
thing against him." 

An official at the US Office 
for Disaster Assistance said 
the agency could close down 
its operation because of the 
lack of security. If so. basic 
services, schools, roads, 
building and reconstruction 
work could be halted, all 
funded by OFDA. 

Fear and -disillusion with 
the conflict between the 
rival Kurdish groups is deep- 
est among the agencies’ 
more educated and once ide- 
alistic employees. 

“If the PUK and KDP do 
not reach an agreement, Sad- 
dam will be the best option” 
one aid worker declared bit- 
terly. “It would be the worst 
for me, but who else could 
dean the streets?” 
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1996 INTERIM RESULTS - HIGHLIGHTS 

Unaudited 

For the six months ended 30th June 1 996 


Change oicr 

qaipM l il* 

period in 1995 


o 

TURNOVER 

US$ 3,175-5 milBco 

+44.6% 

© 

PROFIT ATTRIBUTABLE TO 

ORDINARY SHAREHOLDERS 

EXCLUDING NET EXCEPTIONAL ITEMS 

US$ 908 nrimoo 

+301% 

o 

PROFIT ATTRIBUTABLE 

TO ORDINARY SHAREHOLDERS 

US$ 90.8 million 

-29.7% 

a 

BASIC EARNINGS PER SHARE 

EXCLUDING NET EXCEPTIONAL ITEMS 

US 3.91 cents 

+93% 

o 

FULLY DILUTED EARNINGS 

PER SHARE EXCLUDING NET 

EXCEPTIONAL ITEMS 

US 3-84 cents 

+133% 

e 

BASIC EARNINGS PER SHARE 

US 3-91 cents 

-408% 

© 

INTERIM DIVIDEND 

US 1.16 cent* 

+200% 


PER ORDINARY SHARE 
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Ma na ging Director 
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Clinton faces chorus of protest 
abroad but support at home 


By Brace Clark, Edward 
Mortimer and Al exa ndr a 
Capefte in London 

President Bill Clinton 
yesterday faced a growing 
chorus of' critidism abroad, 
but apparently solid support 
at home, for his military 
action against Iraq. 

France distanced itself fur- 
ther from US action, leaving 
Britain exposed as Washing- 
ton's most vocal sup p or t e r . 

In Russia, criticism of US 
policy came from Mr Yev- 
geny Primakov, the foreign 
minister who has long-stand- 
ing ties with Iraq, and also 
from more pro-western fig- 
ures such as Mr Anatoly 
Chubais, the presidential 
chief of staff. 

■ The French and Russian' 
reaction highlighted deep 
divisions in the UN Security 
Connell, where Britain was 
struggling to secure consen- 
sus on a resolution that 
would have censured Iraq 
wit hout referring to the US 
punitive action. 


Russia took the lead in 
denouncing as onesided the 
initial British draft, which 
included calls for restraint 
by Iran and urged closer 
involvement by Mr Boutros 
Boutros Ghali, the UN. secre- 
tary general. 

In Brussels, the contrast 
between British and French 
views left the European 
Union's Irish presidency lit- 
tle hope of stitching together 
a firm common position. . 

Mr Alain Lamassoure, the 
French government spokes- 
man, said -recent Iraqi 
actions “have wnthinp to do 
with” the events of 1990-91 
when Baghdad’s invasion of 
Kuwait prompted a massive 
response by a US-led coali- 
tion. 

Without directly attacking 
US policy, he said French 
opinion was aligned with 
“moderate Arab countries” 
and be called for the swiftest 
possible action to put Iraq's 
“oil-for-food" deal back on 
track. 

US officials want a virtu- 


ally indefinite suspension of 
the UN resolution under 
which Baghdad could sell 
$2ba worth of oil in order to 
buy food and medicine. 

French officials also 
insisted that, despite US 
claims to the contrary, they 
had not joined the US and 
Britain in enforcing an 
extended “no-fly zone" in 
southern Iraq. 

France urged that the cri- 
sis In northern Iraq be 
resolved through dialogue 
between Baghdad and the 
Kurdish factions. UK offi- 
cials say there is no reason 
to think Baghdad could pay 
a constructive role. 

But there were hints of 
unhappiness in London over 
the way in which the UK haw 
found itself , standing alone 
as the main advocate of US 
policy. “We would like the 
[US punitive] action to come 
to a bait at some stage,” said 
a senior UK official. 

In the US, President 
Clinton could take comfort 
from the fact that his action 


has. for the time being, 
silenced Republican critics, 
including Mr Bob Dole, the 
presidential candidate. 

US foreign policy experts 
said a cool world reaction 
was almost certainly 
factored in to Mr Clinton’s 
calculations. “The 
international response did 
not come as a surprise,” said 
Dr Yahya Sadowski of the 
Brookings Institution. “Both 
the French and the Russians 
have ties to Iraq.” 

Mr Newt Gingrich, the 
Speaker of the House of 
Representatives, said there 
was “concern” at the 
contrast between the broad 
backing the US enjoyed for 
its Desert Storm operation to 
liberate Kuwait in 1991 and 
the . "current level of 
support" for US policy. But > 
he stressed that Congress 
would give Its full support to 
US forces in the Middle East. 
“We think it is important to 
be united in' moments of 
international tension.” Mr 
Gingrich said. 


Zimbabwe civil service strike ends 


Zimbabwe's civil servants 
returned to work yesterday 
after the government offered 
to reinstate thousands of 
strikers it bad fired over a 
two-week stoppage which 
paralysed essential social 
services, Reuter reports 
from Harare. 

“The strike is over," a 
Public Service Association 
union official said as about 
6,000 strikers who had gath- 
ered earlier at a central park 


in Harare, the capital left in 
groups for offices they des- 
erted on August 20 bo press 
demands for higher pay. 

The strikers - who 
Included doctors, nurses, 
mortuary attendants, prose- 
cutors and firefighters - bad 
vowed to stay on the streets 
this week until the govern- 
ment guaranteed 7,000 work- 
ers it fired two weeks ago 
would get their jobs back 

In a statement, Ms Flor- 


ence Chitauro, public service 
minister, said President Rob- 
ert Mugabe’s government - 
which held a long cabinet 
meeting on Tuesday to settle 
the dispute - had decided to 
reinstate the dismissed 
workers. 

• This is the second time in 
seven days that the govern- 
ment has climbed down from 
its tough position against 
the strike, estimated by the 
union to have been sup- 
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ported by TO.to 80 per cent of 
the country’s 180,000 civil 
servants. 

Last Thursday, it offered 
the strikers a 20 per cent rise f- 
in addition to an original 9 
per cent increase. The strik- 
ers had demanded increases 
of 30 to 60 per cent. 

The strike, a rare chal- 
lenge to Mr Mugabe and his 
Zanu-PF paralysed social 
services and disrupted inter- 
nal flights. 
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Lloyd’s bell signals near escape from disaster 


By Ralph Atkins, 

**w*rance Correspondent 

Mr David Rowland, Lloyd’s of 
London chairman, yesterday 
closed one at the most tumultuous 
chapters in the insurance mat 
Refs 308-year history by ringing 
the Luttae beD - herald of good 
and bad news at Lloyd’s - an 
unprecedented three times. 

Th e ce remony, in the packed 
underwriting room at its tjtwp 
S treet headquarters, came just 
hours after the Department of 
Trade and Industry gave the: 

Labour’s 
plan for 
business 
criticised 

By David Wighton, 

Political Correspondent 


Labour yesterday told 
businessmen that it would' 
exclude agreed mergers 
from a proposed “positive" 
public interest test, effec- 
tively watering down Its 
plans to make takeovers 
more dttfictitt. 

However, the change was 
criticised at a business con- 
ference hosted by Labour in 
London. The audience also 
expressed continued con- 
cerns over the party's tax 
plans and support for the 
European Social Chapter. 

In a manifesto for busi- 
ness launched at the confer- 
ence, the party said that Its 
proposal to shift the onus of 
proof in takeovers to require 
the bidder to demonstrate 
that the deal would be in 
the public Interest would 
apply only to hostile bids, 
excluding agreed deals. 

Mr Charles Pender, an 
associate director of corpo- 
rate Usance at NatWest 
Markets, said there was no 
reason to place a higher bar- 
rier on hostile takeovers. “It 
is an artificial distinction,” 
he said. Mr Peter Harper, a 
director of Hanson, the 
industrial conglomerate, 
said it was “very disappoint- 
ing” that despite a long, con- 
sultation with business 
Labour had retained the 
idea of a positive public 


godhead for the last stage of the 
market’s iS^hn ($&99bn) re c overy 
plan, which has secured the finan- 
cial future of Lloyd’s. 

Mr Rowland said be hoped the 
beD would never again be rung 
three times. .“We came extremely 
close to disaster. We are never 
going to. do that again,** he 
said. 

Mr Edward Mub), New York 
State’s superintendent of insur- 
ance, also gave Equitas his bless- 
ing. As Lloyd’s last week fought 
off an eleventh-hour US legal chal- 
lenge to it# recovery plan, Mr 


Muhl had warned Lloyd’s assets 
would be seized if necessary, to 
protect policyholders. Yesterday, 
he said: "We believe that the 
Equitas programme has a reason- 
able chance of success." 

Mr Anthony Nelson. Depart- 
ment of Trade and Industry minis- 
ter. approved Equitas, a specially 
created “reinsurance" company 
into which Lloyd’s is fransfering 
about £12hn of pounds of mainly 
US liabilities outstanding ota poli- 
cies sold before 1993. 

Mr Nelson helped Mr Rowland 
ring the'Lutine belL The minis- 


ter’s involvement risked suggest- 
ing a cosy relationship with 
Lloyd’s, but Mr Nelson said his 
primary concern had been to 
ensure sufficient reserves had 
been made for current and possi- 
ble future claims. 

He set a review of Lloyd’s regu- 
lation as an early priority alter 
the next election and hinted its 
scope might extend beyond 
Uoyd's. 

Mr Rowland told the sea of 
underwriters, brokers and guests 
who iinuri t he shiny metal gal- 
leries and stationary escalators 


that the three rings of the beD 
symbolised the suffering of Names 
who bad borne losses totalling 
more than 28bn. the implementa- 
tion of the recovery plan, and the 
start of work to restore Lloyd’s 
in te rnational competitiveness. 

Opening figures on Equitas’ 
assets and liabilities are not yet 
available and estimates have 
varied by hundreds of millions 
of pounds over the past 
year. 

Based on December 1995 figures. 
Equitas would be funded by a 
£!4.7bn premium. But Mr David 


Newbigging, Equitas chairman, 
said its assets and liabilities had 
subsequently fallen by an esti- 
mated £3bn as claims had been 
paid. 

Equitas should have £1.68bn to 
meet unanticipated claims. The 
additional sum provided by 
Names, above funds already avail- 
able within Lloyd's, is about 
£860m. In agreeing to authorise 
Equitas. the DTI insisted an extra 
doom should be available in Jan- 
uary 2002 if needed. Lloyd's has 
not decided how the extra funds 
would be provided. 1 


.... • . . 





Single currency tangles with law 

Bankers voice fears over the security of cross-border contracts 
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Tony Blair received flak for his business manifesto 


interest test "It will mak«> 
hostile bids difficult, if not 
impossible,” he said. 

Labour also heightened 
fears that if elected it would 
consider reducing the tax 
credit an dividends. Pressed 
on the issue, Mr Alistair 
•Darling, the shadow trea- 
sury chief secretary, said: 
“We have made no propos- 
als to change the regime." 

One of Labour’s objectives 
at the conference was to 
bury Its image as a high tax 
party ahead of today’s 
launch of the Tory’s “New 
Labour. New Taxes” public- 
ity campaign. Mr Gordon 
Brown, the shadow chancel- 
lor, yesterday restated a 
long term objective of reduc- 
ing the starting rate of tax . 
to lOp in the pound. 

But Mr. Michael Jack, trea- 
sury financial secretary. 


said such a move would cost 
£8bn ($12.5bn) " and dis- 
missed the pledge as "sim- 
ply an aspiration, an ideal, a 
soundbite without sub- 
stance". 

Mr Brown said the £8bn 
figure was “utterly wrong”. 

Mr Blair, the Labour 1 
leader, used the conference 
to address the widespread 
business concern about the 
party's commitment to opt 
in to the social chapter. He 
promised Labour would 
“vigorously examine each 
new proposal” under the 
chapter for its effect on 
business competitiveness 
and said there was “no ques- 
tion" of the imposition of 
other countries’ social secu- 
rity systems or the co-opting 
of. workers on to company 
boards, both of which would 

require unanimity. 


L egal experts from 
across Europe will 
meet European Com- 
mission officials in Brussels 
today to disc ass an issue 
tha t many tin politicians 
wish never existed - the 
European single currency. 

But irrespective of the 
UK’s political stance on the 
single currency, the legal 
problems it cre a tes for the 
continuity of c o nt r acts have 
arguably provoked more 
co n c er n in Londdn than any 
other European capftaL 
This is because the out- 
come be crucial for tbA 
operation of London’s finan- 
cial markets. Mr Jeffrey 
Golden, partner at law firm 
Allen & Overy said: “If we 
get this issue wrong, the 
consequences could be dra- 
matic.” 

The problem revolves 
round tbe distinctions 
between the common law 
system used in the UK and 
the civil code used an the 
mainland continent. 

At stake is the question of 
what would happen to exist- 
ing financial contracts if 
Emu starts, as planned, in 
1999. 

International law binds 
governments to recognise 
other .countries’ currencies - 
and their right to change 
them - under a principle 
known as lex monetae. 

But tbe situation is com- 
plicated in the case of indi- 
vidual contracts because of a 
UK ig g«i principle rwhad the 
“doctrine of frustration”. 
This stipulates that a con- 
tract can be annull ed if the 


parties to it cannot achieve 
their purpose because of 
unfarseen events. 

The source of this princi- 
ple dnteg hnoir to the begin- 
ning of tbe century when a 

man r ented a room Pall 

Mall to watch the planned 
coronation of Queen Victo- 
ria’s son. Edward VTL 

When the coronation was 
cancelled he demanded some 
of bis money back - and 
won. 

The principle has implica- 
tions today »tmI may motm 
that contracts affected by 

‘If London is 
left hanging it 
could make it 
less attractive as 
a place to base 
contracts.’ 


Emu might be annulled, 
if it could be shown that 
Emu was “unfarseen”. 

There is particular con- 
cern, for example, that 
swaps and derivatives con- 
tracts might be challeng ed if 
both wir um riet in the con- 
tract disappeared. 

Mr Golden added: “The 
risk of this argument suc- 
ceeding in court might be 
very, very small, but if a 
party wanted to get out of a 
contract they might be 
tempted to fry it - particu- 
larly with large sums of 
money involved.” 


Tbe European Commission 
has attempted to stop this 
with draft regulations which 
stipulate that Emu “shall 
not in itself have the effect 
of altering any term of a 
legal instrument". This win 
be discussed with industry 
groups today. 

Most lawyers in Paris and 
Frankfurt thinV thfe is suffi- 
cient. Although the concept 
of "frustration” occurs in 
other European legal 
systems, they do not believe 
it could be invoked in Emu. 
Mr Francis Credot, director 
of legal and tax affairs at tbe 
French group Banques Popu- 
late. said: “For us it is very 
strange that UK lawyers 
thmk that an event at a cor- 
onation could be used to 
escape from a swaps con- 
tract - the two issues are 
completely different.” 

Some legal observers in 
London agreed. They 
suggested that if London 
expressed dissent on this 
point it might prompt mar- 
ket participants to draw up 
contracts under French or 
German law, fogtaad of UK 
law. 

Mr Charles Proctor, a part- 
ner at law firm Norton Rose, 
said: “Emu win not pose a 
problem for continuity of 
contracts. But markets do 
not likp uncertainty and if 
they are concerned, there 
may be a possibility that 
some institutions try to 
conduct business in other 
centres.” 

But other UK-based law- 
yers argued that unless Lon- 
don fought for a secure legal 


framework, the uncertainty 
might undermine its position 
anyway. 

Mr Clifford Dammers, of 
the International Primary 
Market Association, said: “It 
is natural that London 
should speak loudly about 
this because this is where 
many financial markets 
are.” 

But the campaign has 
raised some hackles on the 
mainland continent "There 
is some feeling that the UK 
is just bring difficult yet 
again,” said one continental 
official. 

As a further uncertainty, 
it is not clear whether the 
Commission’s proposals will 
cover countries outside 
Emu. 

The Commission is trying 
to accommodate these con- 
cerns, and UK lawyers say 
they are pleased with 
progress. But the final pro- 
posals - which should 
emerge this month - may 
still not entirely please 
London. 

Tbe UK could introduce 
additional legislation. The 
Financial Law Panel - a 
group of City lawyers - is 
currently researching this 
issue. 

However, the prospect of 
putting any Emu-related leg- 
islation before parliament in 
the current political climate 
Is now almost as unpalatable 
for the government as the 
idea of leaving the City 
dogged by a legal uncer- 
tainty. 

Gillian Tett 


Rules on 
accounts 
hold back 
companies 

By Jim Kelly, 

Accountancy Correspondent 

UK companies are at a 
competitive disadvantage to 
European rivals because 
they have to give more 
information in their 
accounts, according to a sur- 
vey published today. 

More information useful 
to competitors has to be 
revealed under UK rules 
than in either Germany. 
Italy or France, say accoun- 
tants Deloitte & Touche. 

“We need to work towards 
a financial reporting regime 
that allows UK companies to 
compete fairly on the inter- 
national playing field," said 
Mr Martin Scicluna, chair- 
man of Deloitte & Touche. 

As a result, the firm Is 
suggesting that the Interna- 
tional Accounting Standards 
Committee, which is work- 
ing towards global harmoni- 
sation, should seek world- 
wide stock market support 
for a standard review in 
every set of accounts. 

The review would be 
based on the UK’s successful 
Operating and Financial 
Review (OFR) which pro- 
vides a company’s own anal- 
ysis of its business, looks at 
possible uncertainties, and 
outlines financing. 

The survey looked at 10 
companies in each of the 
four countries and awarded 
one point for reasonably fail 
disclosure, zero for none. 
The UK scored 147. Ger- 
many 68, France 63. and 
Italy 42. The types of disclo- 
sure reviewed included cash 
flow, acquisitions and dis- 
posals, segmental analysis - 
which breaks down the dif- 
ferent businesses within a 
company - and directors* 
remuneration. 

“Disclosure of information 
about a company’s activities 
has a coat This cost is far 
higher than simply extract- 
ing information from 
accounting records and 
including it in the annual 
report,” said Mr Scicluna. 

"The most significant ele- 
ment of the cost is publish- 
ing information that is use- 
ful to competitors." 
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The 1996 European Business Readership 
Survey is now out Conducted by Research 
Services Limited (RSL) and in its 11th edition, 
EiBRS ’96 examines die reading habits and 
business activities of almost 370,000 decision 
makers in over 50,000 establishments across 
17 European countries. 

It is the authority on what Europe’s 
senior business people are buying for their 
business and what gadgets they’re using for 
their own use. It also tells you how and 


where they travel when on business. And of 
course what they read. 

This year, for the first time, tbe survey 
has lots of information about their Internet 
and other on-line usage. 

Guaranteed by the Financial Times, the 
survey is supported by 28 other media and 
advertising agency sponsors. For £100, you can 
get your copy now from RSL by filling in the 


coupon below. If you want to know more, talk 
to the Financial Times or one of the sponsors 
and ask them to do some on-line analysis 
for you. They would be happy to help. 



NatWest takes the lead 
in corporate banking 


By Goorg* Graham, 

Banking Correspondent 

National Westminster Bank 
has overtaken Barclays to 
gain the biggest share of tbe 
UK corporate ban k ing mar- 
ket, according to a review by 
Chartered Banker, tbe maga- 
zine of the Chartered Insti^ 
tute of Bankers. 




Lord Alexander, chairman 
of NatWest. said his bank 
had been focusing on the 
corporate market- “It's obvi- 
ously good news because 
there is no question of our 
buying market share by 
relaxing lending standards," 
he said. 


I 


In a more detailed 
of the5B0 largest co m pa ni es. 
Chartered Banker found that 
NatWest was rated by 
finance directors as the best 
hanlt for short and medium- 
term loans, treasury man- 
agement, leasing, foreign 
exchange and international 
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Enough said. 


Whu comment further when (he FT article has said it all? 

To find out how we can help you make a success of pour business, 
call George Farrow, Senior Executive, on 0171 454 2560 
and he'll arrange for a NatWest Corporate Manager to contact gou. 

«!» NatWest 

More than just a bank 


National Westminster Bank Ha 41 Lothtorq, London EC2P 2BP. Registered Na 929027 
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Hopes of a transfer of freight from road to rail have been dashed after months of talks | UK NE ws digest 


Track access negotiations break down 


By Charles Ba tchelor, 

Transport Correspondent 

Months of negotiations aimed at 
creating a cheaper and simpler 
track access regime far rail freight 
shipments have stalled, dashing 
hqpes of an early shift of freight 
from road to rail, it emerged yes- 
terday. 

English Welsh & Scottish Rail- 
way , the US-owned company 
which handles balk freight ship- 
ments, has been holding talks with 
Rafitrack - the recently privatised 
owner of British Kali trade and sig- 
nalling — aimed at reducing the 
cost of running its trains. 

Bat the two sides have failed to 


reach an agreement. Ratttxack said 
the discussions bad been delayed 
because senior executives were 
away for their summer breaks, 
“but both sides are very keen to 
reach an agreement”. 

But EWS. formerly BR’s Train- 
load Freight division acquired by 
Wisconsin Central Transporation 
in February, is understood to he 
increasingly Impatient with the 
pace of negotiations. It has been 
forced to drop its original proposal 
for a simple pricing structure 
based on a payment for each train 
mile covered. 

The complexity of freight move- 
ments - involving trains erf differ- 
ent le n gths carrying 


of Htffarmt wei ghts - may to 
track access being charged on the 
basis of each tmme/infle covered. 

But even this would be an 
imp rov em ent on the present sys- 
tem, in which EWS and other 
freight operators have to negotiate 
a separate contract for every 
freight shipment. 

This means that EWS Is either 
unable to give a customer an 
immediate quote for shipments or 
it takes a risk that the contract 
wDl still be profitable once it has 
concluded negotiations with Rail- 
track. 

“The end customer wants a price 
to compare with road freight but 
we can’t give one,” said one freight 


executive. “We have to negotiate 
each contract with Ralltrack but 
that can take weeks.” 

EWS is understood to have 
offered to guarantee Railtrack its 
existing level of freight access 
income but to have 'wanted a far 
cheaper rate for any new business. 
The company currently pays Rail- 

track £120m ($l87.2fen) a year in 

access charges, or GO per cent of its 
total revenues. This is double the 
figure Wisconsin pays for track 

In tha US. 

But the attitude of EWS has 
hardened in recent weeks and it is 
believed to be pressing for a reduc- 
tion in the charges for existing 
business. 


Mr Ed Btxrkhardt, Wisconsin*, 
president, said brack access 
charges are the biggest issue Sating 
EWS. .. 

“It is very much in Rail track’s 
interest to agree a simple formula •' 
to allow us to grow the business,^ 
he added. “Any change would" btf. 
an improvement It could not be . 

worse than zt-is.” ' 

One option available to EWS Is 
to appeal to Mr John Swift, the rail ' 
regulator, against Railtrack’s ' 
charges on individrual’ routes on the 
grounds that they are excessive. • 
This could embarrass Ralltrack. „ 
reduce its revenues and tie up 
TTumgggmpnt time - It is only likely 

as a last re sort. 


Union executive 
backs down on 
mail disruption 


By Amfrew Boiger and 
Aten Pike tn London 

The de eply divided executive 
of the CWU postal workers’ 
union has backed away from 
announcing further stop- 
pages in its dispute with 
Royal Mail. Yesterday it 
called for a period of “con- 
sultation and reflection”. 

The unexpected decision 
reflects mounting concern 
among the union’s leader- 
ship that more strikes would 
fruther antagonise both Con- 
servative and Labour politi- 
cians and seriously under- 
mine the Post Office's 
monopoly on letters. 

The union has held eight 
one-day stoppages in a dis- 
pute over pay and productiv- 
ity. But yesterday Mr Derek 
Hodgson, deputy general sec- 
retary of union, said: “The 
dispute has lost Its impetus. 
We are in danger of stagna- 
tion." 

It also emerged yesterday 
that the union’s postal exec- 
utive voted by 11-9 at the 
weekend against putting the 
latest compromise package 
to its 184,000 workers. 

This marks a shift in opin- 
ion towards Mr Alan John- 
son, the moderate general 


US-style investor centre opens 


secretary of the CWU, who a 
month ago was o v erturn ed 
by his executive when he 
proposed putting a proposed 
settlement to a ballot. 

Mr Hodgson confirmed 
that the executive was stm 
not prepared to recommend 
the current offer and said 
escalation of the industrial 
action remained an option. 
But some executive mem- 
bers hope local nffictete will 
report that members are 
unwilling to suffer the finan- 
cial loss of escalating the dis- 
pute. This would give the 
executive a reason for call- 
ing a ballot 

Royal Mail said: “The 
union is attempting once 
again to put off balloting 
their members and it Is dis- 
graceful that they are still 
taiwrig- about possible esca- 
lation of industrial action." 

The' government’s one- 
month suspension of Royal 
Mail's monopoly on handling 
letters costing less than £1 
comes to an end today. It 
was uncertain yesterday 
whether the government’s 
threat to rebnpase the sus- 
pension if disruption contin- 
ued would be carried out. 

Editorial Comment, Page 11 


By Richard Wotffa, 
in Bfrmfnjrftam 

For British investors more 
used to pinstri pes and 
leather chairs, the UK's lat- 
est stockbrokhig office lacks 
one Important person - a 
stockbroker. 

Share link, the company 
known for its discount tele- 
phone broking, launches its 
first city-centre branch 
today with a wall of video 
screens and a row of finan- 
cial computers, but not a 

broker in sight. 

The brokerless branch, 
beneath ShareUnk*s head 
nfflro tn'Bt nuingham. in ^ 
West Mi dlan ds, is thought 
to be tiie UK's first taste of a 
US-style Investment centre 
for small Investors. 

A mi x t ar e of a financial 
library, a social club for 
investors, and on-the-spot 
dealing, the centre is a pHot 

for a liaHnnal dmfa of such 

branches. Sharelink hopes 
the concept will pose a seri- 
ous challenge to the share 
shops in banks and building 
societies, as well as more 
traditional brokers. 

Mr David Jones, chief 
e xe c utive , said: “We want to 
break down the barriers and 
mystique of In ve s tment by 
showing that there are 
straightforward investment 
techniques and helping peo- 
ple to master them. When 
we launched our telephone- 
based business in 1967 we 
revolutionised stockbroking 
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John Patter 

Screen test: David Jones, Shared ink rWaf executive, at the centre in Birmingham yesterday 


in the UK because we 
showed the market was no 

limg w faarrpqrfhlp Thin Ik 

another massive step in that 
process. 

“Investors also love to 
swap stories and tell each 
other ahoat the ones that 
got away. So there will be a 
strong and healthy social 
aspect to the centres and we 
will encourage that." 

Sharelink hopes its new 
branch service will attract 
experienced investors with 


free reference books, com- 
puter services and a series 
of investment seminars. 

MrPradlt Nathwani, a pri- 
vate investor from Solihull, 
near Bi rmingham, who was 
one of the first to use the 
Sharelink branch. Said: The 
centre will provide me with 
information that would oth- 
erwise cost me a lot of 
money. I will go to the cen- 
tre each time I trade now." 

The real target of the new 
branch is the fawp w H w iHiJ 


investor who lacks the confi- 
dence to use telephone deal- 
ing. Mrs Sally Terry, 
another private investor, 
said: “It is very idee to 
know that there' is now 
somewhere one can go to see 
somebody, that then is a 
face behind the voice/* 

In spite of its emphasis on 
providing information to 
in vestor s , Sharelink' insists 

it will wmahr aw i nwjiH fln. 

only broker, giving no 
investment advice. 


Assurance call 
on cattle cull 

me National Fanners' Union of England and Wales wm 
tndav'caH on government to get clear assurances from 
Brussels the additional slaughter of l47,000catile 
^Stetyto^itiact BSE will lead to a rapid fitting of 

has also askedt^^rm^ant 

' to take emergency powers to enable dead cattte to be 

burnt on open land in an effort to remove the backlog of 
animate awaiting slaughter under its anti-BSE scheme. 

Mr RichardMagDonald, NFU director ge^eraXsaid: “We 

have made St dear we do no think we should proceed with 
the selective cull unless we can get absolute assmances 
that Europe will follow by lifting the ban. HfrTony 

Batdry junior agriculture-minister told a meeting of NFU 
leaders yesterday he did not think the cull would go 

ahead in its current form- ^ ... 

Many formers are hoping research which shows the 
BSE epidemic wffl be almost over by 2001 without a selec- 
tive cull will convince ministers to abandon the highly 
unpopular plan. Mr MacDonald said the current scheme 
toefestray cattle over the age of 80 months was ^abso- 
lute shambles." . .. . ... 

But the prospect of burning cattle in the open air wul 
auger environmental groups which have already threat- 
ened tolaunch a Judlcfol 1 review of the Environment 
Agency, the government’s pollution watchdog, if it allows 
power stations to bum meat -and bone meal from 
rendered-down cattle. Deborah Hargreaves 

■ ARCHITECTURE 

Bomb repair bidders announced 

Manchester announced the names of five groups of archi- 
tects yesterday as part of the £21m (5S2.76m) project to 
redesign its city centre in the wake of the huge IRA bomb 
-inJune. 

The architects are expected to draw up designs for the 
city by October 18, as part of the international competi- 
tion to rebuild both the centre’s damaged buildings and 
regenerate derelict areas. A final winner is to be declared 
at the start of November. 

Those shortlisted are led by Holliday Meecham archi- 
tects, Llewlyn Davies architects, EDAW urban designers, 
R James Chapman architects, and Building Design Part- 
nership architects. Richard Wolffe in Birmingham 

■ ECONOMY 

PoU indicates interest rates static 

mt Kenneth Clarke, chancellor of the exchequer, and Mr 
Eddie George, governor of the Bank of England - the 
UK*b central temk - held their regular monthly monetary 
policy meeting yesterday. A Reuters poll showed most 
Independent economists thought the chancellor decided to 
leave interest rates unchanged tills month following the 
meeting: 

However, some economists suspect Mr Clarke may yet 
ptteh for another rate cut in the coming months to boost 
economic growth ahead of the election which must be 
held by the end of Mhy next year. 

The Rank of England has warned that interest rates 
may have to rise soon because a pick-up in economic 
activity fuelled by robust consumer spending is putting 
the chancellor’s target far underlying inflation of 2J5 per ' 
cent in two years in danger. But the chancellor argues 
that inflation remains subdued. Graham Bowley 
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Surface gloss in Hollow Heed: Ian Hart (right) as Tom with father Martyn (Martin Donovan) and son Oliver (Sam Bonld) 


Cinema / Martin Hoyle 


Strife in never - never land 


I t is odd that the direc- 
tor Angela Pope 
should have started 
her career with excel- 
lent television docu- 
mentaries. Hollow Seed, her 
second feature (the first was 
Captives with Tim Roth and 
Julia Ormond), occupies a 
glossy never-never land 
where the interiors resemble 
advertisements in lifestyle 
magazines and the exteriors 
are such an impossibly pic- 
turesque concatenation of 
hilly little streets, high ter- 
races and Georgian facades 
that mere humans are 
upstaged as you try and 
identify the locations. 

In fact the film was shot in 
Bath, something that clob- 
bers everyday- empathy- -to 
start with. 

In pace and earnestness 
the film recalls another lugu- 
briously well-intentioned 
problem-piece by. Pope far 
television, Stoeet As YotfAre. - 
The plot deals with young 
Oliver, son of divorced par- 
ents. who runs to his father 
with -injuries allegedly 
received from other children. 
The suspicion 'grows that he - 
is being habitually beaten by 
his mother's live-in lover. - 
Dad's court action far cus- 
tody Is. complicated by the 
fart that his own new part- ■ 
ner is male. 

The situation’s potential 
tension is slackened by the 
film’s determination to cross 
each t and dot each i. The 
only real homophobe is the 
brutal lover, played by Jason 
Flemyng with a hunched 
sideways -stance that has' 

: ■‘viHain'*. written all over it 
The character sums up the 
film’s obstinate refusal to 
get he -combines Mr Murds- 
tone's grimly tyrannical 
moral precepts - with the 
appearance and voice of a- . 
teenage nerd. : What Joely • 


Richardson’s divorcee sees 
in him is a mystery. - 
The acting in general is 
marked by a dogged sense of 
occasion. The gay ex-hus- 
band is well played by the 
American Martin Donovan 
whose educated English 
accent only Professor Henry 
Higgins would fault for the 
odd transatlantic diphthong. 
Young Sam Bould steals the 
show as Oliver. 

From gloss to dross. DiaboU- 
gue is a crass, gross and gen- 
erally naff remake of the 
gritty 1350s thriller Les Dia- 
boliques directed by GLonzot 
(Wages of Fear) from the - 
then fashionable wither- 
. wringers Bofieau and Narcfe- 
jac-whe also gave Hitcheoek^. 
theidea for Vertigo. ' 
Jeremiah Chechik’B new 
version resltes the seedy pri- 
vate school in Pittsburgh 
and, , in carting the bullied 
wife and mistress who cote 
spire to. murder their evil . 

tormentor, goes joyously^ 

beamy, in place of mousey t ’ 
.Vera Clouzot, the fluttery . 
wife is now goKgeous Isabelle 
Adjani; while Simone Signor- 
efe battered sensuality ^s 
stridently succeeded by Sha- 
ron Stone’s cme-uote strum- 
pet, voluntary. • * 

Stone is the main reason 
for seeing the movie. She is' 
the Lana Turner de fibs fours 
and I intend no compliment . 
Playing somebody who is 
playing somebody is so far 
beyond her that the perfor- 
mance almost comes full cir- 
cle in its convtacxngly enig- 
matic. blankness. Add Cha zz 
Palminteri, coarse features . 
and Cupid’ s-bow lips, as tbef ; 
school proprietor, and Kathy / 
Bates (vice Charles Vanel’s . 
sleazy tec in the original) as ; 
a cop with a masertbmy, and , .' 
you have a mess with nary -a/ 
scary moment. . ■; 'r&rj 


Plenty of shocks In Dead 
Presidents, however. These 
passed-on politicos are the 
faces on American bank- 
notes; and a heist Involving 
a fortune in used currency - 
brutal, violent, -managing to 
be fast and interminable - 
marks the of the twin 

Hughes brothers* astonish- 
ingly assured film Or possi- 

HOLLOW REED 
Angela Pope 

T DIABOLIQUE " 

Jeremiah Cbechtk 

DEAD PRESIDENTS 

Albert and Allen 
r.-* Hughes ---• 

THEPROMISE 

Margarethe von 

. Trotta •; 

: FALLEN ANGELS . 
Wopg Kar-Wai (18) 

■ | | | 

BEAUMARCHAIS 

Edouard 

v Motinaro 


bly films: the 23-year-olds 
start with an Afrlcan-Ameri- 
can JKean Streets, switch to a 
Vietnam movie with such 
shots as a partly eviscerated 
and castrated- GI still alive 
and begging for death, and 
revert to social . comment 
and crime in tiw. Bronx. 

Two hours, is -too long 
though, the set-pieces are 
undeniably powerful Young 
protagonist Anthony (Larenz 
Tate) hardly hangs together 
as a character:" sympathetic 
.and weh-meaning..hls moral 
gear changes (suddenly he is 
planning the perfect rob- 


bery) are as arbitrary as the 
sophisticated cynicism the 
authors put into his mouth. 

And while the piece dwells 
on the extreme results of 
black American deprivation 
its anger is vague. 

Dead Presidents works, on 
a consciously sensational 
level, as a reminder that the 
richest state in the world 
consigns a large section of 
its population to a living 
hail- is its freedom prefera- 
ble to the battery hen exis- 
tence of the old c ommunis t 
regimes? 

★ 

Not to be confused with 
Arbuzov's play about young 
people maturing over the 
years to political change in 
Russia, Tfte Pr omis e is a Ger- 
man film about young peo- 
ple maturing over the years 
to political change in East 
Germany. Margarethe von 
Trotta directs a likeable, ele- 
giac saga about star-crossed 
lovers Sophie, who escaped, 
and Konrad, who stayed; 
their occasional encounters 
over the years; and a final 
cautious meeting 0s it 'too 
late? Does Sophie despise 
him now?) on a. delirious 
night in 1983. - There are 
reminders of foe all-perva- 
siveness of ; a repressive 
state; and hbw monstrous - 
the merely trivial and unrea- 
sonable can be - innocuous 
adjectives that open the door 
to limitless inhumanity. 

★ 

Hang Kang awaits its politi- 
cal destiny, and, to judge by 
Fallen Angels, dances cheer- 
fully on the edge of the 
abyss. The collection of odd- 
balls whose mad, inconse- 
quential progress we fallow 
in the garish night- 
world promises more fun 
than the film. actually deliv- 
ers. My,., favourite is the 
young ;inute,; struck dumb 


Blinded by the Sun 
and science 

Alastair Macaulay on Poliakoff’s new play 


after eating a past sell-by 
date tin of pineapple as a 
child, who makes a living by 
breaking into other people's 
businesses after opening 
hours and running them all 
night 

There is a hit-man and the 
cleaning-lad y-agent who 
loves him, and a scatterbrain 
Chinese blonde. Funny and 
touching In turns, the piece 
is overwhelmingly shot with 
every filmic trick in the 
book. This is TV commercial 
art at its brazen, innovative 
best And that is a compli- 
ment 

★ 

Beaumarchais is based cm an 
unperformed play by 
France’s late actor-play- 
wright-directar Sacha Gut- ~ 
try, a less suburban Noel. 
Coward. The author of The 
Barber of Seville and The 
Marriage of Figaro was a , 
watchmaker-turned-spy- 
tumed-gun-runner. Here he I 
is a vaguely dashing hero, : 
dispensing justice for the 
common wan as a magis- 
trate while indulging in 
sword-play with a jealous 
duke enplein tribunal 

The film aebes for tinkly 
tunes to tom it into oper- 
etta. Distinguished faces put 
fci token appearances 
(Michel Piccoli. Jean-Claude 
Brlaly, Jeff Nuttall as a 
flabby Benjamin Franklin); 
daire Nebout makes a good 
fist of the enigmatic Cheva- 
lier d'Eon; and Fabrice 
Luchini’s bright-eyed quizzi- 
cal little bantam, despite 
recourse to an certain sou- 
tire and little else, makes 
Beaumarchais believable as 
entrepreneur and scribbler, 
as great lover Oust), but not 
as revolutionary or political 
activist! It may be Guitry's 
fault. Can you imagine a 
Noel Coward romantic com- 
edy cm Tom Paine? 


S ine Experientia Nihil 

Sufficienter Sciri 

Potest: the Latin 
motto hangs above 
the stage during Stephen 
Poliakoffs new play about 
attitudes to science. Blinded 
by the Sun. Since it means 
“Without experiment, noth- 
ing can be adequately 
known**, it will also serve 
nicely as a motto for the 
arts. 

Indeed, towards the end of 
this play, we may well feel 
that the discussion between 
AJ (the play’s bluff young 
science-professor protago- 
nist) and Elinor (the Waiting 
research scientist In his 
department) is really about 
artistic creation, Al, who has 
an Important new scientifin 
idea, tells Elinor that he too 
has been in “the hell of 
creating some thing "; while 
she talks of the uneconomi- 
cal nature of her work’s 
“mystery”. 

But science is the main 
subject here. There is an 
unusual excitement in 
watching Blinded by the Sun 
unfold - just as there was 
with Sweet Panic, Poliakoff’s 
last new play (given this 
February at the Hampstead 
Theatre). Where will it go? 
We never know. Al, a callow 
and cheerful young chap, 
becomes professor because 
of his flair for administra- 
tion rather than his scien- 
tific achievements, and 
attempts, none too success- 
fully, to reform the depart- 
ment. 

Suddenly, eureka! Christo- 
pher, one of the faculty, 
announces that he has cre- 
ated the Sun Battery - a bat- 
tery through which s unlig ht 
passes on to water to create 
hydrogen - which he demon- 
strates. Al, however, starts 
to scent a fraud. Dare he 
expose Christopher? And, if 
he does dare, will he 
bring ruin on his own 
department? 

He does dare, as we find in 


Act Two. In so doing, to our 
surprise, he makes a whole 
new celebrity career for him- 
self out of his scepticism. His 
star has risen; Christopher’s, 
fallen. Meanwhile Elinor, the 
most impressive person in 
all the department, just 
plods on at her same one 
research project - until Al 
prepares to close the depart- 
ment itself, and thereby to 
end Elinor’s uncompleted 
research. 

You can hardly watch 

Frances de la 
Tour plays the 
wry, cool 
Elinor with 
winning 
authority 

Blinded by the Sun without 
enjoying it. It is. agreeably, 
very Now; and the change In 
Al is one of its several 
impressive feats. If you saw 
Sweet Panic (which was 
about a child psychologist; 
and was, to my mind a more 
audacious and finished 
play), you can only admire 
the way Poliakoff has so 
soon tackled a completely 
different subject. (The two 
have just been published in 
a single volume by 
Methuen.) 

Both plays lead up to seri- 
ous dialectic between the 
two leading, and diametri- 
cally opposed, characters; 
both have elements of satire 
on the one hand while 
unfolding like a thriller on 
the other. 

Still, the Tatin motto says 
it an. Would that Poliakoff, 
like Al, had put in more 
experiential Blinded takes 
too long to get anywhere 
(the first 15-30 minutes are a 
mess), and the device of 
framing it as ATs series of 


memories is its least inter- 
esting aspect The play has 
several minor loose ends 
(why does Christopher lie 
about his age?), and rushes 
too hectically in Art Two, it 
also makes too obvious 
which characters are Good 
and which Bad. 

And Ron Daniels, who 
directs the play, does less 
fine a job than Poliakoff 
himself did in directing 
Sweet Panic. One of the 
adjectives for Al in Poliak- 
off’s text is “beady”, but this 
is missing tram Douglas 
Hodge's performance. Hodge, 
an assured actor, miscalcu- 
lates by emphasising Al's 
yobbish aspect 

On the one hand, this 
coarsens the play, untiring 
too obvious too soon that its 
protagonist Is insensitive 
and anti -intellectual; on the 
other hand, we never believe 
that Al could have ever 
made it In academe past the 
undergraduate stage. 

Frances de la Tour, how- 
ever, plays the wry, cool Eli- 
nor with winning authority. 
Duncan Bell is as completely 
believable as the play lets 
the opaque Christopher be; 
Indra OvG brings a pecu- 
liarly radiant force to the 
part of Al’s mistress Joanna; 
and Graham Crowden and 
Walter Sparrow are enjoy- 
able in minor roles. Orla 
Brady slightly overdoes the 
change in Christopher’s wife 
G his Lain e, a slightly under- 
written part, and Hennione 
Norris is simply bad in the 
the simply bad role of his 
assistant Barbara. 

Still, flaws and all. Blinded 
by the Sun is en thrallin g 
enough on several levels 
while you are in the theatre. 
And, with both his 1996 
plays, Poliakoff has resumed 
his place as one of our most 
arresting playwrights. 

In Royal National Theatre 
repertory at the Cottesloe 
Theatre, South Bank, SEi 


Ballet / Clement Crisi 


Trotsky and Troy Boys 

U nder the banner Soiries de Nacelle a few I enjoyed watching tl 
Sweat, Baroque and years ago was splendidly on dance, and I note in partic 
Roll - oh, dear! - target). The Haydn sonatas - lar that Lorna Scott in t 


U nder the banner 
Sweat, Baroque and 
Roll - oh, dear! - 
Scottish Ballet is touring a 
triple bill by choreographers 
better known on modem 
rather than classical dance 
terms. 

Such cross-over artists can 
bring freshness to their new 
discipline, freed from pre- 
conceived and pre- digested 
notions. They can, ironi- , 
cally, also rely upon received 
ideas about their new lan- 
guage. This, I find, is the . 
case with Mark Baldwin/-; 
Scottish Ballet's resident cre- 
ator. His Haydn Pieces, using 
nine dancers and three . 
Haydn piano sonatas, is. 
about lovers meeting and v 
parting, end the theme and-' 
the language seem equally 
predictable. 

In post-modern mode, Bal- 
dwin can be cunning, mock- 
ing and beady-eyed about 
what music and dance do 
when put together by his 
own quick wit (A little set 
of - . dances to Poulenc’s 


Soir§es de Nazelle a few 
years ago was splendidly on 
target). The Haydn sonatas - 
not the most dansante of 
choices - are treated unad- 
venturously, and the cast, 
Oxfem outfitted and trapped 
in a murky setting, look 
more ready for a nice Trots- 
kyite get-together than for 
amorous Intrigue. It Is all 
rather earnest, and poor 
Papa Haydn, has been given 
heavy boots. ’■ 

Robert Cohan’s Four Sea- 
sons are, of course, Vivaldi’s, 
lively . pesfoa3han.ee from 
[fhieL company’s orchestra. 
TIhe “look*/ of the piece - 
owed both- to Narberto. Chie- 
sfa’s designs and to Cohan's 
dances •— 1 is bold;' clear (and 
splendidly lit). The cast- are 
for the most part. athletes 
and sportive types, and the 
movement is- buoyant. Each 
season is preceded by the 
right natural noises (bird- 
song; gales of wind) and 
Introduced by Robin Ber- 
nadet and Kentaro Morita as 
lively heralds. 


I enjoyed watching the 
dance, and I note in particu- 
lar that Lorna Scott in an 
autumnal duet is sweetly 
generous in manner, and 
that Rupert Jewett, in very 
taxing solos as Summer, is 
bright, resourceful and 
blessed with reserves of mer- 
curial energy. 

The programme closes 
with Troy Came. Robert 
North’s celebrated exercise 
in machismo and flexed pec- 
torals. (It was referred to by 
one member of the audience 
as Troy Boys.) The eight 
Scottish chaps are nearly all 
beefy enough, most of the 
jokes are still good though 
some need a tighter physical 
outline, and muscles are 
preened Chippendale-fash- 
ion, much to the audience’s 
delight. What would John 
Knox say? 

I saw the programme on 
Tuesday at Edinburgh’s Fes- 
tival Theatre; the . company 
tours next to Norwich; Stir- 
ling, Aberdeen, until the’ 'end 
of this month; 
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■ AMSTERDAM 

CONCERT 

Concertgebouw Tel; 

31 r20rS730573 

• ''ISO, Symphonie Orirest van 
Maastr ich t: with conductor 
Shkwno Wntz and cellist Matt 
Haimovit perform works by Haydn 
and Bruckner, 11am; Sep 8 

■ BERLIN 

CONCERT 
Phimarmonie & 

KammormusJksaal Tefc 
49-30-2614383 • ; 

* - Berliner Philhannoniscne? '-. 
Ore heater, with conductor Claudio 
Abtiado and pianist Radii Eupu 
perform Brahms' Piano Concerto. 
No.1 in D minor and Symphony 
Nb.1 in C nunoG 8pm; Sep*6, 7 . ■ 

DANCE ' V. • * 

Staatsoper Untar den Linden 
Tel: 49-30-2082861 

• Apropos Scheherazade: a 

Chorrognaphy by Maunce “Start 
to music by Ravel. Stra^rtnaky a™ 

Rimsky-Korekavov,. performed by 


the Staateballett Unter der - 
Linden. Soloists include 
Kammerioher, Scherzer, Liu and 
Thiel; 7_30pm; Sep 6. - V • 

• ' v * 

EXHIBITION 

Agyptisches Museumand 
PapyruBsanmnlung- 
Charfottenburg Tel: ■-*- 
49-30-3209126 

• Theatrum Hleroglyphicum^ . 
Agypfechen Blfdwecke des/ . . 
Barock: exhibition of a: series of 
18th century pseudo-Egyptian ■, 
statues arid reflefe that. were. - 
: created for the ■ Park yon WOrfrtz. : 
The ^'worteoa djgjlay^ ^gitfeari’-'- 
:■ th® Ideas and r : J- - 

perceptions of ahdent Egyptfeh 

. cuiture'at that tipia; ^ to Sgg 7% 


dHiatoire Tel: 32-2-741 7211 .. A- 
• Magisch Goud - Schatten vain 
de Etrusken en de Romeinen: 
exhibition featuring more than 200 
gold and silver objects, spanning 
2,000 years of Italian culture. The 
objects on display range from 
Etniscan jewellery from the 8th 
century BC to 13th century coins; 
to Sep 6 


OPBftA; ; :. 
Komtsche Oper Tel: 
49-30-202600. 


of . ■ COLOGNE 

jjypten ‘CONCERT .' 

.were. ^ -f * Kfikwr PtiDhannohie Teb ■ 
nWOrfitz. . 49-221-2040820 
(ftfeari’- • ■ • Kfllner 

fid : : : v ... -- .' Rundfui^^ with. 

Egyptian 1 conductor- Ivan Fischer;: perform •. 
Ssp .w<ytebyScriaWn and 

7 - -_■>* '- 1 ’Rachmaninov; 8pm; Sep 6 

; ; \v;c ..li GEN 


Cod fan Tutte by A 4 ozarL .-\V^ , OANCe ' 


^cSys.Wough to his mature works 
.pf ihe 1930s.. Most of the works ,-. v 
comq frbrrf The ParWaJnen estate; :'; 
from Sep 6 to' OctilS V V;-, - 

‘ ; -s ’ V;V 

OPERA ' ' 

Opera House Tel: 358-0-403021 

• fi Barbfere di Srvigila: by 
Rossini. Conducted by Okko 
Kamu and performed by the . 
Rnnish Opera. Soloists Include 
Charles Workman, Kalevf Offi and 
Rfikka Hakola; 7.30pm; Sep 8 

■ LONDON 

CONCERT 

, St Marifri -in-the-FieJds Church 

Tel: 44-1 71-9300089 V ' 

• Adeteode Chamber Singers: - 

with conductor Carl Craseln.-- , -- - 

perform works by ran, Palestrina 
and Barber; 1.05pm; Sep 6 
Wigmore Hall Tel: 

44-171-9352141 


BeinW Sofia Tel: 34-1-4675062 
: paiJl Strand: The world on. my 
- doorstep, 1950-1976: traveling 
.. esdilbition organised by the Paul 
Strand Archive at the Aperture 
Foundation. This exhibition 
comprises 150 black and white- V 
photographs and is the first major 
European presentation of Paul 
Strand’s .work since his death In 
1976; to Sep 25 

Fmontreux 

CONCERT . 

Auditorium Stravinski Tel: 

41-21-9622111 ' 

• Orchestra de la Suisse . 
fkxnande: with conductor-ArtpJft r 
Jordan and violinist Natalia ,.;■/ -V'-'- 
. Gutman perfohri wcri<^ hw; 
and R. Schtxnanojf^^^v;;?:. 
Festival deiMCBK^ie't;; 


Conducted by Yakov Kfgctoeg 
and performed by the 
. Oper Berlin. Soloists induce-- 

Ottenthd, Korovina and i 
Hennoberg; 7pm; Sep 6 . 

■ ;BQNN , ; . 

OPERA 

Oper der Stact* Bonn Teb 
49-228-7281. - ’ 

• II Barbiere d» SMg«a;.6y' ' 
Rossink 'Conductsd by Angelo 




^flgeTeatpr ,TeL'45 : 33v. • Kevin Kenner: the pianist 
kite-. ’’■ ! performs Chopin’s Nocturne In B, 


rpysic by' 


'VS A _ OjJ.62 -MSaltz In A fiat, Op.42 and 

-^%ferSchaufuss4o l ibusic tv S«^->f»^ude iVi^-. sharp minor. Op.45; 
'^< j^itrod^iu^iQaairi^p^rfobpe^ by' ^Ti^Oam; Sep B‘".i ft .. v 
— oan^i ’ferttef aHS tftb > , ;. ' t 

. 

PtctoreCaHecy Tel: - ^-7,: 

b. xm-r nvxTiT-r • Dutch Flower PairrtirkK:'-: 1 .. 


■ newyMuk 

EXHIBITION , . 

Museum off New » vn 7 \TbI A 

York Tel: 1-2Kiis£;ie72 ■ VIENNA 

• Drawing -tf^^to«>Design OPERA 

.. Drawings from' Wiener Staatsoper Tel: 

on the 43-1-51 4442960 

^d^S^iflurisrlsp^ngs that • Les Contes d’Hofflnann: by • 
proyidecrSlB-vIsiShe^fte 1939 Offenbach. Conducted by Jun * 
Wphd'A-timt 'tos MfirW and performed by the 

jeknpBon pr^^rts gtodMO; ■: it Wiener Staatsoper. Soloists 

i. . include Viktoria Loulcanetz, ETtane 
apef jflutftoafipn® ‘p-Co^ho and Heinz Zednik; 

400 4a)pm; .Sep 6 

compiled and supplied 
; by ArtBase The International 

FESTIVAL Arts Database, Amsterdam, The 

Afice TuDy Hall Tel: Netherlands. Copyright 1996. AO 

1-212-875-5050 ights reserved. Tet 31 20 664 

• CMJ MusjcFest annual festival 6441. E-malfc artfoaseOpLnet 


showcasing 500 artists from the 
alternative music community at 
more than 35 New York City 
venues. Tbe festival is famous for 
breaking once struggling -acts 
. such as R;E-M-,' Nine Inch Nalls, 
-U2, Red Hot Chill' Peppers, Alice 
In Chains,. GraBn Day-and ' 

Soundgarden; to S«^p7 

■ PARIS 

EXHIBITION 

Fondation Cartier pour PArt - 
Contemporain Tel: 33-1 42 1856 ' 

50. ... 

• Comrne un Oiseaui thls; : ■ 

exhflaitfbn explores the universe of 
/Jtiirdsias 1 seen tHtoughlhurriair . .' 
front bbme of man’s earliest 

-S-a&jfcjfthe tnost recient 

^-fejqierinwnts'in oontemporay art' 
.fti?Qltets"tfepresent6d include Felix: 
(Sonzalez-Torres, Baselitz, Gatatel. . ; 
Orozco, Brancusi, Gaidar,' 

Tinguely, Magritte, Mirb and . 
Zadkine; to Oct 13 


York Tel: 1-212^^1672 
• Drawing -tf^-^&giOesign 
Drawings from New 


Cavallaro-and performed by the .... ■, Telf 358^640221 , - • v- ’ 

Oparder StarfiBooru- Soloists" .Trayq^wtth FarSri^rten. J^»^^-and.Battbgsar.van.d^^^rKi a fa 

fartude ; Anke Hofftnaawarid '--: - • ^ '<f?axra*rieq-in 88t>-193% ■' ^ ^ " h 


■ BRUSSELS 

EXHIBITION 

Mus6es Royaux dArtet 


Finrash atlst Oscar Parviainen. . 
The axHWtfon features oils, 
wrtercotours, drawings and prints 

dating fresh the artist’s student 


MADRID 


EXHIBITION 

Museo Naclonal Centro de Arte 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 fcHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Centra! European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel; 

07^0 

FT ' Business Morning 
; 10:00 

J European Money Wheel 
Nonstop live coverage 
•■oh# 15.00 of European 
busmen and the 
;financ(pa..markets . . . 

‘17.30....'; ^ 

Financial. Times Business 
Tonighty* y. v . -,;s 


>. iraiseum's.dolkfe 


Squa«* Box ? ■ r. .*■’ 
10,00'.'- 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Peter Martin 


When Europe signs off 

The troubles at Olivetti's PC business could be a worrying symptom of a 
more general European inability to compete in the industries of the future 


Carlo De Benedettl's 
departure from Olivetti 
marks a watershed for 
Europe’s electronics indus- 
try. Not because the 
business is losing Wm — his 

reputation as a European 
industrial statesman was 
always somewhat exagger- 
ated - but because of what 
his resignation represents. 

Together with the 
restructuring provisons at 
Olivetti’s personal computer 
operations announced at the 
same time, it symbolises the 
failure of Europe’s attempts 
to build an international 
personal computer business. 
It Is an Industrial failure as 
significant as any in the 
past half-century. 

Olivetti itself had aban- 
doned its global PC ambi- 
tions several reorganisa- 
tions ago. retreating to the 
European market. France's 
Bull had handed over Zenith 
to Japan's NEC. Britain’s 
Amstrad had retrenched to 
niche products in its local 
market. Britain’s Sinclair 
Research, Sweden’s Erics- 
son and the operations ICL 
acquired from Finland’s 
Nokia had drifted out of 
contention. Even purely 
regional ventures, such as 
Germany’s Escom, had 
proved un viable. 

What remains of the Euro- 
pean industry is a clutch of 
niche players, some sizeable 
foreign -owned operations, 
and Siemens-Nixdorf, which 
appears to be able to 
survive In the PC market 
because of its strong cus- 
tomer base as a systems 
Integrator. Few of the 
remaining European-owned 
operations possess their 
own technology: most of 
them assemble components 
designed and made abroad. 

That Europe has proved 
so strikingly uncompetitive 
in this business is itself wor- 
rying enough. More worry- 
ing still is the possibility 
that the PC fiasco is a symp- 
tom of a more general Euro- 
pean inability to compete in 
the industries of the future. 

Behind Europe’s failure in 
PCs lie a number of factors. 


The most important is that 
is an industry on which 
the US has had an arm-lock 
since its earliest days. 
Taiwan apart, there are no 
other countries with a 
strong international 
business in desktop PCs. 
Japanese companies have 
succeeded in playing an 
international role only in 
the market for portables. 

Even that understates the 
degree of US dominance: 
Intel and Microsoft supply 
the heart (the central pro- 
cessor chip) and soul (the 
operating system software) 
of almost all PCs sold world- 
wide. Without a strong 
working relationship with 
these two companies, a PC 
maker cannot hope to suc- 
ceed. Physical and cultural 
proximity to Intel and 
Microsoft has thus been an 
important ingredient in US 
dominance of the industry. 

It was always going to be 
hard to compete against US 
companies in the PC mar- 
ket. But there were other 
factors at work - and on 
these it is less easy to 
explain away European fail- 
ure. The PC business is a 
particularly good example of 
one of modern manufactur- 
ing’s most striking trends: 
towards an ever-shorter 
product cycle. This places 


great stress on design and 
engineering teams. Some 
companies do this well, 
others badly. Europe has no 
monopoly of either category. 
But the shorter product 

cycle also requires speed 
and deftness from the rest 
of a company's business sys- 
tem - and this is where 
European companies have 
seemed poor competitors. 

In particular, a shortened 
product cycle requires a 
company’s marketing teams 
to be consistently 
forward-looking, since they 
must identify customer 
requirements with great 
precision. Getting this 
wrong - with a product 
which is over-specified or 
under-specified for the nest 
selling season - means 
missing the whole of the 
sales window. And because 
marketing teams must go 
through this process several 
times a year, instead of once 
every two to three years, 
the opportunities for failure 
are much greater. A single 
badly handled product sea- 
son can force a thinly capi- 
talised company to scale 
back its ambitions. 

Limited ambition was a 
particular handicap in the 
PC business, which operated 
on a global scale almost 
from the outset. Driven by 



standard shrink-wrapped 
software (mostly American) 
It overcame the barriers of 
language and proprietary 
technology which had previ- 
ously ensured a precarious 
survival for national main- 
frame and mini-computer 
makers. 

Attempting to operate at 
national or even regional 
scale in the PC business was 
never likely to prove a rec- 
ipe for success. True, niche 
players with low costs and 
bought-in technology could 
survive. But they could not 
grow to any significant size; 
and their profitability would 
remain at the mercy of their 
technology suppliers. 

Few European PC compa- 
nies attempted to rise to the 
challenge of global scale. 
And for those that did. 
response was almost a par- 
ody erf national attitudes to 
globalisation. British com- 
panies attempted to build on 
what they saw as the special 
relationship with the US. 
But a common language and 
corporate names that could 
pass as American did not 
provide any sustainable 
competitive advantage. 

France’s Bull exploited its 
state-backed balance sheet 
to buy its way Into the 
American ■ challenge by 
acquiring Zenith, then a 
leading maker of portables. 
But the purchase proved 
mistimed, the new parent 
was unable to manage its 
unruly of&pring, and Zenith 
rapidly lost its market lead. 

Italy's Olivetti relied on 
design Bait and a series of 
Intimate relationships to 
build its global PC presence 
- at its peak probably the 
most significant European 
att empt to compete world- 
wide. But the distinctive 
European design of its PCs 
did not always travel well. 
And its relationships, such 
as that with AT&T, were too 
tempestuous to offer a sta- 
ble platform for global scale. 

Without such scale, the 
European industry was at a 
serious, perhaps fatal, disad- 
vantage. This was .com- 
pounded by another factor 


In Baden -Wurttem berg, we know all about bull markets. 



And bear markets, too, come to that. In turbulent times, L-Bank's credit 
quality and liquidity forgo firm foundations for innovative issues. 


L-Banfc is the bank of the State of 
Baden-WUrttcmbcrg, an economic 
powerhouse of a state, even by 
German standards. The wealth of 
blue-chip corporations based in 
Baden-WUrtteraberg includes names 
that any state would be proud to 
call its own. The close lies between 
bank and state make for effective 
synergies. Baden- WGrttem berg is 


the force that underpins the high 
credit quality, well known around the 
financial world. In return, as state 
development agency. L-Bank assists 
the state with its public sector commit- 
ments - targeted infrastructural 
Improvements, promotion of trade and 
industry, funding for residential con- 
struction programs and family support, 
to name bur a few. Oh, and the promo- 


tion of agriculture, of course. Which 
brings us back to those bull markets. 
L-Bank, Schlossplaiz 10/12, 

D-76113 Karlsruhe, Germany. 
Telephone 1NT 72L/150-0. 
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typical of today's growth 
Industries:- the tension 
between pricing and profit- 
ability. In a business driven 
by volume growth. Europe’s 
high overheads posed a per-: 
manent problem. How could 
any European PC company 
hope to achieve acceptable 
profits if it followed the 
rock-bottom pricing that 
rapidly became the norm? 
Bat without pricing at such 
levels, how could any com- 
pany achieve the volume 
necessary to run profitably? 

Only internationally com- 
petitive costs allowed any 
escape from this conun- 
drum. Yet the two. west 
European countries • with 
. po tentially -low COStS - the 

UK. and Italy — found them- 
selves burdened, during, the 
critical years of the . PC 
industry,, with intermit- 
tently overvalued exchange 
rates. The potential advan- 
tage slipped away. 

European managers can 
console themselves that in 
few industries does the US 
possess the effortless' domi- 
nance it has always 
achieved in PCs. But the 
other factors at work in 
Europe’s PC failure - the 
product cycle, the challenge 
of global scale, the need for 
rock-bottom -pricing to 
achieve volume - are all 
common features of growth 
industries. Unless Europe's 
managers learn the lessons 
of the PC failure, they are 
doomed to repeat it 

Carlo De Benedetti spent 
much of the past decade lec- 
turing European policy- 
makers on their failure to 
create the conditions for 
eqrff l QWilff success. Hits time 
might have been better 
spent building on his suc- 
cess in the world PC mar- 
ket. Had he done so, he 
might still be in charge of 
the company he saved in the 
1970s and 1980s. And he 
might -have . provided 
Europe’s managers with a 
solution to a series of prob- 
lems they will face, in every 
Industry, with increasing 
frequency in the years 
ahead. 


MEAN BUSINESS: Albert J. I^inlap with Bob Andelraan 

Times Books, $25.00, 289pp 

Loudmouth doctor 
for sick companies 


A1 Dunlap has 
come ]to 
occupy a curi- 
ous place in 
American 
business Ufe. 
Any man who can make 


Start by firing people from 
the top: down, and always 
bring .in' yopr own team of 
trusted helpers from previ- 
ous .turnarounds. 

. When it comes to cutting 
costs, remember you can 


$X00m (£64J5m) for 18 -outsource practically any- 

months’ work, as Dunlap did ’ ' thing: payroll management, 
as chairman Scbtt Paper, 1 the ■ personnel department, 
is hard to overlook.. But for truck- scheduling. Squeeze 
every' US' manager Who your ’suppliers: “the easiest 
admires Hhw,' you will find money you will ever make - 
annthgr who dismisses b»nt like t aking candy from a 
as a selfserving loudmouth, 'baby'*. Get rid of company 


Mean Business, which 
Dunlap o f fers as business - 


cars. Abolish all magazine 
subscr ip tions, trade assoda- 


testament, 'gives pldhty of . tion memberships and chari- 
fbdder -to both camps. .On the table donations. 


one hand, .fixe promotional 
drumbeat is relentless: a 


Run the business for' the 
benefit of shareholders, first 


self-styled superst a r/ Duhldp ! anfl last. When ass em b li ng 
seems - perpetually astou- your board, pick an invest- 


thing s simple: by leav- 
ing the tricky bits out 

The trickiest issue of all is 
precisely that of corporate 
culture: what one might 
term, at the risk of senti- 
mentalising. a company’s 
souL It is in the nature or 
people, when grouped 
together at work, to create ' 
common links: rules of con- 
duct, habits and loyalties. 

Corporate outsiders, such 
as Dunlap and his mentor 1 
Goldsmith, seem tempera- 
mentally hostile to such 
links. They prefer to create 
systems of their own, 
through friends, followers 
and personal advisers. This 
makes them ideally suited to 
breaking down cultures 


ished by, his own intelli- ment banker and; an experi- 
gence, determination and ehced lawyer. Include suc- 
ready wit. But he also' offers cessful chief executives from 
something - more concrete: other ccanpanies, hut avoid 
practical instruction, on his “the token failed CEO who 


your board, pick an invest- which have gone wrong, 
ment -banker and an expert- Arguably, it disqualifies 
ehced lawyer. Include sue- them from creating new 
cessful chief executives from ones. 

Other companies, hut avoid This is not a tririal issue, 
“the failed CEO who It may well be that compa- 

needs a job or a second pen- nies cannot function in the 
sion”. Tim it directors' tenure long run without the com- 
to five years. Pay them only mon understanding which 
instock. employees need to make the 


speciality, the rescue of sick needs a job or a second pen- rues cannot function in cue 
companies. "sion”. umit directors' tenure lbng run without the com- 

Since Dunlap is by now ' to five years. Pay them only mon understanding which 
one of the most experienced ' in -stock. employees need to make the 

turn-round merchants on fixe ' •- Having done all that, what workplace human. Scott has 
planet, tiMc is plainly of about a g ro w t h strategy? It a new culture, but it is that 
interest to fellow-specialists, is here that the doubts creep of Kimberly-Clark; and Kirn- 


interest to fellow-specialists, is here that the doubts creep 
But he also contends that in. Dunlap Insists he is a 
his methods have universal long-term planner, and 


application. It is this Issue, 
more than any other, which 
divides his followers and 
detractors. 

His approach can be sim- 
ply Illustrated. Take, for 


instance, the question- of ' JThen again, the long term 
timescales. If a company Scarcely figures in Dunlap’s 
canno t be turned around in 'record. Until he shot ' to 
12 months, Dunlap argues, it prominence at Scott Paper, 
cannot be turned around at he worked as a hired gun for 


“I take a yellow legal pad 


crammed with notes to oper- ris Roberts mid Sir James 
ating committee meetings”. Goldsmith. Even at Scott, he 


he writes. "I [specify] the 
day when I expect each 


assignment to be completed, rival, Kimberly-Clark. While 
T t s omething is supposed to the company's value gained 


be done by Thursday, on 
Tuesday m start asking if it 
is done. I always move the 
target up.” 

Above all, Dunlap says, 
the new boss must destroy 
the old culture. If it has 


is here that the doubts creep of Kimberly-Clark; and Kim- 
»n Dunlap insists he is a berly-Clark is a big, old- 
long-term planner, and established comp any of a 
regards marketing as central sort which Dunlap professes 
to the process. But the chap- to despise, 
ter on marketing is one of Popular Instinct ass i gns a 
tbfe shortest in the book, and higher reputation to those 
turns out to be mostly about entrepreneurs who can cre- 
cutting product lines. ate lasting cultures. Henry 

Then the long term Ford and J.D. Rockefeller 
Scarcely figures in Dunlap’s built organisations which 
record. Until he shot to outlived them. In time, so 
prominence at Scott Paper, may Bill Gates of Microsoft, 
he worked as a hired gun for But when dedicated indl- 
such professional re- vidualists such as Dunlap, 
stru c tu rers as Kohlberg Kra- Goldsmith and even Lord 
ris Roberts and Sir James Hanson depart from the 
Goldsmith- Even at Scott, he scene, their legacy may 
Mirfpfi ms brief .stay by sell- come down to no more than 
trig the company to a larger a healthy personal bank hal- 
vftnai, Kimberly-Clark. While ance. As an achievement, 
fife’ company’s value gained that is not to be despised: 
a staggering $6.5bn in. the but it must not be confused 


-such professional re- 
stru c tu res as Kohlberg Kra- 


elided iris brief stay by sell- 
ing the company to a larger 


process, Scott’s future was 
left in other hands: '■ ' 
.jriBusiness, Dunlap repeat- 
'qcQy tells us/ is simple. Peo- 


with genuine wealth cre- 
ation. - 

Mean Business is available 


the new boss must destroy pie over-intellectualise it from FT Bookshop by ringing 
the old culture. If it has because they do not under- FreeCall 0500 418 419 (UE) or 
felled in the past, it will stand it Well, perhaps. But +44 181 964 1251 (outside the 
never succeed in future, there is another way to UEX Free p&p in UK 




UK industrialists 
fear damage from 
Emu isolation 
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Change law on trade and 
aid to resolve confusion 


From Mr Tatty Bales and 
others. 

Sir, The suggestion that 
Britain should rule out 
participation in the 
European single currency - 
either as one of the first 
group of countries to join or 
for the lifetime of the next 
parliament - is based on a 
serious misunderstanding, 
both of fire process of 
monetary union and of our 
i n tere s ts as a trading 
nation 

As representatives of 
companies whose trade in 
Europe generates bdians of 
dollars ctf export business 
and creates tens of 
thousands of jobs in this 
country, we believe that a 
self-imposed exclusion from, 
negotiations over Emu 
would be deeply damaging. 

Many aspects of monetary 
'union remain to be resolved. 
Leaving an empty chair at 
the table would mean 
l tvm-t- British interests 
would be unrepresented as 
crucial decisions were 

| telcWTT- •* 

Such a gest ur e, of far from 
splendid isolation, could 
leave British businesses at" a 
competitive disadvantage for 
years to come -whether or 
not Britain eventually chose 
to Join. • 

Continued participation in 
fixe prep a ra t i on process and 
retention of the choice over 
membership would not only ' 
ensure that we had the 
opp o r tunity to protect our 
own interests but it would 


also help to reassure Inward 
investors who would, 
perhaps rightly, interpret 
any decision to rule out 
membership as the first act 
in a process of 
dise ngag ement from one of 
the largest markets in the 
world. . 

Tony Hales, chief executive. 
Allied Domecq, 

gx (Kip . 

chief executive, BAT • 
Industries, ■ 

Sir Richard Evans, chief 
executive, British 
Aerospace, 

Sir David Simon, chairman, 
The British Petroleum 
Company, 

Sr Bryan N ic holson, 
chairman, BUPA, 

Prof Alan Watson, 
chairman, 

Bvarsoo-Marsteller/Burope, 
Peter Smith, chairman. 
Coopers &Lybrand, 

Sir Bichard Sykes, deputy 
chairman and chief ‘ 

executive, Glaxo Wellcome, 
TOuy Greener, chairman, 
GnSnness, 

Christopher Haskins, 
chairman. Northern Foods, ' 
Sir CUve Thompson, group 
chief executive, Rentgkfl 
Group, 

John Jennings, . 

The Shell Transport and 
Trading Company, - 
Ross Buckland, chief 
executive. Unigate, 

Nlail FitzGerald, cha i r m an, 
Unilever, ' 

NIckReilly, c ha ir man . 
VanxhaH Motors 


From Mr Barry Coates. 

" Sir, Your thought- 
provoking leader “Trade and 
aid" (September 2) lays bare 
the confusion at the heart of 
the UK’s aid programme: 

The government appears to 
Tfeve two objectives: helping 
the world's poorest people 
and helping UK business. 
This was. as yon say. clearly 
exposed when the World 
Development Movement 
took the government to 
court over the Pergau Dam. 
However, the two objectives 
need not be incompatible. 

The confusion can be 
resolved by amending the 
det governing overseas aid 
4x1 make poverty alleviation 


the overriding aim. 
supported by a requirement 
that both taxpayers and 
beneficiaries receive value 
for money. While this would 
end the system of tied aid, it 
would create economic 
benefits In the UK and 
overseas. This would be good 
news for poor people and 
good news for British 
businesses which would, at 
last, have a level playing 
field on which to compete. 

Barry Coates, 
director. 

World Development 
Movement, 

25 Beeh ive P lace. 

London SW9 7QR, UK 


Waste value in futures 


'From Mr A. W. McCarthy. 

■ -'Sir. The decision by 
OJML Gruppen to include 
waste paper in its fixtures 
market (“Swedish g roup to 
nfth London pulp 
fixtures”; August 30) may 
help to re-classify many 
‘other alleged “wastes” into 
recyclable commodities - * - 
paper, plastics, 'oils, textiles, 
glass and scrap metal; to 
name a few. . 

-> -"All can be recycled and. 

’ irrespective of the ' 
economics, recycling is a far 
■bbtter alternative to landfill, 
as well as saving the 
environment by not using 
natural resources to make 

products. 

Resent and fixture 
hazardous waste legislation 
includes these recyclable 
wastes, in addition to the 
-hazardous wastes the 


legislation was designed 
for. 

This places impossible 
financial and regulatory 
constraints on those parties 
genuinely involved in 
recycling - ironically 
resulting in more materials 
going to landfill. 

Assessing values to 
recyclable wastes, by way of 
a futures exchange, may be 
the first step in the right 
direction. Some, like 
and plastics, may prove to 
have a negative value after 
treatment. 

Conld such an exchange ' 
be a truly terminal market 
and handle negative as well 
as positive values? 

A.W. McCarthy, 

17 Bovington Heights, 
Marlow, 

Bucks SL7 2BP, UK 


Cayman Islands banks no haven for money launiipHTig 


From Sir George 
A. McCarthy. - 
Sir. Stephanie Flanders' 
article “Cl sailing up the 
global economy" (August 26) 
would have been a valid - 

article had she not 
mistakenly used the 
Cayman Islands as an 
example to underpin her 
argument She was quite 
wrong to imply that the 
large number of companies 


registered in the Cayman 
Islands are vehicles for 
money-laundering. 

■ Furthermore, if Stephanie 
Flanders believes that the 
stoe of hank deposits alone itt ’ 
evidence that a financial 
centre is' a haven for ■ 
money-la underers, then »■ 

perhaps she should have * 
looked to London. New York 

or Tokyo. 

The Cayman islands was 


'the first Caribbean 
jurisdiction to be scrutinised 
■by the GTs Caribbean 
? financial action task force' 
-and was commended cm its 
regulatory procedures and 
anti-money laundering 
legislative framework. 

- . Finally, it is obvious that 
your Cartoonist has never 
visited the Cayman islands. 
Otherwise he would have 
known that if would not be 


legally possible for anyone 
to wander in and make a 
large cash deposit in any 
Cayman Islands bank which 
also benefit from tight 
security and excellent 
policing. 

George A. McCarthy, 
financial secretary. 
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Hard labour 
for France 


French gross domestic product 
shrank 0.4 per cent In the sec- 
ond quarter of thfe year, news 
that must have caused Mr Alain 
Jupp§, the prime minister, ttne 
petite crise car (Hague. Mr Jac- 
ques Chirac, the 'president, 
insisted at last weekend's meet- 
ing with the German chancellor, 
Helmut Kohl, that “we fulfil the 
Maastricht criteria”. Mr Juppe 
will need courage and luck to 
make his master's boast true. 

The economy is not helping. 
Over the year to the second 
quarter of 1996 real GOP grew a 
mere 1_2 per cent. More impor- 
tant over the six years to the 
second quarter of 1996 the econ- 
omy expanded at an average of 
1-2 per cent a year. One result 
has been the rise in unemploy- 
ment from 8.8 per cent of the 
labour force in August 1990 to 
12.6 per cent by July 1996. 
Another has been the deteriora- 
tion in the public finances. Back 
in 1990 France easily met the 
Maastricht fiscal criteria, with a 
general government deficit of 
only 1.6 per cent of GDP. That 
had g r o wn to 5 per cent by 1995. 

The fiscal deterioration is 
itself largely caused by the tight 
monetary policy dictated by the 
franc fort. The question now is 
whether France can . turn the 
deficit round while maintaining 
the tight D-Mark link. It is only 
by doing both that France can 
be sure of attaining economic 
and monetary union - the goal 
of 13 years hard labour. . 

In the course of this month 
the government will anncnmra* 
plans for 1997 - on whose out- 
come the first round of Emu 
candidates will be selected. 
Largely because of the slow 
growth, it will start from a defi- 
cit of around 4 V* per cent this 
year, not the planned 4 per cent 


Moreover, cutting the deficit by 
VA percentage points of GDP 
would be difficult even if 
growth were- tp be 2 % per cent 
between 1996 and 1907. It wfll be 
made no easier by the 


ment to admittedly modest tax 
cuts of FFr20bn (£2J5bn). 
Goldman Sachs, for ax&mple, 


argues that total general gov- 
ernment spending would have 
to be cut by more l per 
cent in real Jenns, which has 
not been achieved in recent 
years. Much fudge may have to 
be swallowed. Xf growth woe 
not to recover soon, it might 
prove indigestible, even by the 
most willing of Germans. 

With fiscal policy contraction- 
ary and a good Chance of disrup- 
tive protests in consequence, 
monetary policy must ride to 
the rescue. The Bundesbank did 
help by cutting the repurchase 
(or “repo”} rate to 8 per «*m- 
two weeks ago, allowing the 
Bancpie de France to cut its 
Intervention rate to 8.35 per 
cent French interest rates are 
now very dlose to German ones 
throughout the yield curve. But 
real short-term interest rates 
are still decidedly positive, at 
about XV* pea r cent 

Moreover, while year-on-year 
growth of German broad money 
(M3) has been dose to 8 per 
cent there is no monetary 
growth in France. If France 
ware following a purely domes- 
tic monetary policy, lower 
short-term Interest rates would 
have been inevitable. Instead, 
the French government is 
reduced to hoping that the 
Bundesbank has loosened 
enough, domestic growth will 
he fast enough and the French 
public will prove tolerant 
enough to make its gamWa pay 
off. It wfll know quite soon. 


A spouse’s spice 


It was the big hope for ratings 
in America, so it was boom) to 
to come to Britain. 

After Hillary and Liddy 
entered the ring, fighting with 
no smiles barred for the title of 
US first lady, Norma Major has 
decided to unleash her charms 
on the viewers to try to win a 
second term for her husband 
John, the UK premier. 

Whereas Hillary Clinton was 
all pastel politics at the Demo- 
cratic convention, Elizabeth 
Dole gave the Republicans 
scripted schmaltz with cream 
on, claiming to “speak with 
friends about the man she 
loved" and his war wounds. 
What Norma will wear or say, 
and whether Cherie (wife of 
Tony Blair, the Labour leader) 
will retaliate with fragrance or 
factoids, remain secrets of cam- 
paign managers' scripts. 

But it is dearly time to offer 
guidelines as to how the 


spouses of top poHtleiahs should 
comport themselves, on the 
stump and in office. 

If possible they should be peo- 
ple of character, who know a 
thing or two about politics, with 
spicy views and .shrewd Judg- 
ment; preferably with a success- 
ful .career and enough cash to 
keep them out of temptation. 
They should stand firm against 
the leader in private, ever ready 
to criticise and advise, but 
never to interfere. 

However, they should- shun 
interviews and cameras except 
on formal occasions. Far the 
policies on trial are the leader's, 
not theirs. IF they axe known as 
strong but shadowy . characters, 
preferring golf to party confer- 
ences, their partner's prestige 
will only be enhanced. 

It is, indeed, hard to find a 
finer example in this role than, 
the previous British incumbent. 
Sir Denis Thatcher. 


Postal strikes 


In staging a series, of one-day 
strikes throughout the su mm er 
the Royal Mail's postal workers 
have so far contrived to shoot 
themselves in the foot. To esca- 
late the action would be to turn 
the gun to their head. 

By deciding to postpone until 
next week any call for addi - 
ti onal stoppages, the executive 
of the Communications Workers 
Union has at last shown a glim- 
mer of common sense. During 
the latest strike this week, a 
si gnificant minority of its mem- 
bers defied the union and 
reported for work. 

The government has warned 
that further action will trigger a 
three-month suspension of the 
Poet Office letter monopoly- So 
the hope must be that the 
momentum- behind the dispute 
has been lost, and that the man- 
agement's offer on pay and con- 
ditions will now be put to a bal- 
lot of imtnn members. But in 
s ugg estin g that they could yet 
seek to prolong the dis pute, 
some members of the executive 
have disp layed once again the 
bone-headed short-sightedness 

which has cost the trade union 
movement so dearly during the 
past decade. 

Postal workers have a good 
for a generous award. 
Their productivity has risen 
sharply. So too has the profit- 
ability of the Royal Mail. Cus- 
tomer satisfaction is at a h igh er 
level than in other, privatised, 
monopolies. There is cause too 
- irritation at the Treasury’s 
_ considered raids on the 
industry’s profits^ 

By any standards, though* the 
Royal Mail's offer is worth raxe- 
fol consideration. It would give 
delivery and sorting staff an 

average pay * ®£-f 

week,-* guarantee of Job secu- 


rity, a one-and-a-halEhour cut in 
the working week, a move to a 
five-day week and longer holi- 
days. To break the deadlock. 
Royal Mail managers have also 
agreed that the vexed issue of 
change s in working practices — 
so-called teamworking - should 
be considered by a Joint commit- 
tee under the ch a i rman ship of 
the conciliation service Acas. 

So the refusal, of the anion’s 
executive to put the package to 
members in a. ballot has 
brought justified suspicions that 
a majority on the executive is 
more i nte rested, in playing poe- 
tics than in promoting the inter- 
ests of members. It has long 
been dear that Mr Alan John- 
son, the union's moderate gen- 
eral secretary, favours a b allot. 

An end to the strike, however, 
would not of itself provid e the 
ri gh t answer for the industry. 
The union's blanket refusal to 
contemplate team- based work- 
in g arrangements is remfrilBceat 

of the attitude of unions in 
Britain’s now shrunken car 
industry. Royal Mail faces ever 
g Hffar competition, from techno- 
logical advance and from pri- 
vate sector carriers. Its workers 
cannot expect to defend the 
working practices of. the 1970 s. 
In seeking to do so, they simply 
strengthen the case far a more 
radical shake-up cf the industry. 

The irony in all this is that 
the union was at the forefront 
of the campaign which forced 
the g ov ernm ent to abandon its 

plans to sell the Royal MalL Its 
subsequent attempt to cling to 
' the past could hardly have done 
mare to unravel support for the 
rawtfji that the industry belongs 
In the public sector. The argu- 
ments for privatisation have 
always been strong. Now they 
are compelling. 


COMMENT & ANALYSIS 



Lord Kettti 


A countdown to oblivion 

John Gapper investigates the indecision and mistakes which 
led to the takeover and then the demise of Hill Samuel Bank 


F rom his country home 
in Norfolk, the 80-year- 
old Lord Keith of Cas- 
tleacre ha« observed in 
sorrow and anger the 
death throes of the merchant 
lmnir be created. “I worked long 
and hard to build Up Hffl SamnpT 
and it bas been blown apart by 
people who do not know what 
they are doing. I think it is a 
tragedy,” he says. 

Kenneth Keith, enabled in 1980, 
was the architect of a merchant 
bank, that, along with S.G. War- 
burg, came to epitomise the 
breed of aggressive City of Lon- 
don in s t ituti ons which emerged 
after the second world war. Hill 
Samuel competed with the 
houses of Morgan Grenfell and 
J. Henry Schroder Wagg, and 
earned a place with them as a 
leading adviser in the wave of 
takeovers in the 1960a. 

Yet in a few months. Hall Sam- 
uel Bank will be no more. Within 
six months of the merger of the 
two banks tha t now own it, 
Lloyds and TSB Group, its fate 
was sealed. Despite assurances at 
the time of the merger by Sir 
Brian Pitman, chief executive of 
Lloyds-TSB, it has been broken 
up and most of its parts are now 
being absorbed into the parent 
bank. Last week Mr John 
Sclatar, the chairman, and Mr 
John MacGregor, the deputy 
chairman, lost their jobs in the 
first wave of redu ndancies , with 
100 others. - 

For shareholders of Lloyds- 
TSB, a financial monolith that 
will pump out pre-tax profits of 
£2.4bn thfg year, thi» rationalisa- 
tion makes sense. “We have pre- 
served a substantial part of reve- 
nues, and removed a lot of costs. 
It creates a useful benefit to 
shareholders,” says Mr Alan 
Moore, deputy chief executive. 

Yet the crushing of Hill Samuel 
Bank has more significance than 
tt . represents for the dividends of 
Lloyds-TSB investors. With 
Baiings, KJeJnwort Benson and 
S.G. Warburg having passed into 
foreign ownership in recent 


years, the disappearance of 
another British merchant bank 
leaves the few that remain - 
notably Schraders - appear even 
more vulnerable. 

Furthermore, the manner in 
which Hfil Samuel was weak- 
ened, then resuscitated, and 
finally buried under the owner- 
ship df TSB Group wiarkg one of 
the most peculiar episodes in the 
Chy of London’s recent history. 
It was (me in which several hun- 
dreds of wnTHnws of pounds - 
mostly belonging to private 
shareholders In the former 
Trustee Savings Banks - were 
needlessly thrown away. 

The last days of Pffn Samuel 
under Lloyds-TSB are an object 
lesson in City reatpolitlk. On 
October 12 l ast year. Sir Brian 
wrote to Hfll Samuel staff assur- 
ing them that Lloyds b^d “no 
plans to sell, dispose of, or dose 
down, any part erf" their bank. 
But a few months later. Sir 
Brian and Mr Moore had set In 
train all three courses of 
action. 

The bank they dismantled was 
created in 1965 by Keith who had 
built up a corporate finance busi- 
ness at Philip Hill Investment 
Trust after the second world war. 
In the 1950s Philip Hfll took over 
Hxggfnson & Co and the accepting 
house Eiiangers before merging 
with the traditional merchant 
bank, M. Samuel & Co. 

During the 1960s Keith, and a 
group of directors built Hfll Sam- 
uel into one of the strongest mer- 
chant banks in London. “AH of 
the other merchant banks were 
slow to adapt, and that gave us a 
considerable opportunity," Lord 
Keith recalls. It advised aggres- 
sive industrialists faehiding Mr 
Charles Clore during the 
re st r u c t uring of several UK 
industries. 

Yet by the 1980s, Bill Samuel 
was not quite the same force. It 
bad diversified into insurance 
broking and pensions advice, 
opened branches In several cities 
and bought the stockbroker 
Wood Mackenzie. “The manage- 


ment bad its eyes on about 100 
different things at once, and 
Trad drifted,” recalls one 
director. 

The way out chosen by direc- 
tors was to sell the bank to Union 
Bank of Switzerland. However, 
the Swiss bank turned down the 
iiwii after avMiwtning the books. 
This and a failed attempt by two 
of its corporate financiers to 
strike a deal with Barclays de 
Zoete Wedd left Hill Samuel feel- 
ing exposed to predators. It bad 
already started to concentrate 
more an lending and was looking 
for a backer with deep 
pockets. 

It turned to TSB, which had 
just floated on the stock market 
and was awash with capital. TSB 
bought the bank for £777m in 
October 1967 and injected £5bn of 
fresh money into lending. It was 
an ill-timed move, accentuated by 
Hill Samuel’s lack of controls. 
“The last thing it needed was for 
a rich, stupid bank to encourage 
its vices," a di rector says. 

By 1992, ESQ Samuel had about 
£500m of bad loans an its balance 
sheet. 

T o clean up, TSB 
appointed as chief 
executive Mr Hugh 
Freedbexg, a former 
head of tbue Mortgage 
Corporation, a private mortgage 
lender. He spent two years 
attempting to improve its 
technology and management 
controls. 

Mr Freedberg’s efforts to 
improve controls were respected, 
but by twrfcg ra nn ti and training 
he was not a natural head of a 
merchant bank. Same corporate 
financiers felt stifled by the com- 
mittees he introduced. This exac- 
erbated in-fighting among the 
department heads. “People felt 
under pressure, and had different 
ideas about what to do,” says a 
director. 

The pressures were Increased 
by TSB’s decision at the end of 
1992 to seek a buyer for Hill Sam- 
uel. After a memorandum pre- 


pared by Morgan Stanley had cir- 
culated in the City for a year 
without any takers, Sir Nicholas 
Goodison, chairman of TSB. 
reversed the strategy. The board 
accepted a three-year plan from 
Mr Freedberg to develop Hill 

Sawiwl 

Mr Freedberg says the main 
difficulty Hill Samuel faced was 
constant uncertainty in the early 
1990s. ‘It was Ww being in a For- 
mula One race, where you have 
to keep entering the pits for 
repairs,” he says. Yet he argues 
that the hank had started to pull 
together by the end of 1995. Prof- 
its in the merchant hanking side 
had risen to £86m. 

At this point, Lloyds and TSB 
merged. Lloyds had closed its 
own merchant hank during 1 99?. 
and there was dismay at Hill 
SamneL “One problem with a 
merchant hank is that the staff 
have a tendency to disappear," 
says Mr Moore. “There was quite 
a fear from Hush Freedberg and 
others that Hill Samuel's people 
might walk out” 

So Sir Brian sent his brief let- 
ter the day after the merger was 
announced, insisting that “we see 
Hill Samuel as a strong, high- 
quality birand”. It still ixks some 
Hill Samuel directors, although 
Mr Moore insists that it was not 
intended to deceive. “Things 
have to be read in the light of 
drcumstances. There was no pre- 
conceived plan to close it,” he 
says. 

Yet Sir Brian's letter made con- 
venient use of an ambiguity. The 
Hfll Samuel brand he respected 
was Hill Samuel Assets Manage- 
ment which managed about 
E14bn in funds, mainly TSB pen- 
sion funds. 

Two months after the merger 
was announced. Lloyds had 
devised plans for Hill Samuel. 
The investment management 
a rmc of nil ttw» hanlw would Com- 
bine under the name of Hill Sam- 
uel Asset Management , while the 
leasing arm of Hill Samuel would 
be folded into that of Lloyds. Hfll 
Samuel's treasury would also be 
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Local de France and Credit 
Communal de Belgique? 

. The two banks are proposing 
to merge by the end of 1996, but 
CheyNe yet to agree a new joint 
name, logo and corporate 
colours. 

. „• Top executives at too merged 
Fbanoo-Belgian bank - which 
. will specialise in lending to local 
authorities r- are In fierce 
dfaperte. 1*18 banks muit have & . 
new image to encapsulate 
. vh nsii y the alliance thu 
prefects it will fond. 

Moreover, its new name must 
be short, attra c ti ve, easy to 
pronounce, and not mean 
anything vulgar in any of the 
principal working languages of 

Pr mujh, ' P lwnlRh and Rn glfeth. 

They have to get a move on. By 
October the debate should be 
over, ready fora shareholders 
meethsgtoroJWj«stainpthe 
deal. . 

This ktnrl of thing COStS a 
fortune. Observer will take a 
mare 1. per cent of the corporate 
designers' fee s for its Gordian 
knot solution - ‘Credit Credit 
And Ye* Mora Credit*. ■ ■ 


Special effort 

■ Is theri no limit to the . 
seff-sacrUtoe'cT USpoifttefens? 
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“GoverDorGary and Dee - 
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combined with that of Lloyds- 
TSB. 

By January. Mr Freedberg 
found himself in charge of the 
rump of the merchant bank - a 
severely denuded operation 
which could no longer support its 
costs. Far it to survive, it would 
have had to expand activities 
such as project finance. “We 
would have had to put our foot 
on the accelerator to make it 
work,” says Mr Moore. 

But traditional merchant bank- 
ing could not compare with the 
other Lloyds-TSB operations such 
as mortgage lending in terms of 
consistency of earnings. “That is 
what we live by. That is Lloyds,” 
says Mr Moore. “It would have 
led to endless aggravation and 
tears if we had falsely let them 
believe we would support them 
in their expansion plans.” 

By January, Lloyds-TSB had 
appointed Phoenix Securities, a 
corporate finance adviser, to try 
once again to find a buyer. This 
time, a South African bank 
expressed interest, but the effort 
to sell did not succeed. The fact 
that Hfll Samuel by now lacked a 
fund management arm made it 
far less attractive to 
a buyer wanting a London 
presence. 

With high-level staff departures 
starting to accelerate, Lloyds-TSB 
allowed the 100 corporate finance 
staff to move to Close Brothers 
far £lm. The corporate finance 
arm was worth far less than TSB 
had paid for it: it had to write off 
£69m of goodwill on this move in 
its half-year accounts. Most of 
Hill Samuel's remaining 500 staff 
face redundancy. 

The Hill Samuel name will 
remain in asset management, 
and may also live on as Lloyds- 
TSB’b private banking brand. But 
it will no longer be the name of a 
merchant bank. 

“It is a great shame, but that is 
how the world works. It is not as 
if anyone set out to nobble Hill 
Samuel, or treat it nastily," says 
Mr Freedberg of Lord Keith's 
dying bank. 


100 years ago 

Colonial Competition 
Dining the last fortnight 
there have been over 1,000 vis- 
itors to the London Chamber 
of Commerce in East cheap to 
- inspect the sample collection 
t rim the British West Indies 
of foreign articles, which find 
a sale in those markets and 
■ which were sent home in 
response to Mr. Chamber- 
lain's despatch to the Colonial 
Governors. It was originally 
announced that the exhibition 
would close today but in con- 
sequence of the great atten- 
tion which the samples have 
attracted, and of the feet that 

the attendance was increased 

rather than diminished it has 
. now been decided to continue 
the exhibition until next Sat- 
urday. 

50 years ago 

India's First Foreign Loan 
The g ov ernment of India has 
granted a loan of Rs.50,000,000 
(£3,750.000) to Siam - the first 
loan ever made by the Gov- 
ernment of India to a foreign 
country. The loan, which is 
for 20 years and carries inter- 
est at the rate of 3 percent^ te 
expected to help to lay the 
foundation of intimate trade 
relations between the two 
countries. The agreement was 
signed by Sir Hugh Hood. 

Principal Secretary of the 
Finance Department, on 
behalf of India, and Nal Hali- 
•InTmW Permanent Head of 
the Siamese Treasury. 
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German government to freeze payments British 

Bo n n and Brussels in 
deal over aid for VW 


THE LEX COLUMN 


By CaroBno Southey in 
Brussels and Wolfgang 
MQndwu in Frankfurt 

A compromise has been 
reached over state aid pay- 
ments for Volkswagen, avert- 
ing a full-scale confrontation 
between Bonn and the Euro- 
pean Commission. 

Uhder the deal, announced 
by the Commission yesterday, 
the German government will 
freeze funds it was due to pay 
Volkswagen equivalent to the 
disputed DM90. 7m ($61.20m) 
already paid to VW by Saxony 
state authorities. 

Mr Karel Van Miert, Euro- 
pean competition commis- 
sioner, said the deal would 
“neutralise” the effect of the 
aid, «rrd the Commission 
dropped plans to seek a court 
injunction against Bonn to 
freeze the payment 

He warned, however, that 
the Commission reserved the 
right to “return and take 
action should the commitment 


not be fulfilled”. The Commis- 
sion has been at loggerheads 
with Bonn since July, when 
Saxony paid Volkswagen 
DM9G.7m as part of a DM240m 
aid package blocked by the 
Commission in June. 

The deal, however, is 
unlikely to end the dispute. It 
fails to settle the issue at the 
centre of the row and one of 
the most sensitive areas in 
relations between Germany 
and the European Commission 
- the extent to which the fed- 
eral government can subsidise 
the east. 

Volkswagen and the German 
government yesterday insisted 
that the deal was temporary 
and did not affect the compa- 
ny's legal claims to the money. 
Volkswagen threatened to 
reclaim the frozen subsidy 
before the end of the year. 

The Bonn government was 
due to give VW about DM120m 
in tax credits as part of an aid 
package already cleared by the 
Commission. K is part of this 


package that Bonn has offered 
to freeze. 

Volkswagen said it would go 
ahead with two projects in 
eastern Germany - the exten- 
sion of gyfo t hr g car plants tn 
Mosel and Zwickau. It had 
thrMtenari to pull its invest- 
ments out of Saxony if it failed 
to get die full aid package. 

Mr GOnter Rexroidt, the Ger- 
man minister, said 

thp agreement “gives us 
to arrive at a. rational solu- 
tion”. 

However, Mr Van Miert 
stressed that the Comxmssian 
would press ahead with a case 
in the European Court of Jus- 
tice against die legality of the 
payment 

“The treaty article under 
which the money was paid is 
not applicable. This is a route 
which we cannot go down," he 
said. 

Germany claims that state 
support for eastern Germany 
is exempt from EU competition 
rules. 


Philippine Stock Exchange 
to become self-regulating 


By Edward Luce in Manila 

The Philippine Stock Exch- 
ange is to be turned into a 
self-regulating body along the 
lines of the New York Stock 
Exchange, government offi- 
cials said yesterday. 

The move, which follows a 
series of turf battles between 
the PSE and Manila’s Securi- 
ties and Exchange Commission 
(SEC), will happen this year. 

Under the arrangement the 
stock exchange will be free to 
devise its own rules and disci- 
pline members for petty misde- 
meanours. But the SEC will 
retain powerful judicial func- 
tions, including the right to 
prosecute members for insider 
trading. 

As with its counterpart in 
the US, the Philippine SEC will 
retain the power to intervene 
in the PSE’s affairs in extreme 
circumstances. 

“This is basically a good and 


much-awaited move which will 
benefit the stock exchange as a 
whole,” said Mr Noel Reyes, 
the chief researcher at Anscor 
Securities. “The PSE has 
developed rapidly over the 
past few years, so this is a 
logical step to take.” 

The PSE, which has seen 
wmrfrpt capitalisation multiply 

to about $70bn from a low base 
four years ago, has regularly 
clashed with the SEC, most 
recently over the listing of a 
local real estate company. 

The company, Puerto Azul 
Land, was this year debarred 
by the PSE from listing 
because it was in legal dispute 
with the family of the late 
President Ferdinand Marcos 
over ownership of part of its 
portfolio. The SEC promptly 
overruled the ban only to see 
it refruposed by the PSE. The 
matter is now with the courts. 

“Once the ‘ stock market 
becomes self-regulatory, the 


SEC will lose the right to inter- 
vene," a broker said y e s terday. 

Another problem is the 
Asian Development Bank's 
decision to delay disbursement 
of a $15Qm loan to modernise 
Manila’s capital markets 
owing to the PSE’s failure to 
weaken brokers’ hold over its 
15-member board of dire c to rs. 

The influence of brokers, 
thought to give rise to a con- 
flict of interest between the 
PSE board and members, 
shows no sign of being dilated. 

Delays on toe ADB loam and 
other changes have led to the 
postponement of eagerly 
awaited moves, including the 
introduction of a central 
depository system and elec- 
tronic listing of government 
and commercial bond prices. 

The PSE al«n delayed 
toe introduction of software 
designed to spot insider trad- 
ing by hi ghlighting ii re gular 
share price movements. 


Iraq crisis I Olivetti reassurance 


Continued from Page 1 

while Mr Primakov, speaking 
in Bonn, accused the US of 
endangering world peace by 
sidestepping the UN. 

France also made dear that 
it would not Join the US and 
Britain in enforcing an 
enlarged no-fly zone. 

Turkey, a key western ally 
in the region, said it would 
enforce a “security cordon” a 
few kilometres inside the Iraqi 
border. 


Continued from Page 1 

when trading opened yester- 
day, and were briefly 
suspended after breaching lim- 
its on price increases. But the 
stock fell back later on con- 
cerns about the first-half 
results, and closed at L749.4, 
up 3 per cent. 

Mb Renzo Francesconi, Oli- 
vetti’s director-general in 
charge of co-ordinating the 
holding company, resigned 
yesterday because he dis- 


agreed with the results 
approved on Tuesday. Mr 
Francesconi, who joined Oli- 
vetti six weeks ago, said he 
bad not fallen out with Mr 
Caio. But he added: “You can 
discuss strategy, but on the 
numbers and cash there really 
can’t be any room for discus- 
sion." 

Mr Caio said that the 
interim results had been pre- 
pared in toe interests of trans- 
parency and according to strict 
accounting principles. 


out of Emu 

By Robert Peston, OOSon Tati 
and Robert Choto in London 

Mr John Major, prime 
minister, is bein g warned by 
some of the UK's largest com- 
panies against caving in to 
party pressure to rule out st*a> 

Hug's participation tn a Euro- 
pean single currency. 

In the first concerted 
response by pro-European 

umipai i lpn Iq twwwmriny srrr tf- 

Eur o p e a n feeling in the Con- 
servative party, toe chain— i 
and chief executives of 15 
companies with combined 
sales of £U0bn (RStin) say 
that a decision now to stay 

twrfdrio m nm^ar y irrrirm WOUld 

be “deeply damaging 9 . 

The companies are led by 
the oU company, British 
Petroleum, and UnHerer, the 
consumer products group. 
They are concerned at the 
gr owi ng party pressure on toe 
prime wfa M w tO hi 

the general election an a plat- 
form at ruling out sterling's 
participation in monetary 

lmiflB- 

Tbey say, in a letter pub- 
lished in today’s Financial 
Times, that such a move 
would leave British firms “at 
* wwipfttiHw disadvantage *"*• 
years to come” and would be 
In te l prel ed by i n vestors in the 
UK as “the first act in a pro- 
cess of disengagement from 
one of toe largest ma rket s in 
toe worid”. 

Mr Tuny Greener, chairma n 
of Guinness, toe di-fnWi com- 
pany, and a si gnat ory, said 
these was “real concern that .a 
bandwagon will arise which 
will mean that we take deci- 
sions oa excluding ours e lves 
from Bum which we do not 
believe k in the Interests of 
toe c ou ntry ”. . 

Aim ttif r signator y, Mr Mar- 
tin Broughton, chief e x e cuti ve 
of BAT Industries, said “noth- 
ing in bur history suggests 
that staying out of Europe and 
going in when all is decided is 
a terribly su cce ssf ul way of. 
proceeding”. 

Mr Kenneth Clarke, UK 
chanc e ll or, and Mr Michael 
BosaUbm, mtnis- 

ter, will be delighted at the 
companies' stand. They have 
been fighting an increasingly 
dif ficult battle to keep open 
the UK’s options. 

The Treasury was rent a 
copy of the letter yesterday 
and Mb* Clarke is expected 
today to give his fen support 
to It 

The idea for toe lotto' arose 
from talks at the Confedma- 
tkm of British Industry, the 
lobby group for big British 
companies. 

However, only about half at 
the businessmen approached 
agreed to sign fee letter. Sev- 
eral City of London institu- 
tions, indnding large clearing 
banks, refused. 

Letter, Page 10 



FT WEATHER GUIDE 


Europe today 

High pressure win bring 
widespread sunshine to Norway 
and Sweden, although south- 
eastern Sweden win have 
Isolated showers. The Benelux, 
France and Greece will also be 
sunny. Germany will be mainly 
dry, although there wfll be some 
showers In the south. There wfll 
be thundery showers in the 
north-west and east coast of 
Spain and In central Italy. 
Southern Italy wfll remain dry, 
and showers are expected in the 
Alps and the Balkans. 

nva-day forec as t 

High pressure wfll gradually 
move from western Scandinavia 
towards the British Isl es , 
bringing generally fair condUon 
to western Europe. Heavy rain 
wfll fall In eastern Europe during 
the weekend, especially In the 
Balkans and Ukraine. 
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Overhauling Olivetti 


Yesterd ay ’s seesawing In OHvettTs 
share price was telling inves to rs 
were pleased that Mr Carlo De 
Benedetti, the Italian computer 
group’s chairman who has presided 
over a massive destruction of share- 
holder value, baa resigned; but they 
realise that Mr Francesco Caio, t be 
chief exec u t i ve, wfll not have an 
easy Job turning it around. 

Far investors, the top priority 
most be to bear Mir Cato’s plans for 
stemming tosses at the group’s per- 
sonal computer division- The feet' 
that L20C8m ($13ZJ2m) in provisions 
have been made in connection with 
the possible sale of the business is 
encouraging. Shareholders .would 
be happy if somebody lifted that 
albatross from their necks, even at 
a price. But, given the cat-threat 
co mp e ti tion in the personal com- 
puter industry, there can be no 
guarantiee that Olivetti will, be- able 
to find a b uy er. If it fails to. inves- 
tors will have little faith, that it can 
be rescued and Mr Caio win be 
under pressure to liquidate ft. 

Provided the PC ban is lanced, 
Olivetti could become an a tt ract i ve 
inv e s tment. Its computer services 
un d office 

not ea ming good margins, lnit they 
are at least profitable. The real 
value is in the group’s 41 per cent 
stake in Omnttel, the fast-growing 
mobile pfrnww grotto. Under most 
calculations, Olivetti Is trading at a 
■ignifiramt discount to its break-up 
value. Mr needs to come up 
with a plan for realising that value. 
If he decides breaking Olivetti 
up is not the right strategy, he will 
need to explain why. Otherwise, 
somebody else may be tempted to 
do the job instead. 

Cadbury Schweppes 

Cadbury Schweppes yesterday 
provided some evidence that last 
year's $2.5bn foray into. US soft 
drinks will drive profits growth, 
and its shares reacted enthusiasti- 
cally. Nonetheless, it is far too early 
to crack open champagne. Dr 
Pepper achieved 6 per cent volume 
g row th in the first half but the 
relaunch of 7-Up in the US felled to 
reverse . years of market share 
| decline. And even though Dr Pep- 
per/7-Up is beating targets, Cadbury 
will achieve less -than a 10 per cent 
pre-tax return on its investment 
this year. That offers little cause far 
celebration. 

Justification for the deal will 
pirw if Cadbury caq revitalise 7-Up 
and successfully hnipdi Dr Pepper 
I nin Intel national markets. But that 
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will take several years to prove. In 
■ the meantime, management will 
struggle to dispel lingering fears 
that Coca-Cola and PepsiCo will 
make Dr Pepper suffer for not own- 
ing its own bottoug network. 

At least, Cadbury’s full year 
results should dispel another fear - 
the prospect of endless earnings 
diluting share issues. The group's 
canfectiooeiy • division is reaching 
the peak of an aggressive invest- 
ment pro gramme in emerging mar- 
kets, but even so the company 
should generate free cash flow, 
after dividends, of £130m (g83fen) 
fhfa year. And that figure will rise 
rapidly thereafter. This should pro- 
vide wwro gb rapflvi frtr acquisitions 
without calling on shareholders. 
hpiping to underpin the shares. 

Booker/N&P 

The joining together 'of Booker 
and NtardSn & Peacock , is no mar- 
riage made in heaven. The food 
wholesale ind u s try In which they 
operate is h&tDy an Ideal breadwin- 
ner, . with its record of steady 
long-term teflirw- The companies’ 
cash cany outlets sen to inde- 
pendent xetaflere and toe catering 
industry. But the giant supermar- 
ket groups have gone a long way 
towards killing the small retailer 
and axe now poaching catering cus- 
tomers. More o ver, baxziss to entry 
are low and m a rg i ns at even 
comparatively efficient Booker are. 
below 2 per cent .. . 

Nonetheless, Booker's acquisition 
of N&P makes sense, given the need . 
to rationalise and cut costs in the 
fece of those pressures - and it 
should arrest the rapid decline in 
Booker's shares. Assuming wnm of 
savings in the second foil year after 


a^iftritlfTn together with reduced 
working capital and property dis- 
posals, Booker shareholders stood 
to reap an impressive return. And 
even though growth in toe UK win 
be limited once N&P is fully inte- 
grated. the combined business 
should be highly cash-generative 
and will have a stronger base far 
tf-r pflpiiiTig its cash and carry 
operations overseas. 

The downside Is Booker’s 
stretched balance sheet following 
the deal. Given its shares’ 8 per 
rant dividend yield, Booker must be 1 
loath to issue new shares and pre- 
dicts “comfortable” interest cover of 
four *tei«*s by toe end of 1997. But 
any failure to achieve integration 
benefits on time, or a rise in inter- 
est rates, could leave shareholders 
filing for divorce. 

BBA 

Following its flirtation with 
Lucas earlier this summer, BBA 
owed its shareholders some reassur- 
ance. Yesterday they got a double 
dose. Not only did the excellent 
first-half results demonstrate a vin- 
tage performance in terms of cost 
control, margin improvement and 
wq>i generation. BBA also showed 
that while its business mix - span- 
ning brake pads, aircraft refttefflng 
and textiles for diapers - is rather 
eclectic, there is real growth within 
it. fe chill markets, underlying sales 
rose 6 per cent, only marginally less 
than at a high-class rival like TI 
Group. Mr Bob Quarta. BBA’s chief 
executive, reinforced the message 
by speaking reassuringly of internal 
expansion and bolt-on acquisitions 
to plug geographical gaps or bring 
in new technology. With an 
ungeared balance sheet, the group 
can easily finance £300m worth of 
purchases. 

Despite yesterday’s soothing 
words, a much larger acquisition 
remains a distinct possibility. Mr 
Quarta is an ambitious man and 
while his £2.4bn tilt at Lucas failed, 
he secured toe implicit backing of 
his institutional investors for toe 
right big deal A takeover of TAN 
looks unlikely, because the com- 
bined brakes business would run 
Into anti-trust problems. But Mr 
Quarto's focus an "specialist engi- 
neering” leaves plenty of other ave- 
nues open. The risk of a big acquisi- 
tion will continue to weigh on the 
rating. But at just over 14 times j 
prospective 1997 earnings, the 
shares are trading at a wide dis- : 
count to Siebe and TL They look 
attractive. 
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Office suppliers 
in $3.5bn merger 

Sta ples and Office Depot, two of t he biggest 
superstore groups In the hotly contested US 
o ffice supplies business, announced plan s to 
merge in an all-share deal worth $% 5 bn - the 
biggest US retailing merger since 1S94. Pave IS 

Japan**® steoimakars cut forecasts 

Japan's leading integrated steel manufa cturer s 
warned they were unlikely to meet previous 
earnings forecasts, htnmtry the weaker .than 
expected recovery of the Japanese economy q ud 
soft steel prices at home and abroad. Page 14 

Rubbermaid issues profits warning 

Rubbermaid, the US household goods manufac- 
turer that recently emerged from a string of 
poor results, warned that rapidly rising 1 raw 
material costs would hit profits again in the 
third quarter ending this m onth: it also said it 
was buying Graco Children’s Products, a private 
US group, for $325m In cash. Page 15 

Digital says orders trail foroeast 

Digital Equipment warned that new customer 
orders had been below its expectations since the 
end of June, casting a Shadow over the US com- 
puter maker’s attempts to put. its troubles of the 
first half of the year behind it. - Page IS 

BBL lifts p r of it and names new chief • 

Banque Bruxelles Lambert, Belgium's thtrd- 
largest bank, named 44-y ear-old Mr Michel Tfi- 
mant as its next chief executive as it retorted a 
17-9 per ctot increase in first-half net profits to 
BFrS.07bn<S160m). Page 16 

CMsndrale des Eaux in telecom challenge 

Compagnie Gtoferale des Eaux, the French utili- 
ties. property and communications group, threw 
down a gauntlet to France Telecom, outlining 
its intention to compete head-on with the state- 
owned telephone operator in all the main seg- 
ments of the domestic market. Page 16 

Weaving machinery entangles Sulzer 

Sulzer, one of the traditional pillars of the Swiss 
en gine erin g industry, fl ouhieri its first-half net 
income to. SFr43m ($35.6m). But its pro fi t recov- 
ery continues to be hampered by rising losses in 
its Sulzer Rllti weaving machinery business 
where it is the world market leader. Page 16 

UK cash and carry groiqw to merge 

Booker ynstorrriay rrwwnHriatnri ftft poftitinn an 
the UK’s largest cash and carry group with a 
£264m ($409m) offer for Nnrdm & Peacock. Its 
main rival Page 17 

CRH to pay $329m for THeon • 

GRFT. thA arfpiiHTttpp I>qhHn-ha-g<*f building - 

materials group, is paying $329m to acquire Til- . 
con, the US roadstone business, from BTR, the 
UK manufacturing conglomerate. Page 18 . 
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By Richard Lapper, 

Capital Matkets Edttor 

In vesture in Germany's 
Deutsche Telekom -. which 
will be partly privatised later 
this year - will be buying into 
a company whose capital 
structure “offers many of t he 
characteristics of a leveraged 
buy-out", according to 
research published yesterday. - 

The deal is expected to be 
one of the world’s biggest 
international offerings. 

The research by BZW. the 
investment arm of Barclays 
Bank of the UK, says Deutsche 
Telekom is not only the second 
most indebted company in the 


world, behind Tokyo Power of 
Japan, but is the 24th largest 
. debtor overall- Deutsche Tele- 
kom - with debts of $67bn - is 
perched between Argentina 
<$77bn) and Turkey C$66bnX 
■ The report also points out, 
however, that Deutsche Tele- 
kom has a formidable ability 
to generate cash. In 1996 gross 
pash flow of DM25tm is expec- 
ted, leaving DM15. 9b n avail- 
able for debt repayment after 
interest charges and tax. 

"The most striking f e a t ur es 
of the Deutsche Telekom bal- 
ance sheet are the absolute 
level of debt and the very high 
gearing ' levels. By con- 
trast Deutsche has the 


strongest cash flow of any 
[telecommunications company] 
worldwide,” says thB report, 
which is Independent in that 
BZW is not involved in the 
share offer. 

Goldman Sacha, the US 
investment bank, and Ger- 
many’s Dres drier Bank and 
Deutsche Bank are co-ordinat- 
ing ' the offering, which 
involves several dozen other 
banks and securities houses. 

The report says Deutsche 
Telekom's rapid expansion 
into eastern Germany since 
1969 is at least partly responsi- 
ble for the high level of debt It 
has. Invested DMSObn ($3&7bn) 
in a new digital telephone net- 


work for eastern Germany, 
increasing the number of lines 

per inhabitant from 10 in 1390 

to 40. Three quarters of the 
overall German network will 
be digital by the end of this 
year, which BZW calls "a con- 
siderable logistical and engi- 
neering achievement”. 

Deutsche Telekom has per- 
mission to sell up to lbn new 
shares, equivalent to 50 per 
cent of its existing capital, in 
its initial public offering (IPO) 
due in October and November. 
It can sell more shares as long 
as the government’s stake does 
not fall below 50 per cent of 
the enlarged capital before 
2000. 


The complexities of valuing 
its business have so for ruled 
out an exact calculation of 
how much money will be 
raised. BZW estimates that the 
IPO - in which 500m shares 
are Hfeely to be issued - could 
raise up to DMllbn and a min- 
imum of DM5bn, lower than 
the range of DMi0bn-DMi5bn 
most frequently cited by ana- 
lysts. 

Trading in the shares is due 
to begin on November 18 . A 
prospectus is expected after 
the release of half-yearly fig- 
ures later this month. It is 
expected that about 40 per cent 
of the offer will be targeted at 
retail investors. 


Gazprom plans 



issue 


By -John ThomhOl in Moscow 

Gazprom, the world’s biggest 
gas producer, is pressing 
ahead with plans to launch 
itself an international capital 
markets later this year with 
market sources suggesting it 
could place up to 15 per cent 
of its shares at a target price of 
about $400m- 

If successful, the deal would 
be- the biggest international 
share offering from a Russian 
company, giving Gazprom an 
implied value close to $27hn, 
more than the current worth 
of the zest of the country’s 
stock market. 

Mr Alexander Semenyaka, 
the board director to charge of 
the offering, said yesterday 
that Gazprom would release 
details of a financial audit, 
conducted by Price Water- 
house. the auditing firm, by 
the end of September and then 
make' a series of international 
investor presentations. 

He confirmed that the Mor- 
gan Stanley and Dresdner 
Klein wort Benson investment 
hanks- -would be joint global 
co-ordinators ^ of the offer, 
which would be told in the 
fonh of .Global and American 
Depositary Receipts. Morgan 
Stanley was likely to act as the 
bopk runner for the deal. 

The^ company eventually 
aims to sell 9 per cent of its 
shares to international Inves- 
tors, enabling it to finance 
large gas field development 
projects in the Yamal penin- 
sula, in northern Russia. A 
previous attempt to sell pack- 
ets of shares to western gas. 
companies foundered because 
of a lack of interest. 

Gazprom is Russia's richest 
company with strong govern- 


ment connections arid has 
tightly controlled trading in its 
shares since privatisation. The 
company reserves the right to 
veto any share purchases, 
making it one of the country’s 
most illiquid stocks. 

But since April, Gazprom 
has been slowly opening up its 
shareholder base, auctioning 
off a packet of 1 per cent of its 
shares on the domestic market . 
to establish a benchmark price 
for its international offering. 

As a result, the company's 
share price has risen almost 10 
times to about 50 cents a share 
and market analysts suggest it 
could rise to almost by- the 
end of the year, allowing the 
international offering to be 
priced at about $1.25. 

Mr Dan Rapoport, head of 
sales at Centrelhvest Group. a 
Moscow-based securities 
house, said domestic share 
price was always likely to 
trade at a discount to the ADR 
proxy shares, given the com- 
parative lack of liquidity, 
higher registration risk, and 
greater tax hahilzties. 
.jGaxprom aeons certain to 
attract much interest among 
international institutional 
investors wanting to^ gain 
exposure to Russia. . 

-But the company remains at 
the centre of controversy in 
Russia thanks to special legal 
and tax privileges It has 
received from the g over n ment 
Mr Victor Chernomyrdin, Rus- 
sia’s prime minister. Is me for- 
mer head of the company.. 

Economic aides to Mr Alex- 
ander Lebed, the politically 
ambitious former general who 
beads Russia's security coun- 
cil, have even been calling for 
the oampany to be renational- 
ised. 



Coca-Cola has dropped a $lm-a-year sponsorship deal with the Los Angeles Lakers basketball 
team because its leading man, Shaqmlle O’Neal (above), promotes Pepsi. The 7ft lin player is 
also a fDm star, rap artist web site host, and walking billboard. Details, Page 15 nan- /won 


DirecTV 

plans 

Spanish 

service 


By Raymond Snoddy 
in London 

DirecTV, the US digital 
satellite television broadcaster, 
is today expected to announce 
plans to launch a service in 
Spain with local and Latin 
American partners. 

It is believed DirecTV, part 
of the Hughes Electronics Cor- 
poration, has linked up with 
Sogecable, owned by Grupo 
Prisa, the Spanish media com- 
pany, and the Cisneros group 
of Venezuela, which Is one of 
the world's largest producers 
and distributors of Spanish- 
language programming. 

The deal offers the opportu- 
nity to use digital satellites to 
serve the Spanish-speaking 
world on both sides of the 
Atlantic. 

DirecTV's 175-channel ser- 
vice has attracted l.7m sub- 
scribers in the US less than 
two years after launch. Earlier 
this year, DirecTV Interna- 
tional launched Galaxy Latin 
America in a consortium 
which includes Cisneros. The 
Spanish project is DirecTV's 
first move into Europe. 

The deal may also mean a 
digital satellite television bat- 
tle in Spain. 

Last month, Telefonica, 
Spain's partly privatised tele- 
communications group, 
announced it had agreed in 
principle with Germany’s 
Kirch group to set up a digital 
joint venture in Spain involv- 
ing investments estimated at 
PtalSObn ($ 1 . 2 bn). Telefonica 
said at the time that other 
shareholders might join the 
planned venture. One possible 
Investor is British Sky Broad- 
casting, the UK satellite com- 
pany in which Mr Rupert Mur- 
doch’s News Corporation owns 
a 40 per cent stake. 

DirecTV’s Spanish plans 
include developing a wide 
range of Spanish-language 
movie, ente rt ainment, pews, 
sports and educational pro- 
gramming. 

Grupo Prisa, which operates 
terrestrial and satellite chan- 
nels in Spain, will be able to 
help DirecTV’s penetration of 
the Spanish market In turn, 
DirecTV could use its satellites 
to distribute Grupo Prisa pro- 
gramming in Latin America. 

Cisneros recently caused 
controversy in cola bottling 
and distribution when it 
decided to end its 30-year rela- 
tionship with PepsiCo by 
switching to Coca-Cola. 

Mexican TV alliance. Page 15 


Ansett holds back TNT 


By NHdd Taft in Sydney 

A sharp downturn to earnings 
at Ansett Airlines and a loss to 
its general freight division 
caused TNT. the Australian 
transportation group, to post a 
profit of just- A$25.8m 
(US$20.4m) after tax In the 
year to June 30. 

The figure, struck before 
abnormals, compared with 
A$60.lm a year earlier. After 
abnormals, TNT*s result slid to 
A $9. 84m, compared with 
A$40m last time. Revenues 
rose from A$6.49bn to 
A$7.33bn. 

The figures reverse the small 
recovery seen in the group’s 
results in 1994/95 ' foll owin g 
heavy losses and big restruct- 
uring charges in the early 
1990s. 

TNTs problems came to its 
general freight division, which 
sunk to a A$40m loss, com- 
pared with a profit of A$18L8m 
last time. TNT has already 
annoimeed plans to pull out of 
tKh business..' 



With final agreement earlier 
fbifl week on the sale of its 50 
per cent stake to Ansett to An- 
New Zealand and the general 
freight business being wound 
down, TNT shares rose one 
cent to A$L45 yesterday. . 

In other divisions, TNT said 
its time-sensitive freight 
operations posted preinterest 
earning s of A$lOL9m, up from 
A$92L3m; with revenues rising 


from A$1.68bn to AJlJBbn. The 
Australian interests were still 
affected by rationalisation 
costs and the French operation 
went back into the red. But 
the German and UK units per- 
formed strongly and the Ital- 
ian business improved. 

GD Express Worldwide - a 
Joint venture between TNT (50 
per cent) tod various national 
postal authorities - also made 
a ‘CTwaTi pre-tax profit in local 
currency terms for the first 
time, although it still contrib- 
uted a reduced A$&2m loss to 
TNTs after-tax result 

On the logistics side pre- 
interest earnings advanced 
strongly from A$47_9m to 
A$85.3m, with revenues rising 
from A$99&5m to A$L47bn. 

TNT's stake in Ansett 
(including Its regional airline 
subsidiary) earned about 
A$Llm before abnormals com- 
pared with Au$27m previously, 
although Its post -abnormals 
contribution appeared to 
Increase to about A$19m. 

There is again no dividend. 


UK drinks group rises 12% 


By Roderick pram, - . . 
Consumer Industries Editor 

Cadbury Schweppes, the; UK 
food and soft drinks group 
buoyed by acquisitions, yester- 
day posted a per cent rise to 
interim pre-tax profits to 
ra&vm This was despite lower 
profits in the UK and intense 
competitive . pressure,. in_ US 
soft drinks- 

T he “robust performance”, 
helped by emerging markets 
such as Poland, should pro-, 
duce fall-year profits growth 
for the g ro t to, Mr. David Well- 
■jpgs, frhipf executive, said, ' - 

Confectionary tonnage was 
up 14 per cent, of which acqui- 
sitions contributed 11 per cent 
Soft drink volumes ware up 12 


per cent of which acquisitions 

contributed 7 per cent ■ 

The Americas turned in the 
best regional performance 
with trading profits up 41 per 

cent .to £137m. Acquisitions of 
Dr Pepper/Seven Up Compa- 
nies soft drinks to the US and 
two confectionery companies 
in Canaria contributed two- 
thirds of the rise. “Dr Pepper 
is delivering the goods," Mr 
WeUings said of the £lbn 
acquisition made last year. 

Overall volumes of Dr Pep- 
per, the leading non-cola 
brand, were up 6 per cent and 
continued to grow foster than 
the overall US market. The re- 
launch of . 7-Up lifted its vol- 
ume by less than 2 per cent 
with the campaign blunted by 


a fierce counter-attack from 
Coca-Cola’s Sprite which grew 
by more than 20 per cent 

“Dr Pepper is doing well but 
Sprite is tearing up the mar- 
ket,” a US drinks analyst said, 

UK fretting profits dipped by 
£5m to £91m as competition 
eroded soft drink margins. 
Coca-Cola & Schweppes Bever- 
ages, the bottling joint venture 
Cadbury isselling to Coca-Cola 
Enterprises, raised volumes 7 
per cent 

Earnings per share were up 
3 per cent to 12 . lp but exclu- 
ding one-off charges showed 
underlying growth of 15 per 
cent An interim dividend of 
5.2p, up 6 per cent, was 
declared. 

Lex, Page 12 
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Coopers 
&Ly brand 


Corporate Finance 



Coopers & Lybrand Corporate Finance 
originated the transaction and 
acted as joint advisors to 
Allders pic 

on its acquisition of eight 
Owen Owen and Lewis's department stores 

Solutions J O txntoeii aHoraocE □ Imriaeg r ec o mj ml tealveaty 

for Business 

Coopers & Lybrwd Corporate Finance is a division of Coopers & Lyhmnd, ihe UK member 
of Coopm & Lybrand IntenwioiisL a limited liability association racoiporattd in 
SwlBzrtud. This annooncemem a ppe as as a matter of reconi only. 
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High share 
take-up at 
National 
Mutual 

By Nikki Tait in Sydney 

National Mutual, Australia's 
second-largest life Insurer, 
said yesterday that over half 

a million policyholders had 
opted to become sharehold- 
ers in the group as it com- 
pletes its “demutualisation" 
and moves to a stockmarket 
listing next month. 

Announcing the results of 
the policyholder offer, Mr 
Geoff Tomlinson, managing 
director of National Mutual, 
which is controlled by 
Prance Asa’s group, said 
that over 540,000 eligible 
policyholders had said they 
wanted to take np shares, 
and that their entitlement 
covers around 384m shares 
- about 55 per cent of the 
total available. 

Shares not taken up by 
policyholders will be sold on 
their behalf to institutional 
and private investors 
through an offer for sale. 
This is due to open on Mon- 
day and will comprise a two- 
week public offer and then a 
three-day institutional offer. 

Given the relatively high 
take-up by policyholders, 
there will be about 448m 
shares in the offer for sale. 
Of these, at least 280m will 
be reserved for institutions, 
and a further 80 m will go 
first to preferential appli- 
cants, such as agents. The 
retail application price will 
be AS1.50. 

• The Australian Mutual 
Provident Society, Austra- 
lia’s biggest life company, 
indicated yesterday that it 
expects to complete a review 
of the group fairly shortly. 

The group is considering 
the demutualisation option 
amongst other possibilities. 
Mr Ray Greenshields, chief 
general manager or AMP 
Financial Services, said that 
Australian Mutual Provi- 
dent Society expected to 
come to a conclusion on the 
review “in the next three 
months”. 


Japanese steelmakers cut forecasts 


By Michlyo Nakamoto 
m Tokyo 

Japan’s leading integrated 
steel manufacturers warned 
yesterday they were unlikely 
to meet previous earnings 
forecasts. They blamed the 
weaker than expected recov- 
ery of the Japanese economy 
arid soft steel prices at home 
and abroad. 

Four of the five steel- 
makers revised their earn- 
ings forecasts down wards for 
the first half, while NKK cut 
its forecast for the full year. 
All the companies except 
Kawasaki Steel said they 
would skip payment of an 
interim dividend. 

Nippon Steel, the world’s 
largest steelmaker, expects 
to report lower sales and 
recurring profits in the first 
half of the year, but alms to 
meet its earnings forecast 
for the full year. NKK 
expects recurring profits to 
meet its target in the first 


half, but fhll for the full year 
on sales unchanged from its 
initial forecast 

The revisions come as Jap- 
anese steelmakers are inten- 
sifying production cutbacks 
to adjust inventory levels to 
market conditions. Steel 
inventories have been piling 
up since -the earthquake in 
the city of Kobe last year, 
when steelmakers lifted pro- 
duction to meet the strong 
orders expected for the 
reconstruction of the devas- 
tated region. 

In the event, demand for 
steel was not as strong as 
expected and cutbacks In 
production had to be 
increased in order to adjust 
inventories, said NKK. 

At the same time, Japa- 
nese steelmakers have been 
bit by a fall in prices In their 
main overseas markets, in 
south-east Asia and China, 
and higher raw material 
costs. 

As a group, the lower 


Japanese n t^i/iiaiilrnr*^^ 

‘.hqwiese TWP foniouta.(&^ ' 

retetfw to tbm .Tp ffH tficb k v 

108— ' - •= ‘ T " f.z --- -- 



prices, of Y2.000 a tonne, 
amounts to & Y6sbn 
($695 .4m) drag on earnings 
on an annualised basis, 

while higher raw rowtAffolR 
means a further Yi40bn neg- 
ative pull on earnings, notes 
Mr Stephen Wolfe, industry 
analyst at CBS in Tokyo. 

Although thp steel compa- 
nies warned of continuing 


difficulties in the second 
half, they expect to put in a 
better performance . as a 
result of an improved 
supply-demand environment 
stemming from production 
cuts in the first half , and 
stronger demand in their 
engineering divisions which 
tend to see greater orders in 
the latter term. 


Demand from the hwngfug 
and vehicle manufacturing 
markets in Japan is. also 

expected to he stronger, 
judging from the - double- 
digit growth in housing 
starts and firm production 
plans of the carmakers. . Mr 
Wolfe said. 

Japan’s steelmakers - have 
also been slashing costs at 
an impressive rate. Mr Wolfe 
calculates that given the 
Y205hn negative impact on 
earnings from lower prices 
and higher input costs, and 
tiie Y35bn in earnings tine 
industry ia forecasting, the 
total amount of cost-cutting 
comes to YMQbn. ■ 

“If they came anywhere 
near close to these numbers, 
the Japanese steel industry 
will be the only major 
steel industry this year 
that will see higher earnings 
in the face of higher input 
costs and lower prices. 
That’s a phenomenal feat,” ■ 
he says. 


Abnormals lift 
Packer group 


By Nikki Tbit 

Publishing & Broadcasting, 
Mr Kerry Packer’s main 
listed company, yesterday 
announced a 50.3 per cent 
increase in profit to 

A$225.4m (US$178m) after 
tax in the year to end-June. 
The result was helped by an 
abnormal gain of A$S2.7m, 
but group profits before tax 
and abnormals rose anyway, 
from A$2ig.7m a year ago to 
A$260-8m. 

Sales rose 20 per cent to 
ASl.llbn, while earnings per 
share Increased 31.2 per cent 
to 44 cent. 

But the company said that 
comparisons had been mud- 
died by the merger of its 
magazine publishing inter- 


ests with the Nine Network 
television business, which 
took place in the middle of 
1994-95. Figures for the 1994 / 


5 financial year included 
only an eight-month contri- 
bution from the publishing 
assets, compared with 12 

months In the latest period. 

When thfa was into 
account, PBL said, earnings 
at group level before interest 
and tax rose by around 5.6 
per cent last year. The televi- 
sion unit's contribution grew 
almost 15 per cent, but the 
magazines division slipped 
6.4 per cent The magazines 
result reflected flat circula- 
tion revenues and a decline 
in advertising revenues in 
the core Australian market 
Higher paper prices also 
pushed up costs. 

Mr James Packer, sms of 
Mr Kerry Packer and PBL’s 
manag in g director, both 
the television and Tnagarinwi 
divisions were expected to 
post an increase in pre-inter- 
est aamtegi; this year. But 



Kerry Packer: PBL says 
comparisons muddied 

he warned: “The strength of 
the advertising market is dif- 
ficult to assess at this point, 
making it Impossible to pre- 
dict the increase." 

PBL shares rose 15 cents 
to A$6.05. 
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FIRST HALF 1996 RESULTS INCREASE: NET INCOME +46% 
NET INCOME BEFORE NON-RECURRING ITEMS +34% 

TOTAL’b Bond of Director*, Arired by lUcny □ 

DESMAREST; met oaSeptenAarS, 1996, la review 
the coasoBdrod financial aMmaa Ear the sbe 
months aided Jane 30, 1996. 

Gk«w>adearaaeby20pa-ceat«amthel9958mt 
bdf to ■ levd at 80.7 Utt oo IYentli Fanes (FI). 

Operating icwdif incraned by 43 pa* cent sene 
We 1995 bat half to IF4968nBm. Crmo&fated 
net income xeee to IF 2,630 mBoa, lepramSogm 
■ of 45 per cent o»er (be 1936 feet half net 
> and 34 per cent pvar fee 19SS fine btof net 
hw n etefaeB w t ueiii glBn,Th a« w j» M 
, nonteenntag bam hi fee 1996 fimtlaif icmln. 

Net income per dare lammed by 41 per cento IF 
7 L0 per dm famed on *<fikaed somber of Am 
niWniUngof C8J ref no in fee 1990 fimhalC. 

a A batter anwranmant 

Comparing the 1996 Em half with the 1995 
Em halt changes in die main external economic 
factors had a positive impact of approximately 
FF 700 million cm the Group's operating resulct. 

Brent crude prices were strong during the 
1996 first 

Refining umr gi ro continue to be very voiatSe 
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and relatively weak, albeit above the levels seen 
in the same period last year 
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- O pHirem lx dm omm driver far the Gtouffn 
rifling profitability 

The 53 per cent impro v ement h> Upstream 
operating Income items from the combination 
of three Escrow, each having nearly the same 
impact: an increase in hydrocarbons prices, an 
increase in production volumes, and a decre as e 
in technical coots. The Group’s production 
grew by 15 per coat to 766 mboe/d (thousands 
of barrets oi ofl equivalent per day) versus 668 
mboe/d ha the 1995 first hatt Production 
outside the Mkfcfle East increased by 28- per 
cent to 478 mboe/d (including SIS mb/d of 
liquids and 1.458 Mcf/d of gas). Middle-East 
production was stable at 288 mb/d. 

□ A nofid financial pontoon 

flash flow increased by 25 percent to FF 7,007 
miQioct in the 1996 first half versus FF 5,624 
million in the 1995 first half Gram imm n wnt 
in the 1996 first half were FF 6JM0 mflBpp, an 
increase of 33 per cent over the 1935 first baK 
reflecting the s trong investment programme 
for (he Upstream as well as the Chemicals 
acquisitions. Divestments wete IF 1 .490 nulfion, 
based on selling prices, vemusJFF 1,781 milKoa 

□ Outlook 

Early in the 1996 second half, die operating 
environment is generally unchanged and 
production continues ac a high leveL For year 
end. the outlook for the Brent crude price is 
more uncertain. 


• Downstr e a m luipo vc infs tbat proflt thffl ty 
oom m nmtobe affected l y u is k nfliiig maig l oi 
Operating income for the downstream segment 
increased by 65 per cent relative to the 1995 
first half due to higher refining margins in 
Europe and efforts to reduce the refineries 
break-even po i nt . In marketing, grins Gram 
cost reduction Sod from an increase in petroleum 
products sales were o£Btet by the negative impact 
of a retail price war in the United Kingdom. 

• Q roa a cab s tmt benefiting Bora exterori growth 
TOTAL'S Qwmical sales increased by 1L9 per 
cent to FF 12J5 trillion in the 1996. Bar half 
p rimar i ly due so e xterna l growth at Hut c h in a rm 
and die prints (Bristoo. Operating income for 
the Chemical sector rose to FF 984 nuDfoo. an 
increase of8 percent versus the 1995 first half 
The smaller percentage increase in operating 
in co me as c om pared to the rise in sales a doe 
no the mediocre economic environment in 
Europe, notably in the building industry. 
Ongoipg p rogi sm t should aLo*r the Chemical 
sector to increase its profitability by deriving 
tbe full benefit of recent acquisitions. 

in the 1995 first halt 

Consolidated equity rose to FF 57.8 biHloo at 
Jane SO, 1996. Net-debM»equity ratio is 
u ni-h a ng ed from December 31, 1995.su )8 per 
cent. The TSDIRAs sued in 1990 have been 
reimbursed entire!?. 

TOTAL’S longterm debt rating was raised 
from AJ id AaS-by Moody's and maintained at 
AA - by Standard Sc Poors. 

For the medium term, production gruMh as 
wdl as productivity gains m cadi sector should 
allow continued improvement in the Group's 
profitability. 
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Wharf upbeat 
as underlying 
result improves 


By John Ridding 
in Hong Kong 

Wharf (Holdings), the Hang 
Kong property and commu- 
nications conglomerate, yes- 
terday announced not profits 
of HK$L3bn (US$l6KUn) for 
the first half of the year, a 
fall of 57 per cent, as a 
decline in exceptional gains 
offset an improved operating 
performance. 

Mr Gonzaga Li, rimirman 
reported steady growth in 
tha gi ^iiqi 'a traditional busi- 
nesses, but said investments 
and start-up costs in new 
activities involved “some 
earnings sacrifice in the 
short term". Mr Lx struck an 
optimistic note about pros- 
pects in new activities, 
which range from cable tele- 
vision to telecommunica- 
tions. 

Excluding exceptional 
gains, which added almost 
$2bh to first-half results last 
year from disposals in the 
property and hotels activi- 
ties. profits rose 37 per cent 
to HK$L88tm- Earnings per 
share fen from HKSL38 to 
HK50.59, but climbed from 
HK$0.49 to HK$0-55 before 
exceptfonals. Turnover rase 
from HKIS.Slbn to 
HK$3.67bn. The interim divi- 
dend is being raised from 
HKS0.24 a share to HKS0.26. 

The first-half results were 
largely in line with fore- 
casts, and analysts predicted 
full-year net profits of 
HK$3. 2bn-HK$3. 65bn. Mr 
Vincent Luk, property ana- 
lyst at James Capel, said 
that while the 1996 figure 
was unlikely to show much 
increase over last year’s 
HK$3.6bn. the quality of 
earnings would be better. 


Mr Li listed four main pro- 
jects which are spearheading 
Wharfs strategy of building 
new assets and businesses: 
the Gateway n real estate 
project in Kowloon; Wharf 
Cable, the television opera- 
tion; New TAT, the telecoms 
arm; and Times Square prop- 
erty projects in China. “All 
four impact on short-term 
earnings, but offer meaning- 
ful returns in the long run.” 
he said. 

Wharf Cable, which has 
been a burden an the group’s 
results over the past few 
years, incurred a loss of 
HK$300m in the first half. 
However, Mr Stephen Ng, 
managing director, said the 
division had stabilised costs 
and should break even at the 
operating level In 1998. The 
cable-TV 'business has more 
than 260,000 subscribers, and 
is set to exceed 300,000 by 
tbe year-end. 

First-half results were also 
hit by start-up costs at New ' 
T&T. However, Mr Ng said 
that penetration of the busi- 
ness market was ahead of 
target, while the operators 
call-back service for interna- 
tional rails had pushed reve- 
nues above forecasts. 

The Gateway n develop- 
ment on the Kowloon penin- 
sula has involved the demo- 
litian of properties and the 
loss of about HK$200m in 
annual rent. However. Mr Li 
said current estimates of 
projected revenues from the 
retail and residential site, 
due for completion by the 
end of 1998. stand at 
HKS1.2bn a year. In China, 
the group has office, and 
retail projects under con- 
struction in Beijing, Shang- 
hai and Wuhan. 


NEWS DIGEST 


Toshiba forced to 
cut chip spending 

thatunderfines the difficult j todustry feces. 

Toshiba said tt would tavest Yi70bn C^6bn)to 

semiconductor facilities, rather 

planned. This follows moves by other “ 

postpone expansion of JS 

vrakeof a sharp fell in prices for lfrmegabit dynamic 

random access memory chips- . ' 

The cutback will affect two of Toshiba s fedjitfos to 
Japan where it manufactures memory chips. It said the 
value of its semiconductor production was also Hkely to 

be about 10 per cent lower than the initial forecast of 

Yl,055bn, while hi gher raw materials would mean a 

further YTObn negative pull on e a rn in gs. . 

Memory prices have fallen to as low as a quarter of 
their previous levels in the downturn this year. Against 
this background, analysts expect the profits of large 
Japanese electronics companies. Which have derived a 

substantial proportion of their profits from 
semi conductors in recant years, to be cut heavily in the 
current year to March. - 

The shares of Hitachi, Toshiba and Mitsubishi Electric 
would remain under pressure in the near term on concern 
over the impact of lower microchip prices on 
year-to-March. results, analysts said. Japan's three l eading 
electronics company shares have already underperformed 
the market this year, and the shares fell further yesterday 
after the Nihon Kwfawl newspaper reported downward 
revisions of current year profit forecasts. 

*1 thinic [the three companies’] share prices will 
probably go down further^ said Mr Peter Rawle of 
Schroder Securities. "I expect them to be lower at the end 
of the year than at present. "Most analysts have been on 
the bearish side, so 1 don’t think the downward [e arn i n gs], 
revision would surprise much at all," Mr Rawle said. 
Hitachi closed down Y7 at Y987; Toshiba fell Y12 to Y69T. 
and Mitsubishi Electric dropped Y14 to Y684. TheVShon 
Keizai reported that Hitachi’s year-to-March parent 
jpre-tax profit would fail to Y80bn. short of an earlier 
YllObn forecast, and compared with yi28Abn In the year 
to March 1996. It also said Toshiba’s year-to-March parent 
pre-tax profit would be little changed from the previous 
year's Ym.4bn, in spite of an earlier forecast that it 
would rise to Yl30bn. Mitsubishi Electric’s parent pre-tax 
profit for the period would fall to about Y70bn, the 
newspaper said- The company had forecast YSObn, and 
the previous year’s result was Y100.7bn. 

Michiuo Nakamoto and agencies, Tokyo 

Asia growth for Siemens 

Siemens, the German electronics group sees year to 
September orders from the Asia-Pacific region totalling 
gLObn, up 30 per cent from a year earlier, Mr Guenter 
Wilhelm, executive for Asia-Pacific, said. He said in 
Penang the $i0bn included $8-5bn from consolidated 
companies and gL5bnfrom activities that are still to be 
consolidated. 

“Siemens is growing fastar in Asia-Pacific than 
anywhere else in the world. Our plans call for a business 
volume of some $l7bn by the 2000,” he said. He said the 
Asia-Pacific region would account for nearly half the 
world’s electrical market within the next 10 years. 

- AFX Asia, Kuala Lumpur 

Woodside Petroleum ahead 

Woo&dde Petroleum, the Australian oil and gas company 
and main operator of the largeNarth West' Shelf project - 
offshore from Western Australia, posted strong profits 
growth in the half-year to end-June. The aftertax figure 
rose to A*84.4m (US$66. 7m) from A$483m a year ago. 

Sales revenues in the half-year were. 27.1 per cent higher 
at A$366.7m. Woodside attributed the growth to 
“increased volumes far all products and a fall six mon ths 
of crude oil and LPG sales”. • 

The results were struck after a A$49m abnormal item, 
reflecting the relocation of the group’s head office from 
Melbourne to Perth, and Interest charges of Af4&2m, 
down AS15-7m on the same period a year ago. The interim 
dividend goes up 50 per cent to 6 cents a share. 

The company, which has had a long and difficult 
development, said sales from the domestic gas side were 
5J. per cent higher at A$90.7m, while T^NG revenues rose 
3.7 per cent to A$U0.4m. Condensate revenue was up 19 
per cent, reflecting higher volumes, at A$79m. Revenue 
from the Cossack/Wanaea ofi fields reached A$48.6m - 
having come on stream last year - in spite of problems on 
the floating “Cossack Pioneer” production storage and 
offloading facility. Nikki Tait, Sydney 



Sale of Minority Participation 
in OTE’s Mobile Telephone Subsidiary in Greece 

Invitation for Expression of interest 

The Hellenic Telecommunications Organisation S.A. (OTE) announces the commencement of a 
competitive process to select an experienced mobile telephone operator with appropriate financial, 
technical and commercial resources to acquire a minority stake in OTE’s mobile telephone (DCS-1 800) 
subsidiary and to participate in its development and operation. 

OTE has engaged CS First Boston and Alpha Finance AE to act as its exclusive financial advisors in 
connection with the selection process. 

Experienced international mobile telephone operators interested in this proposed transaction are invited 
to submit expression of interest, individually or as a consortium, annual reports for the last two years 
and a summary of their relevant experience to one of the addresses provided below by September 1 6, 
1 996. For any further clarification please contact any of the following: 


New York 

Scott W. Seaton 
GS First Boston 
Park Avenue Plaza 
55 East 52nd Street 
New York, NY10055 
Tel: (1) 212-9093178 
Fax: (1)212 593 9079 


London 

Harry K. Adamopouios 
CS First Boston 
One Cabot Square 
London E144QJ 
England . 

Tel: (44)171-516 1708 
Fax: (44)171-516 3493 


Michael Koufalta 
Alpha Finance A.E. 
Marlin 5 
Athens 106 71 
Greece 

Tel: (30)1-364 6186 

Fax: (30)1-360 4040 


As soon as possible thereafter CS First Boston and Alpha Finance will distribute to selected parties a 
confidential Information Memorandum providing a description of Greece's telephony market, a 
description of OTE and certain other relevant information. 


CS FIRST BOSTON 


ALPHA FINANCE A.E. 
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Staples and Office 


By Richard Tomkins 
in New Yorfc •' . 

Staples and Office Depot, 
two of thefbiggest Superstore 
groups s In -the- hotly con- 
tested US office supplies 
business, yesterday 
• announced plans to merge in 
•an all-share- deal worth 
; $&5bn. 

It is the biggest merger ha 
the US retailing Industry 
since Federated Department 
Stores, owner of Blooming-' 



$3.5bn merger 


dale’s, bought RJLMacy 
department store group for 
ftLlhn in 1894. ' 

The merger is being struc- 
tured as a takeover erf Office 
Depot by Staples. Holders of 
Office Depot shares will 
receive L.14 Staples shares 
for each dare they own. 

By lunchtime yesterday 
Office Depot's shares had 
shot *xp $4 to arise of 
25 pm- cent Staples' dares 
had slipped $1% to SIS, a 
foil, of 7 per valuing 


Office Depot at $&5bn. 

- Staples and Office Depot 
were founded in the nrid- 
lS80s amid a trend in US 
retailing towards so-called 
“category killers” — super- 
stores such as Toys **R* Us 
specialising in a single cate- 
gory of merchandise. . 

They take credit for hav- 
ing revolutionised the office 

products business by supply- 
ing hnainwe Custom- 

ers with ah they needed to 
run their offices at much 


lower prices than before. 

Staples has 517 superstores 
across the US and is a joint 
venture partner in similar 
enterprises in Britain - with 
Staples UK — and Germany 
- with MaxTPapi er-Markl 
Office Depot has 589 stores 
in thp US, 32 in anH 

joint venture or licensed 
operations in Mexico. Israel, 
Poland, Thailand, France, 
Colombia and Japan. 

Staples had net profits of 
$78.7m an sales erf $3-lbn in 


the year to January, while 
Office Depot had net profits 
of SlSZAm on sales-of $5-3bn. 
But Office Depot yesterday 
warned that thlrd-quarter 
earnings woe likety to foil 
short of expectations. 

The new company will be 
called Staples The Office 
Depot, its chairman will be 
Mr David Fuente, chairman 
and chief executive officer of 
Office Depot, and its Chief 
executive will be Mr Thomas 
Sternberg, Chairman and 


chief executive of Staples. 

Mr Sternberg said the com- 
bined company, with annual 
revenues of more than 
SiObn, would be able to offer 
“even greater value" to its 
customers through increased 
operating efficiency and pur- 
chasing scale. ■ - 

Shares in OfficeMax, the 
other big US office products 
superstore group, slipped $V4 
to $13% as investors reacted 
to the prospect of increasing 
competition. 


NEWS DIGEST 


Coca-Cola in rift 
with the Lakers 

Coca-Cola has canned a ttm-a-year spo n sor s hip 
the Los Angeles Lakers basketball troupe because its 
leading man, Mr Shaquffie O'Neal, promotes Pepsi. The 
move follows the Lakers’ signing this summer of a $i20m 
seven-year contract with the .24-year-old 7ft lin player 
whose day jobs include those of film star, rap artist, web 
site-host, and walking billboard. ... 
i Mr CPNeaTs sponsorship activities ainna are estimated 
to be worth 420m a year, and include ltnks withReebok 
and Spal d in g sports groups. EBs starring role this summer 
as a genie in Shazaam, a Walt Disney children's wim was 
turned to good use as a marketing device that put his 
name - and that of the film studio - on tee-shirts, taco ' ■ 
wrappers and sports shoes. B3s fans’ war cry, “Shaq 
Attaq", is part of everyday language in the US. 

Owfng.to complex promotional connections between the 
warring-soft drinks companies, league authorities, twmm 
and individual “players, the Coke and Pepsi logos are 
routinely used skteby side at most US sports events. 
However, Coca-Cola's withdrawal suggests a new . . 
approach is being deployed. - 

Even after this week's rift with the Lakers, Coca-Cola 
retains- the right to use the team's logo in national 
promotions by virtue of its rale as a backer of the 
National Basketball Association. The company’s 
continuing sponsorship of LA Dodgers baseball and the 
Mighty Ducks ice hockey tram will also ensure a high 
profile in southern California. 1 

However, the ground rules may be changing as a result 
of tht» increasing Involvement of entertainment 
companies in the sports business. Tomer Broadcasting,, 
merging with Time Warner, owns the Atlanta Braves. 
Disney runs the Mighty Docks and is poised to take 
control of the California Angels baseball team. 

Christopher Parkes, Los Angeles 

Third suitor for Chateau 

The US mobile home park industry was split yesterday by 
the biggest hostile bid the sector had yet seem • . 
Manufactured Home Communities, based in Chicago 
the largest player in the sector, made a $400m cash tender 
offer for Michigan-based Chateau Prop e r ti es. The offer 
will last one month, until October L - - 

It.mpimK that fih'fltMi T now frra threp t uito r t , Th«> 

company announced a. "merger of equals” with ROC- - 
Communities' of Engel wood; Colorado, in July, which 
vafuecT GbStedtTaf $30Qm. Sitn ‘Coirmiumtles , based in 
Michig an- thm^waBe an imflftrifcit fld'stpck frffeB-vahmg ' 
th*Ptt«®s>Ai[X^ • - * v • ■••• • i ,T - 1 

The batttebasfocttsed W69X Street- attention mi a sector : 
whkfo fo^dsuaBy regarded aa-low'quaBty, because ffie* 
accommodation on offer is very cheap. Mr David Helfand, 
chief -executive ofManufacfarred Home Communities, said 
the sector was seriously undervalued as a result, and- that 
there were stremg opport u nities for conscffidatiom ’This 
business is quite different from the public's perception 
and thereto* imdervalued.-lt*8 a large segment off the US 
bousing market — one third of the homes built in the US 
lart yeelr 'were motaleimanes.^ Althoiutfo the concept baa 
never proved popular in most of Europe, Jastyear 18m - 

Americans lived in mobile homes. 

John Anthers, New York 

Televisa, TVE in alliance talks 

Televisa, the Mexican media group, and Television 
Es pafiola of Spain (TVE) have announced they are In 
"very advanced talks” to offer Direct To Home television 
to the Iberian Peninsula. The two companies are also in 
"advanced negotiations” .with other potential partners. 

-Globo, BrazH’s media giant, is believed to be the likely - 
candidate as it is already Televisa’s partner, along with 


Sr Rupert'Mnrdocb’sNews Corp-and TCI erf the US In the 
orth coming launch of the satellite-beamed DTH services 
a Latin America. Before the announcement. T elevis a bad 
teen developing a DTH project for the Iberian peninsula 
rith Panamsat, the US satellite company in which it ' 
iwns a 40 per cent stake. 

Televisa, which recorded a loss of 282m pesos ($3Gm> in 
be first half of 1996 because of its heavy deb t burden, is 
r ying to sell-off parts of Its media empire to restructure 
end repay its $l.lbn debt Planned divestitures i ncl u de Its 
tnkp in Panamsat and its 51 per cent shareholding in -the 
fexican paging company SkyteL ^ • 

Leslie Cnnoford, Mexico City 

MCA appoints Platt 

Sr Mare Platt, former president of TriStar pictures, has 
ieen appointed head of feature film production at 
Universal Studios, part of the MCA group. _____ . 

The hiring counts as a success for Mr Casey Silver, _ 
Traversal chairman, who bad to contend with bids for Mr 
'latt’s talents from competitors including DreamWorks, 
he start-up entertainment group inspired by Mr Steven 
pielberg- It also mar ks a further step in the extensive 
hake-out of MCA’s senior management since the 

ompany was taken over last year by Seagram, the 

&ha da-based drinks group. ' ' ■ - vn rt 

Mr Platt has a strong reputation for his ability to bu m 
nd maintain relationships between studio managemmt 
nd star actors. Altbough.be oversaw several Mt films at 



> 9 uuy r«.uu» • 1 * .. . ._ 

pace with other large Hollywood groups. 

*^HBs place at TriStar was ffiledm Jtily by Mr Robot 
Cooper former president of HBO Pictures, knoro for his . 
ability to make successful films the large and small 
screen mi modest budgets, , . . . 

Other new feces are expected at Sony, wWchaJsoj™ 
Columbia, following this summer’s W^-coetflop with 
The Coble Guy, for which the star, Mr Jim Can- ey, was 
nnwrrecOTd^tting $20m. MuItspHdty, a more rerant 

persistent rumours of looming changes a**^*®- 
MrRatt. a former talent agen^was 
chief in 1992 after successes atOrUm including Dances 

Vi* WoK^bM ^ eS ^^ lM % iavh erP a r^ 

Placer to sell copper Interest 


p fflfl rgjiHi i j » 

rants to sell its SOB per cent interestin 
ines, a western Canada copper pronucer,^ 
ohey to concentrate on grtdprodtKh^M 
cet Prices, the Stake is worth about C$200 hl 
last week signed a debt agreement under 
■ of Barclays Bank andJDresdnerbank wiD lend 
r -develonment of the Lomas Bayas open pit 

Robert Qibbens,M<mtreol 


Digital says orders below forecast 


By Richard Wotera 
In New York 

Digital Equipment warned 
that new customer orders 
had . been below its 
expectations since the end of 
Jane, casting a shadow over 
the US computer maker's 
attempts to pot its troubles 
of the first half of the year 
behind it 

The. news came at an 
analysts’ meeting in New 
York late on Tuesday, as 

Digital sought to afiay 'Wall 

Street’s concerns about the. 
recent problems In its 
personal c omput er business 
and its big European 
operations. The company’s 
shares fell $1% late on. 
Tuesday and were down. 


another %%. by yesterday 
lunchtime, at $36%. 

Speaking ' after - the 
meeting, Mr Vincent 
MuHarkey, chief financial 
officer, said that Digital 
would have struggled 
anyway to record a profit in 
the seasonally weak summer 
quarter, the first of its fiscal 
year. He added that It had 
also experienced "a 
somewhat slow start” to the 
quarter, which ends , this 
month, although he refused 
to give further details. 

The warning 

overshadowed - -the 
company’s attempts to 
convince Wall Street that its 
tumround. of the past two 
-years was still on track, 
despite a setback in the 


fourth quarter, when the 
company reported a net loss 
of $433m after restructuring 
charges. The company 
intends over the next two 
years to lift its net profit 
margin to 7 per cent, from a 
level of 3 per cent last year, 
excluding restructuring 
charges, Mr MuHarkey said. 

Hitting that target would 
put its profit margins in line 
with other computer makers, 
and would represent a $2bn 
tumround from the losses 
suffered in 1994, he added. 

Digital’s performance 
earlier this year was affected 
by an Inventory build-up in 
personal computers just as a 
price war broke out in the 
industry. 

The company said that it 


had now reduced its 
inventory levels to six 
week’s supply from around 
16, and that it had made 
changes allowing it to 
reward its sales people when 
PCs are sold to final 
customers rather than when 
they are shipped to 
distributors. 

The company offered 
fewer assurances, though, on 
the performance of its 
European operations. These 
were damaged by a decision 
to step back from selling 
direct to customers In favour 
of using indirect sales 
channels. Mr MuHarkey said. 

He added that such 
channels were less well 
developed in Europe than In 
the US. 


Profits warning 
at Rubbermaid 


By Richard Tomkins 
In New York 

Rubbermaid, the US 
household goods manufac- 
turer that recently emerged 
from a str in g of poor results, 
yesterday warned that rap- 
idly rising raw material 
costs would hit profits again 
in the third quarter ending 

this m onth 

It also announced it was 
buying Graco Children’s 
Products, a private US 
maker erf infant products, for 
«325m in cash. But the 
shares sank $3% to $22% in 
early trading - a fell of 14 
per cent - amid gloom over 
the profits outlook. 

Rubbermaid has for many 
years been one of the most 
admired US companies, but 
last year it stumbled badly 
when net profits sank from 
5228m to $60m after a $i58m 
pre-tax restructuring charge. 

The company had suffered 
steep rises in the cost of the 
resin it uses for making plas- 
tic households goods, and 
found it could not pass them 
on in higher prices. It 
slashed its workforce by 
1,200 jobs, or 9 per cent, in 
an effort to cut costs. 

In the second quarter of 
this year, net profits turned 
upwards again. But yester- 


day, Rubbermaid said third* 
quarter profits would be 
much the same as last year's 
depressed $50 .3m, or 32 cents 
a share, because of further 
increases in resin costs. 

The company said resin 
costs had peaked In Che mid- 
dle of last year and had 
begun to come down, but 
since last April they had 
risen three times, taking 
them from 32 cents a pound 
to 47 cents and another 
increase of 5 cents a pound 
was expected next month. 

Mr Wolfgang Schmitt, 
chairman and chief execu- 
tive, said: "Despite signifi- 
cant gains in lowering our 
cost structure, higher costs 
for resin and lower-than-ex- 
peeted unit volume will pre- 
vent us from continuing to 
attain the growth in profit- 
ability we had been expect- 
ing this year.” 

Graco Children’s Products 
is a leading maker of infant 
strollers, play pens, swings, 
high chairs and similar prod- 
ucts. its net sales this year 
are expected to be $270m. 

Rubbermaid said the 
acquisition would be "a nat- 
ural complement" to its Lit- 
tle Tikes business, which 
snakes traditional toys and 
juvenile products aimed at a 
similar age range. 
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You Need A Bank 
That Delivers 
Across-The-Board Quality 
Around The World. 


A Bank That Provides 
I n n o v ati v e Solutions 
T hr< iugh State-Of-The- 
Art Technology. 
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SmithKlitye Beecham 

Has A Partner Like 
That In 36 Countries 
Worldwide . 




For years, S mi til Kline Beecham has relied 
on Citibank .for high-quality execution of 
innovative solutions. Around the world. 
Citibank is helping one ot the world's 
leading health care companies sharpen its 
competitive edge. 
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COMPANIES AND FINANCE: EUROPE 


BBL lifts profit and names new chief 


By NeB Buckley in Brussels 


Banque Bruxelles Lambert, 
Belgium's third-largest bank, yester- 
day named 44-year-old Mr Michel Til- 
mant as its next chief executive as it 
reported a 17.9 per cent Increase in 
first -half net profits to BFr5.07bn 
(SI 60m). 

Mr Tilmant. described by bank 
insiders as a “go-getter” and “very 
much the American banker", spent 
18 years at Morgan Guaranty of the 
US before jo ining BBL in 1992. His 
appointment to succeed the affable 
Mr Daniel Card on de Llchtbuer. 66, 
as chief executive at the year-end 


marks a change of generation at the 
top of Belgium's fastest-growing 
bank. 

Mr Cardon, presenting results 
which outstripped all forecasts, said 
that strategy was to continue to 
develop BBL’s foreign businesses - 
now accounting for 40 per cent of net 
profits - and its corporate banking 
activities. 

The strategy was also - for the 
foreseeable future - to remain one of 
“stand-alone". In spite of Mr Car- 
don's warning last year that Bel- 
gium was “overbanked” and that 
BBL should enter a partnership or 
merger with a larger bank. 


The warning sparked a debate on 
the need for the rationalisation of 
Belgium's banks and the creation, of 
a “Grande Banque Beige" capable of 
competing -in a single-currency 
Europe. 

But Mr Cardon admitted yesterday 
that the moment far the creation of 
such a bank might have passed. 
Large rivals Credit Communal de 
Belgique and Generate de Banque 
were both pursuing alternative strat- 


He insisted, however, that BBL 

was best placed to cope with tbe 
twin challenges of continued over- 
capacity in Belgium and the transi- 


tion to a single European currency 
in . 1999. He. estimated the euro would 
cost BBL BFrSOOm-BFreOOm to 
implement in each of the next four 
years and would knock BFrL2bn- 
BFrl.Sbn off annual foreign 
exchange income. 

The group’s . post-tax profit 
increased 18 per cent from BFnLSbn 
to BFr5.07bn, despite a 41.6 per cent 
rise in depreciation, write-downs and 
provisions from BFrS.iObn to 
BFr&GSbn- 

The latter Included a BFr340m pro- 
vision for transition to the euro, and 
costs of BFrL3bn costs for an early 
retirement programme. 


Generate 
des Eaux 
in telecoms 
challenge 
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Danone advances 
despite higher tax 


By David Owen in Parts 


CLF ahead 
in run-up 
to Belgium 
alliance 


Sulzer doubles 
despite weaving 
machine losses 
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By Andrew Jack in Paris 


Credit Local de Prance, the 
specialist bank, yesterday 
reported net profits up 6 per 
cent to FFr793m (Si 56m) for 
the first ball of the year, in 
the final results scheduled 
before its proposed strategic 
alliance with Credit Commu- 
nal de Belgique. 

Banking income rose 23 
per cent to FFrlBbn, operat- 
ing income 25 per cent to 
FPrlJSbn, and pre-tax profits 
17 per cent to FFrLSbn, In 
tbe six months to June 30. 

Mr Pierre Richard, chair- 
man. said: “After a transi- 
tional 1995, we have re-es- 
tablished the continued 
rhythm of growth that we 
are used to, and really 
launched our international 
development. We have suc- 
ceeded in maintaining a 
return on equity above 10 
per cent." 

He said French local i 
authorities had preferred to | 
raise taxes and reduce debt 1 
levels this year, but argued 
they would have to make 


By WHIiam Hafl hi Zurich 


Sulzer, one of the traditional 
pillars of the Swiss engineer- 
ing industry, doubled first 
half net income to SFr43m 
($35.6m). But its profit recov- 
ery continues to he ham- 
pered by rising losses in its 
Sulzer Ruti weaving machin- 
ery business where it is tbe 
world market leader. 

Sulzer Rati, the smallest of 
Sulzer's core businesses, has 
been losing money for some 
time and the group had been 
forecasting a substantial 
improvement in its 1996 
operating results after last 
year’s SFr34m loss. 

However. Mr Fritz Fahmi, 
Sulzer chief executive, said 
yesterday tbe “ongoing 
recession" in the world 
weaving machinery market 
meant that losses on weav- 
ing machinery production 
would not be reduced in 1996 
and are “likely to exceed the 
previous year’s level”. 

Sulzer Rfrti’s order intake 


dropped 9 per cent to 
SFr335m in tbe first half and 
sales fell 13 per cent to 
SFr314m. 

The company blamed its 
performance on the continu- 
ing recession In the Euro- 
pean and North American 
textile industries, coupled 
with excess capacity in the 
Far East, and the unex- 
pected delay of orders for 400 
weaving machines which is 
the equivalent of two 
months’ production. 

Mr Fahmi said Sulzer was 

intensifying its efforts to 
deal with tbe group's long- 
running problems in weav- 
ing machinery. Problems in 
this area - and worries that 
Sulzer might have to make 
bigger provisions on a US 
patent Infringement case - 
led to a SFrl4 Call in Sulzer 
registered shares, to SFr728. 

Sulzermedica, whose 
SFrl9lm operating profit in 
1995 accounted for more 
than the group's entire oper- 
ating income, continues to 
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be Sulzer’s star performer, 
with sales up 11 per cent to 
SFr578m. 

Sulzer Roteq, which makes 
pumps for the petroleum 
industry, was the o ther star 
performer with first-half 
sales rising 24 per cent to 
SFr5S4m, and orders increas- 
ing 20 per cent to SFr672m. 
By contrast, Sulzer Infra, 
which services the plant and 


bunding services sector and 
used to be Sulzer’s biggest 
division, reported a 12 per 
cent drop in sales, to 
SFr434m. * 

Mr Erich MOller, Sulzer 

Chief Wwanraal nfpy ar who Is 

also a leading Swiss politi- 
cian, said that Sulzer’s per- 
formance continued to be 
hampered by a “grossly 
overvalued" Swiss franc.' 


essential investments dur- 
ing 1997 which would 
increase demand for loans. 

Provisions - largely 
against property lending - 
rose in 'the period to 
FFr87m... compared -.with 
FFr70m last time, and prop- 
erty loans were now 61 per 
cent covered. 

Yesterday’s ’. results 
included significant contri- 
butirips ft^fc'ClS'-HypOthek-x 
enbank . of Germany, of 
which, it acquired control 
last year, as well as new 
engagements from its North 
American operations* 

The group said it had 
recently also been granted 
access by tye French govern- 
ment t to the Special tax- 
exempt Codevi funds, ear- 
marked fof 1 loans to indus- 
try. which It would be using 
to support local authorities 
engaged in infrastructure 
projects. 

Its CLF-Banque subsid- 
iary, created last year, had 
re-established its dominance 
in the market for credit 
lines to local authorities, 
and had been profitable 
since April. 

Tbe group acknowledged 
that there was intense com- 
petition between banks in 
the local authority market 

Shareholders will meet to 
vole on the link-up with 
Credit Communal de Bel- 
gique in early October. An 
exceptional dividend should 
be paid during December. 

CLF also announced two 
new independent board 
directors who will-join the 
new holding company cre- 
ated at the time of the alli- 
ance: Mr GOrard Worms, of 
Rothschild & Cie, and Mr 
Denis Kessler, president of 
the French Federation of 
insurance companies. 


Total posts 45% interim adyanpe 


Compagnie GOnOrale des 
Eaux, the French utilities, 
property and communica- 
tions group, yesterday 
threw down a gauntlet to 
France Telecom, outlining 
its intention 1 to compete 
head-on with the state- 
owned telephone operator in 
all the main segments of the 
domestic market. 

Mr Jean-Marie Messier, 
the group's recently -ele- 
vated chairman and chief 
executive, said it had 
decided to become “a global 
operator in all telecoms seg- 
ments” once the FFrll7bn 
($23-07bn> French market is 

opened fully to competition 
on Jan nary z, 1998. “We will 
position ourselves as the 
alternative operator to 
France T£16com," he said.' 

The company already has 
a significant presence in the 
country’s fast-growing bat 
still underdeveloped mobile 
telephone sector through 
Soetete Franchise du Radio- 
telephone, France’s second- 
largest mobile telephone 
network operator. 

It was clear, however, 
from Mr Messier’s presenta- 
tion that Generate des Eaux 
will not attempt to be afi 
things to all French tele- 
phone users from day one of 
the new liberalised regime. 

France Telecom’s 
“extremely low” local resi- 
dential tariffs meant the 
group would be particularly 
"selective", for example, in 
the way it chose to enter 
this market. For long dis- 
tance. calls, it would seek to 
develop an alternative net- 
work with the help of part- 
ners with "specific infra- 
structures” at their disposaL 

By 2008, the comp any is 
aiming for a market share of 


Danone the French food and drinks group, reported net 
first -half profits up 23 per cent at FFrl.7bn ($335m),^ 
desnlte increased tax charges. Sales rose O per cent to 
ySSa. Sbn, incl uding income from its recent vmtures 
outejde western Europe, such as biscuit manufocturing la 
rhina and dairy products in eastern Europe and 
Argentina. Operating income from businesses outside 
western Europe rose 26.4 per cent. ^ ^ 

gremp said net tocrame wotdd have risen6lper - 

oeS^SapawWe basis after allowing for touch tax 

changes last year. These applied to the h£year but were 
recorded only in the second half of 1995. Operating 
SS£*Tn»e4.3 per cent to FFr3. 7bm with mcr^ses from -■ 
dairy products; biscuits, mineral water - 

divisions. There were declines in its grocery products uid 

pasta, and bee- businesses. The operating margin was 8.9 

per cent It expected 1998 net income to rise 6 per cent 

Andrea Jack. Paris 


French bank signals recovery 


Socittfe Marseillaise de Credit the regional bank owned 

bv the French government and scheduled for 

prtvH rijaqWnn . reported net first-half income of FFr57m 
(a n am) , up from only FFr8m in the same period l ast 
year, and after a loss of FFr857m for 1995. Net ban king 
revenues rose 20 per cent to FFrSSSm, and the group 
reported an operating profit of FFrl49m compared with a i 
loss of FFr26m in the first half of 1995. | 

wan! provisions of FFr28m ag a i ns t doubtful 
loans, FFr40m for risks and charges, and a further 
ggri iam in unrecoverable debts written off. Mr Pierre _ | 

Habib-Deloncle, chairman, said the "encouraging” results 
reflected profitable treasury operations , a retu rn to profit 
of the branch network owing to strong growth i n , 

commissions, and ongoing restructuring. Andrew Jack 


Sanofi gains 11% at halfway 


■ San rrfi , the French health care group, posted net first-half 
profits up ll per c^wt at FFr61 6m ($i21m). Sales were 
stable at FFrii-Sbn. while operating profits rose 14 per 
cant to FFrLBbn. Excluding currencies and acquisitions 
and disposals, sales rose 3.5 per cent. AFX News, Paris 


Recticel in red despite sales rise 


Recticel, the Belgian ch emicals group, incurred a net loss, 
after minority interests, of BFr233m ($7 .6m), against a 
BFrl92m profit in tbe same period last year. Sales rose 
from BFriebn to BFrl7.3bn. It said, all thing s being equal, 
the improvement seen in the first half of the year should 
continue during the second halt, It was beginning to feel 
the benefit of rationalisation measures and price 
adjustments. Higher flmnwM costs, owing to acquisitions 
and working capital demands, were offset by lower 
interest rates. AFX News, Brussels 




By David Owen in Paris 


Shares in Total, hit their 
hlghest-ever level on the 
Paris stock exchange yester- 
day, as the French energy 
group reported, a .strong 
inetfease hi first-ha ff profits: - 

The shares reached an 
early peak, of FFr390. 40 
before falling back to close 
at FFr385. They have 
recouped all the ground they 
lost this s ummer when the 
corqpany came under severe 
criticism for investing In 
Bunina. 

At yesterday's press con- 
ference, questioners were 
more interested in Total’s 
holdings in Iran and the pos- 
sible effect on the company 


of US legislation requiring,. ; 
President BUI Clinton to pen- -* 
alise foreign companies 
investing $40m or more a ■ 
year in the energy sectors of 
Iran and Libya. 

Mr Thierry Desmarestj-- 
ctedrmaBfi and chief- exeqp.-,?' 
five, said that in his view 
the company had no reason 
to be worried since the legte- - 
lation was not retroactive.-*. 
“We would certainly .not** 
have this agitation if we 
were not in the middle of-a’* 
US election campaign," be* 
said. ?'■ 

Last * month. Total . 
announced that a wholly- 
owned subsidiary of. 
Petronas, -Malaysia’s, 
national oil company, bad - 


; joined it In a $600m project; ■ 

So^velop two fields in Ira-; 

□teff Waters, acquiring a 30 ; Us camfi^frqm fo ‘^lergy^ro- 
-perqpnt interest- •' " J ' tfuctio& activlties.i '^rfiere 


Getting the forthcoming, . income rpde -53^per. 


French results Season tfff 
a . hlffily, 

<$Bl8tn). a gain st’ 

vtesus .FFrL97bnL 
v , Net attributable- profit a ing 
share reached FFrll, against its frtfa^fenic^rose 
FFr7 M, In-line with- ana- cent & FE^©4ol • 
Iysts' expectations. Turnover ' Thii" grtjup’s ^ fLrst-half 
climbed. 20 per cent from: return on^equitjf advanced 
■ FFr67J2bn £o ; FFr80-7bh. . . strongly tq-991 per. bent. - 
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40 per cent In tile mobile 
telephone sector - where It 
expects tbe bulk of market 
growth to be concentrated - 
a 20 per cent shareaf long 
distance rails and 10 per 
cent of local calls. 

This would take turnover 
generated for the -group by 
the French telecoms market 
to FFr40bn in 2003 from 
about FFr3bn to 1995. 

Mr Messier said that the 
group was setting np a new 
trieconummirations division 
to be known as Cegetel, with 
three 1 operational arms in 
tiie- mobile, long distance 
and business services mar- 
kets. 

Discussions were in. prog- 
ress with a number of “large 
international groups" inter- 
ested to taking a stake to 
CegeteL These discussions 
should be completed in com- 
ing weeks. 


Merrill Lynch in Italian deal 


Merrill lynch, the US broking house, said it had signed 
an agreement in principle to purchase the assets of 
Carnegie Italia from Carnegie totemational. The Merrill - 
Lynch Italian equity research and sales team Is expected 
to open the broker's office in Milan by the end of the year 
or early 1997. AP-Dma Jones, Milan 


Danzas in black and upbeat 


Danzas, the Swiss transport group, said first-half net 
profits were SFr€m ($an> -against a yeariagoloseof ~ 
SFrlto - on sales of SFrL981bn. Operating profits were 
SFr6m- The group expected a much better foil-year net 
profit than to 1995. AFX News. Basel 


■ Hoechst and Kloeckner-Wexke are to merge their hard 
foil plastics business into a 50/50 joint venture to be called 
Kalla Pentaplast. The company would have 1,200 staff and 
annual sales of DMBOOm ($404m). AFX News, Montabaur 
m The chairman of Munich Re said he expected the recent 
acquisition of American Re to lift earnings per share by 
1998. the Boerseo-Zeitung newspaper reported. 

AFX News, Munich 


Victory in power battle leayfes Caio in war to save Olivetti 


T he resignation of Mr Carlo 
De Benedetti as chairman 
of Olivetti, the Italian com- 
puter and telecommunications 
group he has run for the past 18 
years, represents a big tactical 
victory for his former assistant 
Mr Francesca Calo. who only took 
over as chief executive two 
months ago. seems to have? spent 
much of that time locked in a 
power struggle with his autocratic 
boss over strategy. 

When Mr Caio was appointed in 
early July, Mr De Benedetti gave 
up day-to-day executive tasks at 
the group, but issued a statement 
which made It clear that be still 
held the reins, and pointed out 
that it was he who had been 
“responsible for . . . appointing 1 tbe 
young and dynamic" Mr Caio to 


the top .job at Omnitel Prohto 
Italia, the mobile phone group in 
which Olivetti has theMargest 
stake. On Tuesday, Mr <?aio. 39, 
returned the loaded compliment 
with a diplomatic statement 
which delivered a firm “thank you 
and goodbye" to his former men- 
tor. Mr De Benedetti remains hon- 
orary chatrypaTi , and, through his 
holding company Cir, the largest 
shareholder with 15 per cent, but 
he is no longer on the board. 

Olivetti's second management 
reshuffle to as many months still 
leaves various questions unan-'. 
swered, however, as yesterday’s 
stock market reaction indicated. 
An initial bounce of nearly 10 per 
cent in the -depressed Olivetti 
share price was reduced later in 
the afternoon as investors began a 


more sober analysis of the prob- 
lems the computer gnnp 

as it tries to reinvent itself aFa 
European leader in the fast-mov- 
ing information technology, tele- 
coms and multimedia sectors. 

"From a sentiment point: of 
view, De Benedettt’s , departure Is 
. . . unbehevajjly .Imphrtant *■ but 
it doesn't haVa an^immediat^ 
impact oh the bBskad§s/* saidttfg 1 
analyst ye&erday---,AV;': ; ^.v 

Outline ; • nra ta teht : ^figurfes; 


- opt the new provisions, analysts 
'operating loss - L80-8bn 
, tras much worse than the mar- 
kM had expected. 


M arket attention Is likely 
to focus on the fate of 
the “hardware sector". 
Employees of the group’s strug- 
gling personal computer subsid- 
. iary. reacted angrily yesterday to 
\ the suggestion that this meant the 
. business had no future in the 


released xesigiia-^ 'groupt -Snce Mr Csdo took over, 

-, tlqn statement^ ^how^’pre-tax '..they ’have expressed concern that 


losses of L440^bn;dS29hhj; iBcfoid'. 
- tog ; a LSObn stauie 

for writeoffs ami 'w&trircturiijf^ 
related to the fco«jpjany's “decSrf^i : ‘, 
to accelerate fixe downsiring of itK 
hardware operations" wiihj4 


S fcefeedms background would 
[Mm^agalnst the PC business, 
badk to break-even. 

A. T^a^hpnfierence call last night 
^n^Iy^tiCtivere expected to ask 
the future of the PC 
Iramaratm’ and about tbe perfor- 


mance of the more important 
systems and services division, 
which accounts for about 60 per 
cent of group turnover. 

Mr Andrea Ruggeri, of Goldman 
Sachs, said: "The numbers seem 
to indicate systems and sendees’ 
profitability has deteriorated 
much foster than I expected." 

Doubts over Olivetti’s manage- 
ment of the worsening situation 
in the European IT sector had sur- 
faced in recent weeks, with large 
institutional investors voicing 
their concerns about the Italian 
group’s lack of transparency. But 
commentators close to the group 
said yesterday they believed that 
Mr De Benedetti had stepped 
down principally because of differ- 
ences in opinion over the future 
strategy of the company, and not 


Andrew Hill 


This announcement appears as a matter of record only. 


DM 3,000,000 


Subordinated Loan 
(Tier-II-Capital) 


Committed to the 


AS Eesti Hoiupank 

(Estonian Savings Bank) 
Taltinn/Estonia 


to Strengthen the Company’s Capital Structure 
and to Finance the Expansion of 
Wholesale and Retail Banking 


SGASOCJKTE - 
GENERAI2 
ACCEPTANCE N.V. . 
FRFSOOjOOOjOOO 
REVERSE FLOATING 
RATE N OTES DUE 
SEPTEMBER 2003 
ESIN CODE : 330044791738 
For tbe period 
SensoberCtZ, 1996 
to December 02, 1996 
tbe new rate bas been 
fixed at 9.764655% PA. 
Next payment date : 
December 02. 1996 
Conpoa m:lO 
Amount i 

FRF 2 468^9 for tbe 

hi... at of 
FRF 100.000 
HKF24 68%&Bfortfao 

d*- nw , wi mtpii of 

FRF 1.000.000 

THE PRINCIP AL PAY ING 
AGENT SOdETE 
GENER ATE B ANKA 
TRUST LUXEMBOURG 


SGASOCEETB- 

CTW RB AT.lt 

ACCEPTANCE rcfc. - 

RATENtr^DUE ,,r ' 
DECEMBER 2093 
CTN COfflB : 3S0046B33972 


ptun nunt 1 


The Financial Times plans to publish a S urvey on 


Advance Bank 
Australia Limited 


For tbe period 
-Sept emb er 02. 1996 
m December 02, 1996 
tbe new rate has been 
fixed at 8^170975% PA. 
Nextpeynmt date : 
December 02. 1996 
Coupon nr : 10 
Amount : 

FRF 2 1^93 far die 
of 

■ FRF 100.000 
PRF21 52933 for the - 
denombuikn of 
FRF 1.000.000 

• mg P RI N C IPA L PAY ING 
AGENT SOOCCTE 
GENERAJLEBANK& 
TRUST LUXEMBOURG 


JUNE 2803 . 

KSIN CODE : XS0043249860 

For the period 
September 02. T996 
to December 02, 1996 
tbo new rate bss beai 
.fixed at 11,014655% PA. 
Next payment (toe : 
December. 02. 1996 
Coupon nr ill 
Amoont: 

FRF 2 78436 far the 
of 

FRF 10 QUOOO 
HIF 27 842.60 for the 
■ dcnoDdiiflbQD of 
FRFinOOXXX) 

THE PRINCIPA L PAY ING 
AG3ENT SOdEIE 
GENERATE BANK* 
TRUST LUXEMBOURG 


UStBQ.000,000 
Floating Rate Notes 2006 


The notes wit/ bear interest 

az 6-40625% per annum for ' 
the interest pe rio d from ■ 

5 September 3996 to 
5 December 1996. Interest 
payable value 5 December 
1996 will amount to USS1&34 
per USnO,000 note. 


Kansai 


on Wednesday September 11 


Agent: Morgan Guaranty 
Trust Company 


tar Information on advertising,. pfeasa c o nt a ct : 
LondoirHaJ Haffajee 

TeLNo: 0171 873 4784 Fax.No: 0171 873 3922 


JPMorgan 


Jtenoy Middleton 

Tel.No 0171 873 3794 Rax. No:0171 873 3922 
; Dv«tseas: Patrick Brennan TeLNu +81 3 3295 4050 
FaxJlo :+81 3 3295 1264 


FT Surveys 


Granted by 

the German investment and Development Company 


■_ ALLIANCE 
TP UJCI5TER 


Yen 2(W»0, 000,000 

Mitsui ft Co, Ltd. 


DEG - Deutsche Investitions- und 
Entwicklungsgesellsch aft mbH 
Cologne 


August 1996 


AKiKftltlwteaaHmlinrhhii 
£200,000^)00 
BtMfdoc Kate Notts doe 2000 
fir the bm pnbd 30th Aunt, 
I996roZ9itiN >wu abq . 1996 the No«« 
<6teqi ofanonatmuirsafiZS pa 
croc, per anonmuftfat niwwr i innnn ti 

of £14825 per £10X03 fahOpd mi 
LXABLM pa £100000 pfncfeal 
paptieanZ9d>hbnabenl99&.* 

Baolonlbat 


FboadsodFlom 

Notes doe 


Partite ptertod £rtxn SemMaiber 6J396 
to Kara 5, 1807 dm Notia vfll cany 
mtetenet rate arx06Mtt>iMr Sanaa 
wbli an intereat an»»uit of Yen 
per Yen 100j*KUJ00 Note. 

Hk rvlevant intarMt pemnant date 
vfll be Hanb O, 1897. . 

Aymt Bento 

n 

Banque Paribas . 

WIMOM 


Early Redemption 

. . p'MetlocMU«ipa|itfNf«<rt 

. Tostevh Corporation 

410,000 JMM/000 • 
fixed and Floating Rate 
Bonds due 1997 

Notice h hereby given that; in 
accordance with Condition 5(0 
of the Terms and Conditions, the 
abawrcapdoned Bonds . were 
redeemed in lull on 29th jufy, 
- 1996 at their principal amount. 

MKl^TUiniNYSHiOtONAlLMIH) 
FbnlAgq* Wetom 


Ffoat ln«*rn«tlonai FoKfing Ce». . 
Floating (Mb Notaa 

- Purauentto tho indenture deud as of 
June 3, 1893 among the issuer. 
State Street Bank and Trust ' 
Company as Thtetea. end RnancW 
Security Assurance Inc. as the 


GKNKRALE acceptance n.v. and 

SOdETE GENERALE AUSTRAUA LKVtiTKD 

*MXNU»0 SUBORDINATED 
FLOATING RATE NOTES DUB 200(5 
KIN CODE : XS0064156523 


Insurer, ntjfcotahoneby ahwn tat tar 
the Interest Accrual Period from 
'September 3. 1990 to Decanter 2. 
1996, the applicable Note interest 
Rates are: for the Notes due 1998, 
9.10070%; mi for the Notes due 
2000.0^5070%. 


For the period Scpeembtr 01. 1996 to March 01, 1997 tte new rate 
hasten fixed ai 2£5% PA. 

Next payment date; March 03, 1997 

Amount ; CHF 128108 fotte denommadon of CHF100000 


J^EPRwapAL paying agent 
; ^^^^^^^^ g^-EBANK&TRISTLrTxVMB<>CatG 
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because at pressure from fellow 
shareholders. 

Even after this week’s reshuffle, 
the De Benedetti famil y has a big 
presence at Olivetti: dr’s stake Is 
enough to give Mr Rodolfo De 
Benedetti. the farmer chairman’s 
son, a place on the new five- 
strong executive committee; the 
new chairman, Mr Antonio 
Tesone, is one of Mr De Benedet- 
tl's most trusted civil lawyers. 

But the extent of the most 
recent change was evident yester- 
day from most commentators’ 
description of poor first-half fig- 
ures as "Mr Caio’s interims”. Ana- 
lysts believe he will have to work 
hard to ensure these are not the 
only results he is remembered by. 
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THE MORGAN GRENFELL AFFAIR 


M organ Grenfell today reopens to how fnnd manager Peter Young 
dealing in three investment funds , was able to build up big holdings 
suspended on Monday. But there in speculative unlisted , sec- 
are still unanswered questions as urities. FT reporters- investigate 


■t wwB qBpwtff §§ 




Fiba’s role as broker 


comes 



Fiba Nordic Securities, the 
stock broker which bought 
many of the obscure unlisted 
securities for the suspended 
Morgan Grenfell European 
Growth Trust, is a. young, 
London-based equity broker 
which has become on e of the 
top three traders in Nordic 
stocks since it was set up in 
its present form in 1994. 

But Its buccaneering style 
is under scrutiny following 
the suspension of three Mor- 
gan -Grenfell investment 
funds and Mr Peter Young, 
manager of the growth trust 
Fiba was one of the main 
brokers to the trust 

OK regulators entered into 
discussions with Fiba follow- 
ing its involvement with a 
placing of shares In US com- 
pany Solv-Ex earlier this 
year. Based in New Mexico^ 
Solv-Ex is a development 
company aiming to produce 
oil from oil sand& 

Solv-Ex’s share price shot 
from about $7 to more than 
$80 in March, before sinking 
back to about $11. As the 
share price reached its peak, 
Fiba organised a placing of 
Solv-Ex shares and bonds 
worth about $7Qm. 

The swings in the share 
price are the subject of an 
investigation by the Securi- 


ties and Exchange Commis- 
sion. the US regulator. There 
is no suggestion that Fiba 
Nordic is itself under investi- 
gation by the SEC, but the 
incident drew the attentions 
of UK regulators to the com- 
pany. 

Fiba said it approached 
the SFA before it began any 
inquiry into the company, 
and offered to help with 
information on Solv-Ex. 

In the course of discus- 
sions with ETba, the regular- 
tars became aware of possi- 
ble problems with the 
Morgan Grenfell European 
funds which were suspended 
this week. : 

Solv-Ex is Bfrnflar to other 
companies promoted by 
Fiba. It is a speculative 


development ■ company, 
which has never turned a 
profit since it was set up in 
1981.. 

Viw p tViwn half thp nVurrpg 

issued or placed by Fiba last 
year qualify as development 
or hi tffatocfapolQgy — 

companies low on profits but 
strong on promise. 

In particular, the corpo- 
rate ftnaniH» tawra, hwi^| (jy 

Mr Rrflt Taf|galt«»r | Tmhi hail g 

successful, business In sell- 
ing unlisted technology 
stocks in the run-up to a list- 
ing. Mr Peter Young bought 
many of thaw. 

Another . controversial 
stock handled by Fiba is Sin- 
terCast, a Swedish company 
that has developed a. system, 
for casting car engine 



COMPANIES AND FINANCE: UK 


Booker offers £264m 
for Nurdin & Peacock 


By David Blackwell 

Booker, yesterday consol- 
idated its position as the 
UK’s largest cash and carry 
group with a £284m ($4l2m) 
offer for Nurdin & Peacock, 
Its main rival. 

Both Mr Charles Bowen, 
Booker chief executive, and 
Mr David Sims, Nurdin chief 
executive, described the deal 
as “wonderful” for share- 
holders. It will take Booker's 
share of the market close to 
40 per cent. 

However, Mr Bowen 
played dawn the possibility 
of a referral to the Monopo- 
lies and Mergers Commis- 
sion, arguing that the cash 
a nd carry market was not 
closed. Independent retailers 
and caterers could use super- 
markets and discounters as 
alternative supply sources. 

Rationalisation has long 
been expected in the over- 
crowded cash and carry 
industry. Analysts, praising 
the fit of the two groups. 


suggested the deal had been 
driven by the breakdown of 
traditional food wholesaling 
channels. . 

Shares in Booker rose 23p 
to close at 388p. The group js 
offering Nurdin shareholders 
£154.53 in cash and 14 
Booker shares far every. 100 
Nurdin shares. Nurdin 
•' shares Jumped 70p to close st 
200%p, close to the year’s 

high. 

Mr Bowen said Booker had 
been keen to buy Nurdin for 
two years. But the Peacock 
family, which has under- 
taken to sell its 28 per cent 
of Nurdin, changed its mind 
about selling only a few 
- weeks ago. Mr Sims said the 
family had decided to sell 
with reluctance and great 
sadness. But, be said, plans 
in hand to update informa- 
tion technology and distribu- 
tion would not have deliv- 
ered a similar reward for 
Nurdin shareholders fear two 
or three, years. 

Booker, which win make a 


£S2m provision for restruct- 
uring, expects to save about 
£10m in the first full year, 
and more than double this in 
the next two years. Mr 
Bowen said 40 depots from a 
combined total of 218 would 
be closed, mostly the smaller 
Books- depots. 

Additional savings would 
come from Imp roved buying 
efficiencies mid operating a 
single head office. 

Mr Bowen said the group 
would need to plough back 
some of the savings to its 
customers, particularly hard 
pressed independent retail- 
ers. “We must defend their 
interests if we are to be suc- 
cessful, otherwise we would 
Just be running shops.” 

The deal will push Book- 
er’s net borrowings to £400m 
at the year end, but Mr 
Bowen believes this will be 
reduced by £100m after 
another 12 months. The clos- 
ing net assets of Nurdin are 
estimated at 290m after writ- 
ing off 260m for goodwill. 


Ashanti in $40m 
refinancing of 
Zimbabwe side 


By Kenneth Gooding, 

Mining Correspondent 

Ashanti Goldfields of Ghana 
has refinanced operations in 
Zimbabwe formerly owned 
by duff Resources, the UK- 
based mining company it 
took over eight months ago. 

A S4Qm package has been 
arranged - with Dresdner 
Run fa and Union Bank of 
Switzerland that win .refin- 
ance $28m of high . coupon 
debt and make available an 
additional $12m to finance 
expansion of Ashanti Zim- 
babwe's Freda Rebecca mine 
hear Harare. Interest cost 
savings will be more than 
$lm a year. 

This c omp letes the revital- 
isation promised by Ashanti 
at the time of the Cluff 
acquisition. Cluff Zimbabwe 
was short of cash because of- 
its high debt and the need to 
pay dividends. 

Mr Sam Jonah. Afibantis 
chief executive, said yester- 
day that, since the takeover, 
exploration drilling at the 
Zimbabwe operations had 
been increased four-fold. 
This had produced a 19 per 
cent increase . in Freda 
Rebecca’s gold resources and 
a 17 per cent rise in proven 
and probable reserves. Abo. 
Freda Rebecca's gold output 
had been lifted by 8 per cent 



to 95,000 troy ounces a year. 

The r efinan cing removed 
. constraints on Freda 
Rebecca, and Ashanti was 
considering a further 25 per 
<*mt increase in the mine's 
production to 125,000 ounces. 

A similar effort at -the 
Geita project in Tanzania, 
which was , acquired with 
(fluff, had boosted fts gold 
resources from 400.000 to 
1.32m ounces.. 

The Zimbabwe refinancing 
has been structured as a sev- 
en-year, prepaid forward 
gold sale, with the gold 
delivery underwritten by the 
Ashanti parent group. The 
financing was. structured 
and negotiated by Ashanti's 
corporate treasury to max- 
imise the cashflow gain of 
the term - the longest yet 
for an African company. 

Ms Mona Caesar Addo, 
gro up treasurer, 
described the arrangement 
as "an advance payment for 
future deliveries of gold”. 
Ashanti Zimbabwe would 
pay for the first 18 

months. • 

Thereflnancfag comes at a 
convenient time for Ashanti 
as It attempts to convince 
shareholders in Golden 
Shamrock,- an Australian 
company with gold projects 
jji west Africa, to accept a 
takeover offer. 


Waterford 
Wedgwood 
up 28 % 

By Geoff Dyer 

Strong US demand for its 
crystal products helped 
Waterford Wedgwood, the 
Irish luxury goods group, 
raise first half 1996 p rofit s 
by 28 per cent 

Pre-tax profits of £E9JSm 
($14. 7m),' compared with 
I£7.4m, confirmed the con- 
tinued im provement at the 

crystal and china group 
which has undergone a 
wide-ranging restructuring 
in recent years. Turnover 
rose 8 per cent toI2165k2m. 

The group, which is 
chaired by Mr Tony 
O’ReDly, reaffirmed that it 
was in a position to make 
sizeable acquisitions given 
the strength of its balance 
sheet 

Mr Richard ’ Barnes, 
finance director, said the 
group had Hanking farilWwi 
which would allow it to bor- 
row I£120m more than its 
peak requirement. Gearing 
Ml from 41 per cent to 37 
per cent and the interest 
charge dropped to I£1.8m 
(I£2.7m). 

. LIke-for-Uke Waterford 
Crystal sales w e re up l7 per 
cent, reflecting strong per- 
formances in the US and in 
Ireland. Sales of .the Mar- 
quis brand, which Is less 
expensive than traditional 
products, rose 31 per cent. 

Group sales fell to 
12101. 7m 02104m), 


Mocks, and in which Mr 
Yaiung invested. : 

Ffoa has been one' of the 
most' active traders in Stater- 
Cast shares, accounting for- 
aiwiftrf fcaif the turnover in 

rtw rir mnritlMi 

Observers have -expressed 
concern' at Hue relation- 

ship between the two compa- 
nies. Mr Langaker la a direc- 
tor of SintarCast -as well as 
Fiba; -while Mr Bertil Hag- 
man, diW exe cutive of Sin- 
terCast, is a director of ffoa. 

SkrterCast has attracted 
attention in Sweden over the 
rapid rise in its share price - 
over the past two years to a 
high of SKxS50 in the sum- 
mer, before eliding to SKr810 
yesterday. Yet the company 

>im nB g ti gihfa ubIrk and Hum 

never made a profit 
Fiba grew out’ of . a quoted 
Norwegian brokerage of the 
mnrw nam p which Still Hma a 

10 per cent stake in the UK- 
based operatian. lt was set 
up in. 1994 by the -five execu- 
tive d i rec to rs - Mr Lahgaker . 
and •'Mr. Jan ' Dwora ky, for- 
merly of Alfred Berg,. Mr 
Peter Karlsson and' Mr 
Hakan Fflipstm, formerly of - 

BrniWIrfa , arid’ Mr TTonrffc- : 

NoniUng, -formerly a fund 
manager at Swedish Insur- 
ance group Trygg Hansa. - 
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Graham Kana 

JMHNSUg^ chtof executive 

'« Moipan Grantall Unit Truat Managers 

a*-:-- Sutetfay of MOW Mia unft 
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'.By Afid^otas Benton 


‘Investments were overseen 


Mr Peter Young h— been 
portrayed by Morgan 

Management 

as a bit of a lane operator, 
but many of his colleagues 
and managers were aware of 
unusual investment patterns 
well before Us sospasion. 
There are three different 
groups of people who would 
have Had information. 

First, the European 
Growth Trust’s purchases of 
unlisted securities, the root 
of the fund’s troubles, had 
to be authorised. Each 
Investment h««i to be 
off byMGAM’s compliance 
department, usually by Mr 
Mike Wheatley, the head 
compliance officer. 

It also had to be approved 
by Mr Glyn Owen, chief 
investment officer for 
Europe, according to ■ 
Morg a n Grenfell. That 


means Mr Owen must have 
beau aware not Just of the 
size of European Growth’s 
unlisted investments but the 
precise pattern of trading. 

Second, MGAM executives 
would also have been aware 
of highly unusual breaches 
of financial services 
regulations of Inv e stm ent 
schemes. In July European 
Growth’s annual report 
showed three infractions of 
Securities and Investments 
Board regulation 5.14. 

This rule states that a 
fund may own no more fhun 
10 per cent of any single 
company. European Growth, 
at the end of its fiwimriai 
year in May, owned more 
than 10 per cent of three 
companies: Efore, Mlcrobtcs 
and Princess Resources. 
These three holdings 
represented only 1.55 per 


cent of the assets of the fund 
in May. However they 
resulted in the qualification 
of European Growth’s 
annual report by Its 
trustees. General Accident. 

Funds occasionally breach 
rule 5.10 - that they can 
hold no more than 10 per 
cent of their assets in one 
stock. If the price of the 
stock rises unexpectedly, it 
can lift the fund's weighting 
over that threshold. But 
share price changes do not 
affect the fund’s percentage 
stake individual companies. 

Therefore breaches of role 
5.14 are nmch less common 
and it is less likely they 
could occur inadvertently. 
The report on these unusual 
breaches, apart from going 
to all unit holders, was 
undersigned by Mr Graham 
Kane, chief executive of MG 


Unit Trust Managers, the 
subsidiary which managed 
European Growth. Other 
senior executives would 
have seen the report. 

Third, Mr Young's peers 
among the European 
specialist frmd managers 
would have been kept 
closely inf turned of his 
strategy. MGAM prided 
itself on a collegiate 
atmosphere. A group of 
about 13 people met 
monthly to discuss 
investment strategy (see 
graphic above). 

They would generally 
discuss subjects such as 
macro-economic policy 
rather than the precise 
composition of each fund. 
Yet all the group’s members 
would have been able to ask 
almost any question they 
wished of Mr Young. 
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WOULD YOU GO TO A MARKET WHERE PRICES ARE NOT DISPLAYED? 


math cuRnrNcr options 


IN FINANCIAL MARKETS AS IN EVERVDAV LIFE, YOU WOULDN'T BUY SOMETHING WITH YOUR EYES CLOSED. 

YOU CAN MANAGE YOUR CURRENCY RISK WITH MATXF'S EXTENDED RANGE OF CURRENCY OPTIONS: DEM/FRF, L'SprpEM. USD/FRF. GBPf DEM AND 
DEM/ITL. PRICES ARE VISIBLE. QUOTED ALL DAY BY MATIF MARKET-MAKERS AND ASSOCIATE BROKERS. AND TRADING IS AVAILABLE TO ALL. BECAUSE 
TRANSPARENCY IS KEY TO YOUR PERFORMANCE. 
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Ull A MARKET WHERE PRICES ARE VISIBLE. GALL MATIF BA 
IN PARIS ON (SSI) 40 2B 81 SI OR MATIF INC. IN NEW YORK ON (SIX) 425 IS 2ft 
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COMPANIES AND FINANCE: UK 


CRH to buy BTR’s 
US unit for $329m 


By Simon London and 
Ross TIeman 

CRH, the acquisitive 
b uilding ragterinlF group, is 
paying S32Sm for Tilcon, the 
TJS roadstone business being 
sold by BTR, the conglomer- 
ate. 

The deal is CRH’s biggest 
acquisition to date and will 
make the Dublin-based 
group the largest supplier of 
construction materials in the 
north-eastern US. 

The deal was announced 
as CRH unveiled a 13 per 
cent increase in pre-tax prof- 
its to l£64.lm ($103. 7m) in 
the six months to June. The 
figures were lifted by strong 
growth in North America, 
where CRH has already 
expanded through acquisi- 
tion this year. 

In July it spent $l2lm on 
Allied Building Products, a 
roofing, riarifling and insula- 
tion supplier, and in March 
paid $87m for a quarrying 
business with operations in 
Utah, Nevada and Idaho. 

The acquisition price for 
Tilcon is lower than the 
book value of the assets in 
BTR’s accounts and is expec- 
ted to lead to a £24m write- 
off by BTR during the cur- 
rent financial year. The deal 


Team set 
for Lucas 
Varity 

By Tim Burt and 
Richard WoWe 

LucasVarlty, the Anglo-US 
components group, yester- 
day Travelled the manage- 
ment team charged with 
turning it into one of the 
world’s top 10 automotive 
suppliers. 

Mr Victor Rice, chief exec- 
utive, said the two-tier man- 
agement structure would 
begin work this week to 
“establish a significant farce 
in the automotive, diesel 

PTipinpc trnrl w>mcpoi>o mar . 


BB A focuses oh core activities 


By Tim Burt 

BBA Group, which earlier 
this year abandoned a puta- 
tive £2.4hn ($3.74bn) hid for 
Lucas Industries, yesterday 
vowed to concentrate on 
organic growth and bolt-on 
acquisitions in its care auto- 
motive components, textiles 
and aerospace activities. 

The engineering company 
said it had cammited 
to improve productivity and 


RESULTS 


hinted it could spend up to 
gflnf im ©n ^acquisitions with- 
out straining its balance 
sheet 

Nevertheless, Mir Roberto 
Quarta. chief executive, said 
he remained convinced that 
a Lucas takeover would have 
been .a good move for BBA 
and would not be deterred 
from wmfepmphiHwff another 
big' deal, *1 wfil not be put 
off by size". . 

He was speaking as BBA 


unveiled a sharp Increase in 

- first-half profits. 

Pre-tax profits rose from 
. £33. 8m to £83.lm, despite 
r reduced turnover of £572.4zn 
(86054m) In the six months 

- to June 30. ■ 

Although: the figures wee 
' flattered by exceptions 
. i^acwa last year and one-on 

. pHna of gii™ this time, Mr 

Quarta said the group was 
enjoying top line growth on 
an fronts. 
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Don Godson, CRH chief executive: deal is the group’s largest 


brings total proceeds from 
disposals by BTR this year 
to £702m. 

BTR was pleased to have 
agreed the deal, which 
required complex regulatory 
approvals, of its inter- 

ims on September 12, when 
Mr Ian Strachan, chief exec- 
utive, is expected to report 
on steps to focus on core 
manufacturing activities. 

CRH is paying $220m in 

Rflftli and assuming $lQ9m Of 


Tilcon debt, although work- 
ing capital is about $25zn 
higher than normal due to 
seasonal demand for road- 
stone. About $50m is expeo- 
ted to be raised by selling 
assets. 

The acquisition is being 
funded partly through a pla- 
cing of 17.94m shares at 
LES.75, representing 5 per 
cent of file CRH’s share capi- 
tal, to raise l£101m net of 
expenses. 


He was speaking after 
warning this week that up 
to a third of the senior man- 
agement at Lucas Industries 
and Varity Corporation 
could lose their jobs. 

The Varity chairman, who 
officially takes co n trol of 
the enlarged group on Fri- 
day, has set up a corporate 
management committee 
dominated by Varity execu- 
tives and a strategy plan- 
ning committee involving 
most of t he fo rmer Lucas 
divisional directors. 

Some . Lucas Insiders 
voiced concern at the Varity 
Influence on th«> more senio r 
management committee. 
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1996 HALF YEAR RESULTS 

(Unaudited) 

46 Cadbury Schweppes has made further progress in the first half of 
.1996. Sales are up 13.3%, pre-tax profit up 12.0% and an interim 
dividend of 5.2p, an increase of 6.1%, declared. The lower growth rate 
in earnings per share largely reflects the tax impact of a write down of 
bottling assets in France; without this mainly non cash, one-off chaige, the 
earnings per share would have been 15.2p compared to 12.1 p reported. 


Sales 

Trading Profit 
Pre-Tax Profit 
Earnings per Share 
Dividend per Share 


£2,293m 
£263m 
£231 m 

12.1p 

5.2p 


+13.3% 
+11.4% 
+ 12 . 0 % 
+ 3.0% 
+ 6 . 1 % 


There has been growth in the base business in both beverages and 
confectionery. The Dr Pepper/Seven-Up acquisition is fulfilling our 
expectations and the confectionery developments in China, Foland artd 
Russia are coming on stream. We have reached agreement to sell our 
51% interest in Coca-Cola & Schweppes Beverages for £622.5 mtfiron 
which will produce a substantial one-off gain in the full year, reduce 
borrowings and give the Group greater flexibility in future deve/opurjents. 

The outlook for the year as a whole is positive with further growth 
expected for both business streams.” 


V 






Dominic Cadbury, Chairman 




BRITAIN'S MOST ADMIRED COMPANY* 

"Management Today, 1 995 Annual Survey 


Acquisitions 
help Brammer 


By Tim Burt . 

Brammer, the industrial 
distribution - and rental 
gtoup, increased first half 
profits by 26 per cent follow- 
ing maiden contributions 
from new subsidiaries and 
improved demand for Its 
engineering equipment. 

-The company, Europe's 
largest distributor of bear- 
ings, power -transmission 

nwd-mqHpii cctl i rol pmAirtii, 

saw pretax profits rise from 
to chawi ( 920m) in the six 
mMiHw to Jtme 30. 

-The results, achieved on 
higher, sales of £102.7m 
(£89. 8m) r were buoyed by 
first-time profits of. almost 
fim and turnover .af£5.44m 
from Rodamlentos USA, file 
farmer Spanish associate 
where It acquired 75 per cent 
of the equity in April. 

Mr Robert Ffoulkes-Jones, 
chief executive, said contri- 


BTITUTO PER LA RICOSTRUZIONE MDUS1R1ALE (TO)SpJL 
Sacto to Roma 00187 -Via Vittorio Voneta. 89 
CepMe eacMe L 6889.779.185.000 hit vara. -TYto. <9 Roma n. 6865192 

NOTICE TO THE HOLDERS OF 
W-STET 1992 - 1 BIG WARRANTS 
(ISM: rrOOOl 002200 ) 

EXERCISABLE WTO STET ORDINARY SHARES HELD BY W 

HoWere of IRi-STET 1992-1996 warrants are laraby In formed that. In 
aocoidanca wflh mo warran ts rogiiotton. fha right to Bjeerctso the above 
wwrants to aubaotba STET pnfnary Shares wB expire on September 30th 
1996- at 10.00 ajn. (Man «me). 

Hotdsrm of toe warrants, ki acco rdance vvfiti the w a rrant s regulation, can 
requaat to attoacrtbe - torn IRt - STET Ordinary Sham In ttw ratfo of 10 

sharw for aaah warrant haid at the pritre of UL 2.100 par tihareu 
STET Onfinery Shares subscribed through the exercise of the above 
warranto wfU accrue dividends from January 1st 1998. as for STET 
O rdrsry Sh toas kadad on Helen Automated Quotation System at tha data 
at assrctsa of tfrfwanants. 

Wsnanto. not rara rafs e ri . w etqtire on September 30ft 1996. at 10.00 a.m. 
( Mrai rime}. 

. Rome. «h September 1890 


CONTRACTS & TENDERS 


PETRdLEO BRASILEIRO SJL 


BOLIVIA - BRAZIL GAS PIPELINE 


NOTICE 

PETR'dLEO BRASILEIRO S.A. - PETROBRAS and 
YAClMINEfrTFOS PETROUFEROS F1SCALES BOLIVIANOS 
ypFB amount » the Cail for Bids for purchasing of steel pipes 
-which wto be used In the Boftvta-Brazil Gas PjpeGne. connecting 
the iocaSon of Rio Grande, 8ofivia, to the dty of Prato Alegre. the 
capkal of the State of Rk» Grande do Sul, Br&zfl, with a total length 
erf approximately 3,1 00 km. 

The bkkSngzvffl be made under the rubs and procedures of the 
WORLD BANK (IBRD) and of the INTER-AMERICAN 
DEVRDPMB'ir BANK (IDB) and Its purpose is the p u rc h a se of 
pfcw de signed according to API 5L X-65 and X-70 specfficaflons. 
with dlametere from 16" to 32" and thicknesses varying from 
0*21 9" to 0,650", with internal coafrQ for ffiamatars above 20" and 
external coating fra aH pipes. 

Prom . September 16 , 1996 on interested Bidders, from eBgtole 
cwrtneswho are members of the WORLD BANK (IBRD) and of 
the INTER-AMERICAN DEVELOPMENT BANK (IPB) may obtain 
the' Bidding Documents through the payment of the non- 
refundaHe amount of USS 1500.00 (One thousand flva hudred 
cMars) each or consult these documents at no expenses at the 
Mowing addresses: 

BRAZIL: PETR6LE0 BRASILBRO SJL - PETROBRAS 
SEGENTCASBOL 

Rua Gene ral Canabatro, 500 - 6»andar 
CEP 20271-201 - Maraana, Rfa da Janeiro - 
RJ- Brazil 

TetoJC (55)21-40431 
PhooK (55) 21 56A3733 
Tetefnxr ^5) 21 5605723 

and/or. 

BOLIVIA: PETROBRAS BOLIVIA S A. 

^AnMo enfre Av.Pfraf y Av. Grigott 
Conplejo Diamond Shamrock 
Santa Crux detaSerra- Bolivia 
Phone: (591-3)532398/538791 
Telefax; (591-3) 538507 



la the industrial division, 
dominated by BBA’s textile 
activities, underlying profits 
rose from £28m to £44.7®, 
following strong contribu- 
tions from Fiberweb, the 
non-wovens business 
acquired in last year’s £2S3m 
takeover of Hoi vis, the Swiss 
industrial group- 
In transportation profits 
rose from £2&fim to £29 An 
despite difficult trading con. 
cations in Germany. 


buttons from such activities 
had offset difficult condi- 
tions in UK distribution and 
the French rental business. 

- Hie said; "Recent acquisi- 
tions have helped lift profits 
despite hesitancy by some 
Customers on the rental side 
ami -mixed' conditions in dis- 
tribution.” 

Brammer, which has spent 

vs im on acq uisitions since 

nxid-1995, saw profits In die-, 
tributton rise from, a restated 
S7.72m to ElO.lm. 

A strong performance 
from its Dutch engineering 
rental business helped lift 
profits in the rental division 
from £2.4m to £2. 54m, oBset- 
ting weak demand in Frances 

Mr Ffoulkes-Jones said file 
group was . .committed to 
increasing its presence in 
such markets and would 
Invest in new outlets and 
further bolt-on acquisitions 
where possible. 


* ’ 
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TECHNOLOGY 



BEHIND 
THE NET 


Whfen "■ Claus 
I Nehmzow ■wants to 
I check his bask 
f statements or pay 
a bi ll, he simply 
switches on a per- 
sonal computer. 

' Re can also trans- 
fer money between accounts and 
make electronic payments from 
almost anywhere: in the world 
because his bank is on the Inter- 
net, the worldwide network of 
computers. 

Nehmzow, a principal with the 
mana g e ment and technology con-, 
sultancy firm Booz-AUen & 
Hamilton, says: “I live in 
England but my account is in' the 
US. If I can find a computer 
that’s linked to the Internet, X 
can access my account any ttmp 
and anywhere.” 

About 50m people have access 
to the Internet but *hfo number is . 
expected to reach 200m within 
two yearn. This huge audience, 
the ability to offer a 24-hour ser- 
vice across . borders and the 
potentially enormous savings in 
operational costs, have prompted 
many banks and financial institu- 
tions to consider hooking up to 
the Internet. But while the Inter- 
net offers many advantages, one 
issue makes many banks nervous 
- security. 

The potential of millions of 
people gaining unauthorised 
access to sensitive financial infor- 
mation on the Internet, and then 
using it to commit fraud is so 
great that few banks are pre- 
pared to offer online services. 

A survey by Booz-AUen found 
that, in ore 600 h anks had ' 

sites bn the Internet's World- . 
Wide .Web. However,, almost 
three-quarters of the banks sim- 
ply used their sites as “electronic 
brochures” to promote their ser- 
vices. Only 2 per cent of Euro- 
pean banks and 1 per cent of US 
banks offered full banking ser- 
vices on the Internet .. . 

“Security is holding back many ' 
banks, but the sheer economics 
of the Internet will see many of 
them offering services on it,” 
says Michael ' McConnell, 
vice-president - of Booz-Allen- 
“The cost of an Internet banking 
transaction can be measured in 
cents, while the same transaction 
at a bank branch costs dollars. 
You cant ignore these kind of 
savings.” • • ■ 

• Piero Verdiani. vice-president 
of Olivetti Systems and Services’ . 
professional ' services division; 
says the Internet offers an aver- 
age saving of $L20 per transac- 
tion when compared with using a . 
traditional bank branch.' “Far a 
customer who makes five trans- 
actions a week thfc works out at r . 
$300 -a year. A bhnk With 100,000 ■ 
ctffltomters conIdvpafenttaiHy--save'' * 
*Shn l! ^yeax,^'Be , fey4l" t,A f:t 


Many banks trant tg/hppfeup to the Internet but 
are concerned about security, says George Cole 
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-Home a loan: Simon Cwherow Is oiie bf the: first Barclays 


to test Its PC banking . 
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Nehmzow believes that many' 
'Of-the concerns about .security 
. are more an issued perception 
than of real obstacles: “People 
hear about barfHng and get 1 - war-' 
•lied. Yet many people will hap- 
pily give their credit card num- 
bers over the phone,, knowing 
- that , if anything BbnriM go wrong, 
their credifccard' company will 
accept most of the liability. The 
same could happen with elec- 
tronic hanking -” . T — * 

Some banks have opted for pri- 
vately-owned online services 
rather than the Internet. The UK- 
j based TSB bank, for example, 
offers its customers an electronic- 
banking 1 focflfty wtiiiri pc Bank- 
ing, through the CompuServe 
online service, “ft’s .a step-up 
from the. Internet, hn- terms of 
security, but' in the " long term, 

; the Internet will be an important 
agent for financial services." says 
Bin Goodland; product, manag er 
far CompuServe’s financial ser- 
vices division. -• , ' 

Barclays is piloting' *a ’ similar 
PC-based banking service Amj per- 
sonal' customers.’ -The 1 system, 
launched in Febro&^r'and (fevel- 
cfped^wttli ~Visa'Irit<*BctlYe. {runs 
fidbdi'Banslays softwaid-hq a|Wm- 


dows-compatlble PC and modem 
from customers’ homes or offices. 
■; The attraction of the Internet Is 
flat users do not- need Jo access 
'proprietary ”PC~ banking software' 
ar special online services to carry 
out banking transactions: 
Nehmzow’s electronic bank is the 
Security First Network Bank, 
based In Atlanta, Georgia. SFNB. 
which oigTTTtR to be the first Inter- 
net hank, opened for service in 

About 50m people 
have access to the 
Internet but the 
number could rise 
to 200m by1998 ’ 


October 4S9& It has'mbre. than 
2,000 customers, mostly profes- 
sionals aged between 26 and 55. 

The SFNB uses ;*; number of 
security features,- Whkih include 

lamring par. h qn ^ t f imar with a per- 
sonal identification number (Pin) 
and encrypting 1 , or scrambling 
any data *hay is , sent over the 
Internet. Thevbank*s internal 
computer network ^.protected by 
a “firewall” which filters 


»n electronic traffic. • 

This month, the US bank First 
City. Bank and Trust plans to 
launch an Internet banking ser- 
vice using similar security facili- 
ties. In the UK, Midland Bank is 
working with Microsoft in order 
to offer Internet hanking 

Olivetti, and Sparekass ernes 
Data Center, a consor ti um of 80 
Danish savings banks, have 
formed a joint ventnre called FIT 
(Financial Internet Technology). 
FIT has developed E-Bank (Elec- 
tronic Bank), a system which 
uses the Internet for banking 
from home, and offers various 
levels of security, including pass- 
words, PIN codes and encryption. 

Some believe that Internet 
banking will take off when there 
is widespread use of a technology 
known as public-key cryptology. 
A key is a complex mathematical 
number that may be many hun- 
dreds of digits in. leng th, creating 
hundreds of billions of potential 

n nmhtnafiftnB - 

The key is divided into a public 
key and a private key. The public 
key is available to anyone, and 
may be printed in a directory or 
even posted on to the internet. 
The private key Is kept secret by 


the owner. A message Is sent to 
the owner by encrypting it with 
his or her public key. Only the 
correct private key can decrypt 
it. 

The public-key system also 
makes it possible to produce a 
“digital” signature. “This is 
important, because a bank will 
need to be confident that it is 
communicating with the genuine 
customer, and the customer 
needs to be certain that he’s deal- 
ing with his bank,” says McCon- 
nell “It also provides proof that 
the customer authorised a partic- 
ular transaction.” 

A digital signature is created 
by the sender, who encrypts part 
of the message with his or her 
private key. The recipient of the 
message uses the sender's public 
key to decrypt the segment and 
thus confirm the identity at the 
sender. Hie system will automat- 
ically operate whenever a mes- 
sage is being sent or received 
over the Internet • 

Public-key systems wfll also be 
used for credit-card transactions. 
Visa International and Master- 
card International have joined 
forces with a number of compa- 
nies including GTE, IBM, Micro- 
soft and Netscape to develop SET 
(Secure Electronic Transactions) 
which will allow users to make 
secure credit-card payments over 
the Internet' “It will mean that 
someone mairing a $10 transac- 
tion won’t get billed for $l0m.” 
says Bernard Ovink. senior man- 
ager of Visa’s electronic com- 
merce division. SET is due to 
come into operation in late 1297. 

There are many encryption 
systems available, including sev- 
eral developed by RSA Data Secu- 
rity,, based in Redwood Calif- 
ornia. RSA is providing the 
encryption technology for SET. 
The power of a key is measured 
in bits - an eight-bit key offers 
256 possible combinations, while 
a 40-bit key has more than 
l.OOOhn combinations. 

Some 40-bit keys have been 
cracked by cryptology enthusi- 
asts, causing some to question 
the security of public-key 
systems. But McConnell says this 
fear is misplaced: “It took 
months to crack each key and a 
tremendous amount of comput- 
ing power. But the question is: 
was it worth all the effort? It’s 
like spending $100 to counterfeit 
a $20 bilL” 

McConnell foresees a time 
when many people will have 
their, own public and private 
keys: “I think you’ll get an 
agency such as the Post Office 
distributing the keys to the pub- 
-lic. and then financial organisa- 
tions will use them to create 
online banking and other ser- 
vices. This is going to happen 
sooner than some people think. ” 


Worth Watching • Vanessa Houlder 



Stroke relief from 
the Barrier Reef 

The venom from a mollusc that 
lives deep in the Great Barrier 
Reef could provide new 
approach to treating strokes 
and pain, according to 
scientists at the University of 
Queensland. 

The Australian “cone shell” 
uses a cocktail of peptide 
toxins to paralyse its prey. 
These conopeptides work by 
blocking the exchange of ions 
involved in the transmission of 
messages from the brain. The 
scientists believe that the 
mechanism used by the 
conopeptides could be applied 
to treat fitnesses that involve 
ion channels, such as strokes. 

The scientists, who will 
describe their work at a 
meeting of the European 
peptide society next week, are 
trying to modify the str uc t ure 
of the conopeptides to make 
them more stable while 
keeping their potency. 

Royal Society of Chemistry: 
UK. tel ( 0)171 440 3317: 
fax <0)171 437 8833. 


System to beat the 
credit-card forgers 

As forgers adopt more 
sophisticated technology, the 
race is on to devise new 
security devices for credit cards 
ami other documents- 

Today’s Nature says 
scientists at the University of 
Arizona and the University of 
Connecticut have created a 
low-cost optical system which 
Is difficult to forge. 

Documents such as credit 
cards are encoded with tiny 
“phase masks” which can 
impose an invisible pattern on 
laser beams. These masks 
contain biometric information 
to verify the individual 
carrying the card and a secret 
code to authenticate the card. 

The card can be checked with 


the help of a laser light source 
and a pbotorcfrective polymer 
- a materia] whose refractive 
index is altered by the 
intensity of light. If the mask 
On the card matches a reference 
mask in the security reader, it 
produces a characteristic 
interference pattern confirming 
the authenticity of the card- 
Umversity of Arizona, US, tel 
1520) 6214049; fax <5201 62196(0. 


High-speed way to 

keep plaque at bay 

Regular brushing can keep 
plaque at bay. but areas below 
the gum line and between teeth 
are still at risk, writes 
Carol Jones. 

A US company has developed 
an electric toothbrush capable 
of 31,000 brash strokes per 
minute. At this high frequency, 
gentle sonic vibrations are 
generated which dislodge 
harmful bacteria without 
cansing damage to the 
surrounding gum tissue. 

Another advantage is that 
these vibrations extend 4mm 
beyond the end of the bristles 
of the toothbrush enabling 
areas below the gum Hue to be 
cleaned. Test have shown that 
this combination of high 
frequency brushing and sonic 
vibration can remove up to 80 
per cent of coffee and tobacco 
stains, yet it is safe for people 
with crowns and implants. 

Sonicate: US. tel t 206) 3570970; 
fax (206) 401824. 


Cutting radiation 
from cell phones 

Concerns about the potential 
health risks of the microwave 
radiation emitted from mobile 
telephones are being 
investigated by an increasing 
number of scientists. 
Meanwhile, some 
manufacturers are seeking 
ways of cutting down the 
radiation absorbed by mobile 
phone users. 

A Norwich-based company 
has developed a device that 
sticks to the front of a 
cellphone, which absorbs more 
than 80 per cent of the 
microwaves emitted. The 
product, called WaveGard, is 
available in six different pad 
shapes, making It suitable for 
nearly three-quarters of 
cellphones used in the UK. 

WaveGard: UK tel 0990 
212000: fax < 0)1603 709067. 
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Fed up with fishing 
for business information? 



FT Discovery. The instant way to hook the 
information you need. 



financial T ines 
***** 


Online. At your desk. At a fixed price. 

So if you want to stop fishing, call the 
FT Discovery information line on +44(0) 
171 825 8000, email: ftdiscovery@ft.com 
or fill in the coupon. 

i ........ -3*g- 

' t 

Yes, I would like to stop fishing for business information. Please have a 
representative call me to discuss my requirements. 


Do you waste time searching for the right • 
information? There is a solution - FT ; 
Discovery.. For company ; information, ; 
business news, real time news and much ; 
more. It couldn’t be easier. Simple to use. : 


■> i 



• - • . ' ; 

' COMPANY' 

* • 



address i 




i ' • KSTCODB 


OFFICE PHONE NUHBSfc 


. NATURE OF COMPANY’S BUSINESS 



Phone FT DiMWOT iofomadon luieon+M (0) MHH i W r 
ItdiseoeeaSrUO* « !»« “JZ Era/iDU 

Information, Piteroj Howo.lMT^P™"* Street, London, BG2A »DL. 



FT Discovery 




Progress On 
all Fronts 

The first half of 1996 saw a continuation of BBA’s strong 
performance, producing healthy improvements in sales. 


profits, operating margins and cashflow. 

6 months to 
30.6.96 

6 months to 

30.6.95 

Profit before tax & exceptional 

£72.1m 

£60.5m 

up 19% 

Operating margin 
(continuing operations) 

13.5% 

12.3% 


Earnings per share* 

103p 

8.3p 

up 24% 

Dividend per share f 

2.1p 

1.8p 

up 17% 


* adjusted for exce pt ional profit/floss) arising from disposals 

tpayabk on 15 November 1996 to shareholders on (he register at 24 September 1996 


46 There is considerable potential to expand and develop our 
existing businesses for some time to come 9 both 
organically and through bolt-on acquisitions - We remain 
confident of our ability to continue enhancing shareholder 
value through this strategy. ” 


Vanni Treves 
Chairman 


Roberto Quarta 

Chief Executive 
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Europe unsettled ahead of data 


By Samar Iskandar 
In London and Lisa Bransten 
hi New York 


European markets traded In 
narrow ranges yesterday, 
with traders bracing them- 
selves for important releases 
of data today and tomorrow 
from Germany and the US 
respectively. Renewed weak- 
ness in the Treasury market 
was attributed by analysts to 
traders pricing in a mone- 
tary tightening by the Fed- 
eral Reserve. 

Today's council meetings 
of the German and French 
central banks are not expec- 
ted to generate any market- 
moving news, and all eyes 
are turned to tomorrow's US 
employment report 


105.63, its yield spread over 
the equivalent bund widen- 
ing by 1 bads point to 4. 

If today's release of Ger- 
man GDP data shows strong 
growth, it could confirm 
market fears that the eco- 
nomic recovery is fagging in 
Ftan.ce, and “there could be 
a delayed negative reaction 
[by OATs]”. according to Mr 
Kirtt Shah, chief market 
strategist at Sanwa Interna- 
tional 


in particular”, given that for- 
eign holdings of OATs are 
currently at historically low 
levels. 
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m French bonds were firm, 
despite the release of weaker 
than expected data showing 
that GDP had contracted by 
0.4 per cent in the second 
quarter, against market fore- 
casts of a 0.2 per cent fall. 

Matifs September notional 
future closed at 123-26. up 
0 . 10 , but later fell to a low of 
123.12 in after-hours trading 
on Globex, as the franc 
weakened towards the psy- 
chologically-important level 
of FFr3.43 against the 
D-Mark. In the cash market, 
the TV* per cent OAT due 
2006 fell by 0.09 to close at 


Furthermore, December 
futures c on tracts on French 
and German three-month 
interest rates showed a 106 
basis point differential, 
reflecting traders' fears of 
further pressure on the franc 
and a possible rate hike by 
the central bank to defend 
its currency. 

Mr Shah also believes 
French bonds were sup- 
ported yesterday by a stron- 
ger dollar, "which Savoured 
other Emu contenders 
against Germany". 

Mr Nigel Richardson, head 
of bond research at Yam- 
aichi in London, said the 
"real test for the French 
market will be the budget 
presentation next week, and 
domestic investors’ reaction 


■ Italian bonds ended a 
quiet session slightly lower, 
their 10 -year yield spread 
over bunds widening by I 
basis point to 318. On Liffe. 
the December BTF future 
settled at 114.71, down 0.20. 

Analysts raised concerns 
that the official consumer 
price data for August might 
show a slightly stronger 
headline inflation figure 
than that suggested by num- 
bers published separately by 
the main cities. 


■ UK gilts closed slightly 
lower. Loire's September long 
gilt future fen late in file ses- 
sion to settle at 106 %. down 
A- With a 10-year yield 
spread of 168 basis points 
over bonds, Mr Shah said he 
was bullish on gilts. 

Mr Richardson a gre e s th ^t 
“gilts offer good value based 
on economic finufaTnantoiB ** 
but warns that, in the 
medium term, the UK mar- 
ket is likely to be unsettled 
by the forthcoming general 
election. 

Mr Shah, however, points 
to the steepness of the yield 
curve, saying that "it has 
already priced in political 
uncertainty”. 


■ US Treasuries gave back 
some of the sharp gains 
made late on Tuesday after- 
noon as traders awaited fig- 
ures on job growth set to be 
released tomorrow. 

Near midday the bench- 
mark 30-year Treasury was 
off g at 95g to yield 7.086 
per cent, while at the short 
end of the maturity spec- 
tram, the two-year note was 

& lower at 994. yielding 
6,346 per cent. The December 
30-year bond future fell 4 to 
1074. 

The yield curve between 
two-year notes and the 
long bond flattened by 
another basis point to 74 
basis points as short end 
of the curve continued to 
price in the possibility of an 
Increase in short-term inter- 
est rates. 

Data released in recent 
sessions h aR indicated that 
the economy might be grow- 
ing at a faster rate than 
many economists believed, 
raising concerns that the 
Federal Reserve would raise 
interest rates at the Septem- 
ber 24 meeting of its Open 
Market Committee. 

The Fed may come under 
more pressure to raise inter- 
est rates if tomorrow's fig- 
ures on non-form employ- 
ment growth for August is 
much stronger than the 
238,000 consensus estimate. 


Growth seen in US foreign investment 


By Conner Middebnann 


More than two-thirds of US 
fund managers expect their 
companies’ Investments in 
foreign equities to increase 
over the next two to three 
years, a new survey shows. 

The report, commissioned 
by Citibank, also showed 
that US portfolio managers 
plan to increase their hold- 
ings of American Depositary 
Receipts (ADRs). Citibank is 
a leading depositary bank 
for ADRs. 

US investment in interna- 


tional securities has grown 
from Jl7bn In 1981 to consid- 
erably more than $300bn 
today, the report says. 

Foreign Issuers have bene- 
fited from US investors’ 
growing appetite for over- 
seas exposure: since 1991, 
nearly 1,000 depositary 
receipt programmes have 
been and non-US 

companies have raised more 
than $60bn by issuing ADRs. 

According to the survey, 
some 69 per cent of respon- 
dents expected to see an 
increase in their company’s 


investments in foreign equi- 
ties. Only 3 per cent pre- 
dicted a decrease, and the 
rest said they expected no 
change from present alloca- 
tion levels. 

Some of the reasons fund 
managers cited for raising 
their foreign investments 
Included growth opportuni- 
ties in foreign markets, bet- 
ter relative returns, the abil- 
ity to diversify and reduce 
risk, and increasing clien t 
interest. 

The fund managers ques- 
tioned said they buy ADRs 


and local ordinary shares, 
and expect their use of 
both types of instruments to 
grow. 

However, the survey 
showed that the majority 
tended to prefer ADRs 
thanks to the “ease of 
administration’' they offer, 
the "increasing liquidity 
amnng certain st ocks ” and 
"more convenient trading”. 

The survey was conducted 
by Andrews Research Asso- 
ciates which interviewed 226 
portfolio managers across 
the US. 


Eurobonds maintain momentum 


By Conner Mddebnarai 


Sentiment In the primary 
eurobond market remained 
buoyant yesterday, with 
another flurry of new issues 
seeing a positive reception 
and recently launched deals 
putting on a strong perfor- 
mance, 

A long-planned 3500m 10 - 
year offering for triple-A 
rated Kansai Electric Power 
saw strong demand and was 
oversubscribed, causing its 

32-basls-polnt pHTTH-h spread 
to tighten to 30, Merrill 
Lynch, joint bookrunner 
with Paribas, said. 

A recent $500m 10 -year 
Issue for Kansai Interna- 
tional Airport has put on a 
similar performance, yield- 
ing 24 basis points over Trea- 
suries late yesterday, from 
its 27-point launch spread on 
Tuesday. 

An unusual transaction 
surfaced in the D-Mark sec- 
tor, where Dresdner 
Finance, the German bank’s 
financing subsidiary, issued 
DMSOOm of bonds exchange- 
able into shares of MQnche- 
ner R tick vers icherung 
(Munich Re). The terms will 
be fixed today, with an indi- 
cated coupon between 2 and 
2Vt per cent and an exercise 
premium of 15 per cent over 
today's fixing price of 
Munich Re’s shares. 

The transaction helped 
Dresdner "optimise its share- 
holding portfolio" by allow- 
ing it raise cheaper funding 
than if it Issued straight 
bonds, a spokesman said. 

Dresdner is thought to 
own nearly 12 per cent of 
Munich Re's shares and 
while the exchangeable bond 
may help it reduce its stake, 
it is unlikely to cut it bdow 
10 per cent, observers said. 
Indeed, in a statement the 
bank said it wished to 
remain "a gignificwrit share- 
holder" in Munich Re. The 
terms of the issue allow 
Dresdner to pay out the 
equivalent of Munich Re’s 
shares in cbqVi rather 
handing over the shares. 

The D-Mark sector pro- 


duced fresh evidence of the 
continuing popularity 
among German retail inves- 
tors of emerging-market 
risk, with a DM75ra securi- 
tisation of Argentine Brady 
bonds. The bands, m behalf 
of special-purpose vehicle 
Fidelia Trust No 2, carry 
Argentine risk, in return for 
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Which they pay a coupon of 
11 per emit. That compares 
with Argentina's latest 
D-Mark bonds, ironed on 
Tuesday, which pay a 9 "per 
cent coupon far the seven- 
year tranche rod 12 per cent 
on the 20 -year paper. 

The steriiog sector sawits 
first sovereign issue in about 
a year, with £300m of seven- 
year bonds for the Kingdom 
of Swedes. Despite Its 
punchy pricing at 20 basis 
points over gilts, the deal 
saw good demand due to the 


rarity value of sovereign 
debt, dealers said. The 
spread narrowed to 19 basis 
points towards the close, 
lead manager Goldman 
Sadis «*id. . 

The e u royen sector n a m e 
back to life with a YSObn 
issue of 10 -year bonds for the 
Eu ro p e a n Investment fl a nk. 
most of which were placed 
with European institutions. 

According to lead m anag er 
Nomura, many investors 
missed the rally which fol- 
lowed last week's release of 

the . weaker -tban-expected 

Tankan report, and have 
been looking -fur ways of 
recouping that lag, so they 
welcomed the ElB’s long- 
dated issue. 

"Most people were short 
and underweight in yen - 
now they're trying to extend 
maturity to pick up yield,” 
said an official. He reported 
some switching out of -out- 
standing yen issues which 
trade at large premiums to 
par. 


The Japanese samurai 
market saw two large deals, 
Y70bn of six-year bonds for 
Mexico and Y50bn of three- 
year bonds for IBM, both via 
Daiwa Securities. 

The French franc sector 
was also busy, with FFrzbn 
of 11 -year bonds for 'the 
Province du Quebec ami 
FFW.5bn of 12-year bands for 
Freddie Mac. Another 
FFr2bn are expected to sur- 
face next Monday for the 
African Development Bank 
via Sod&te Gto§rale. 

• Moody’s, the rating 
agency, has assigned a Ba2 
sovereign ceiling to foreign- 
currency bonds for Lithua- 
nian issuers, including the 
government’s two outstand- 
ing eurobonds. 

It said the ratings were 
su pp o rte d by the low exter- 
nal debt burden of the conn: 
try, the strength of its eco- 
nomic stabilisation 
programme, and the pro-re- 
form stance of the main 
political parties. 


New international bond issues 


Speed Book-fuiMr 


Coopan Mob 

Knot Bectrio Power 500 755 96313R Sep 2006 632SR +32{7'*-06} Merrfl Lynch/Paribea 

Bayedache Hypo 200 8.75 99J8R Oct 1908 0£0R +140595-99) ABN AnwWBaar Steams 

Merrill Lynch 6 Cofltt 150 (at) 9655R Oct 2003 0 l 2SR - Merrill Lynch International ■ 

Dresdner FJnencetbli BOO 100.00 Oct 2001 £25 - Dresdner KB 

Crtdft Local da Franca SO 0 5S7S 88.B5R Oct 2001 0.23R +30{fi%-0iV Paribas Capita Markets 

FMeBo Trust No 2<c) 75 11.00# 03.75 Apr 2005 undlacl - HSBC Trinfcaue 

European Investment Bjrtc 50bn 3.00 10000R Sap 2006 6325R -5WJGB 188} Nomura International 

VoBcswapen tntl Rnancefd)* lObn &3M IOQjOO Sep 1998 1.75 - CWhanK I nt e rna tional 

StBttoamn 150 440 102.65 Deo 2002 225 - Credit Sulaee 

Teienor* 100 3S0 101.375 Oct 2000 1.375 - UBS 

Kingdom of Swedenfe) 300 7.75 99.692R Dec 2003 O30R *20(8% -03) OoMmrei Sachs Inti 

.was 

Province du Quebec 2bn 6675 99.18R Sep 2007 0375R +47$ Soctftt Qfctfrele 

WIM6-09 Banque Partbm^ 

CrAcB Local da Frreiee 100 7.00 99J82R Oct 2002 0275ft +2Q(79t-01) Scobs Capital Markets 

SOB Bank of NSW 100 7.78 10123 Oct 20Q1 240 - Toronto Dom ini on Bank 

KiecSetbank Luxambourgffl 2bn 6.00 102.75 Dec 2002 1.875 - ' - Krarietbenk Luxembourg 

Banqus IndoauezQ 2bn 5.75 10220 Deo 2001 1.75 - BQL 

BayecVB Ovaraona Finance 2bn . 11.80 10O22R Sep 19B7 Q.1SR ’ Baycsfache Veraktabanfc 


Final terms, nan-catabta unless stated. YMd. spread (war relevant government bond) at hunch auppfed by lead m anager. 
-MMatad. X Ftosting-rata note. fS c m t a nnu al coupon. Ft fixed re-offer price; fees shorn at re-offcr level. 4 3-mth Liber 
+I5bp. bj Badrengeabte Into Mwttah Re registered shares. Hxad today: I ndtaatad premium 1596. CnflnMa from 1/10/98 
subject to 13086 hurtfle. Caah deBvery option. Repackaged Argentina FRB Brady bonds. <9 W a da amad In USt q Over 
Warpe ta tad yield. 9 Long 1st coupon.* Short let cotton. 
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Coupon 


Had 

Date 


Month 


Auatrala 

6.750 

11/06 

960430 

*0448 

621 

897 

654 

Austria 

8950 

osme 

963700 

*6080 

697 

635 

643 

Belgium 

7900 

05/06 

1029600 

*0930 

664 

661 

670 

Canada* 

7.000 

12/06 

964700 

+0.140 

790 

794 

797 

Danmark 

8900 

03/08 

1042800 

+0980 

796 

793 

7.33 

Ranee BTAN 

5900 

10*01 

899090 

-0040 

591 

594 

540 

OAT 

79S0 

04/06 

1059300 

-6090 

644 

644 

635 

Gemreiy Bund 

8990 

04/08 

989200 

_ 

640 

897 

636 

Ireland 

8X00 

08/06 

1024400 

-0080 

794 

792 

791 

Italy 

9 900 

02/06 

100.7000 

-6130 

BJfrf 

996 

621 

Japan No 140 

6.600 

08/01 

1267248 

+6121 

197 

193 

292 

No 182 

SjOOO 

0005 

100.1779 

+0.142 

298 

602 

391 

NortiarlandB 

6500 

064)6 

1159000 

+6100 

633 

694 

631 

Portugal 

11975 

02/05 

1189500 

+6100 

892 

660 

891 

Spain 

8900 

04/06 

989300 

*6420 

686 

896 

an 

Sweden 

6000 

02/05 

87.1025 

+6111 

617 

616 

897 

UK GDIs 

6000 

12/00 

103-08 

-2/32 

799 

793 

7.16 


7900 

12/06 

97-01 

-3/32 

792 

7.88 

790 


9900 

10A38 

107-09 

-3/32 

894 

600 

601 

US Treasury * 

7900 

07AJ6 

100-15 

+6/32 

693 

675 

690 

6750 

08/26 

85-23 

+11/32 

7.10 

697 

699 

ECU [French Govt) 

7900 

twos 

1049500 

+6020 

692 

684 

691 


Strike 

Price 
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NOV 

CALLS - 
Dec 

Mar 

Oct 

Nov 

PUTS 

Dec 

Mar 

9600 

099 

096 

1.07 

193 

091 

098 

679 

1.70 

9680 

091 

099 

090 

092 

093 

091 

1.02 

1.99 

0700 

ais 

098 

096 

094 

097 

1.11 

190 

291 
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5 AI stocks (56) 


121.74 

60S 

; 121.70 

2.19 

691 

5yra 

7.18 720 

7 98 

728 

727 791 . 

793 795 

7.50 

14799 

613 

14799 

293 

720 

15 yrs 

613 615 

600 ■ 

613 

617 894 

615 ■ 618 

613 

16096 

641 

15891 

290 

894 

20 yra 

824 827 

604 

822 

826 607 

825 828 

614 

18397 

606 

18397 

• 398 

796 

Jnud.t 

891 691 

612 





142.14 

614 

14194 

298 

7.46 

. 


v . . . 
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- — Inflation • 


— Inflation 10% -7-. _ 








- Sap 4 Sep 3 Yr. ago 

Sep 4 Sep'3 Yirlago 



Open Sett price Change High Low Eat vq| Open ht- 
Sep 115.72 115.71 4025 115.75 11520 10773 8969 

Dec 11427 114.71 -020 11524 11429 27521 53035 

■ iTAiJANoavr.BowpTT>)FtrmnB90Pnos«s(LFFqijc»2Qoa loataoiiotnt 


e Up to 5 years (1) 

7 Over 5 years (11) 

8 A1 stocks (12) 


20620 

601 

20618 

320 

493 

Up to 5 yis 

2.12 

612 

677 . 

048 

648 ' 

190 

18693 

090 

16893 

1.17 

643 

Over 5 yre 

673 

673 

653 

■. 39Z 

a.riP ■ 

634 

18647 

600 

18646 
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8-44 ' 
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Dee 

Mr 

Dec 
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11480 

1.73 

2.11 

192 

290 

11500 

192 
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1.71 

298 

11580 

1.15 

1.68 

194 

2.97 


FT FIXED I N TE R E S T INDICES 

Sap 4 Sap 3 Sep 2 Aug 30 Aug 28 Vr ago Law 


GILT EDGED ACTIVITY INDICES 

• ‘ Sep3 Sop 2 Aug 30 


Aug 29 Aug 28 
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Govt. Sacs. (UK) 9C.7B 9223 9220 92.73 9223 9423 9624 8129 
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Open Settprica Change 
Sep 10123 10024 -0.06 

Dec 10020 100.42 

UK 
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High Law Eat. voL Open InL 
101.07 10022 68241 44283 
100-53 10027 2.531 14242 
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Listed are Sie tost Inarrefanti bands for vrffch tiers I# an adsqrate secondary 
taauad BU Otie-Chg YMd 


prioaa tit 7SI0 pm on Sapaarrbar 4 
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bataad Bid Oflar Chg YWd 


Open Sett price Change H& Low EsL vet Open bit 
Sep 107-03 106-28 -0-02 107-07 106-27 23111 57657 

Dec 108-10 106-04 -0-02 106-17 106-03 24327 86055 

■ LONG GB.T FUTURES OPTIONS (LIFFE) £30.000 64tfm of 10066 


BOND FUTURES AND OPTIONS 
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■ NOTIONAL FRENCH BOND FUTURES (MAHF) FftfiOftOOO 


Strike 

Rios 

Oct 
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CALLS - 
Dec 

Mar 

Oct 

Nqv 

PUTS 

Dec 

Msr 

TOO 

0-40 

1-04 

1-25 

1-46 

0-32 

0-60 

1-17 

2-16 

107 

0-15 

0-39 

099 

1-22 

1-07 

1-31 

1-51 

2-54 
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0-05 

0-20 

0-37 

1-00 

1-61 

2-12 

2-29 

3-32 

Eat vat total Cate asaa Puts 2300. Awtoua da/a open ht_ Cad 14413 Pub 13167 ■ 
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Settprica Change 
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■l ECU BOND FUTURES (MAT1F) ECU10Q900 

Sep 

12390 

12626 

*610 

12634 

12322 

89935 

151231 


Open 

Settprica 

Change 

High 

Dec 

12190 

12194 

*0.08 

121.94 

12192 

42922 

60916 

Sap 

9196 

9122 

+0.04 

82.00 

Mar 

12190 

121.78 

+0.12 

121.88 

12190 
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CURRENCIES AND MONEY 


MARKETS report 


Yen gains ground as markets await new data 


By Richard Adams 

The Japanese yen 
strengthened against the 
other major trading curren- 
cies on the foreign 
markets yesterday, while 
dealers awaited important 
economic data from Bri t a in 
Germany and ’ the United 
States. 

. The yen's upward move- 
mazxt on the European mar- 
kets was attributed by some 
traders to a recent number 
of large deals involving Jap- 
anese corporations. 

The dollar fell back 
against the yen from the pre- 
vious day’s close of Y109JS90, 
to end the day’s trading in 
London at a support level of 
Y108.705. Earlier in the day 
the dollar proved unable to 
find many .buyers above 
Yl 09.10. 

The yen's biggest gain was 
against sterling. It rose to be 
worth Y170.172 to the pound, 
having been Y171.3S6. 
Against the D-Mark the yen 


strengthened to Y7&38, from 
Y73.66L 

Meanwhile, both the dollar 
and sterling lost a little 
ground after then - gains ear- 
ner in the week. The dollar 
slipped against the D-Mark, 
to DM1.4823 from DML4844, 
fi ndi n g congestion around 
DM1.4838- 

The pound went from 
DM2L3274 on. Tuesday to 
DM2L3204. Technical analysts 
in London saw the possibil- 
ity of the pound settling to 
DM2.3150. 

For much of the day ana- 
lysts said they wens waiting 
on the outcome of yester- 
day’s meeting between. Mr 
Kenneth Clarke, the chancel- 
lor of the Exchequer, pnd Mr 
Eddie George, - governor of 
the Bank of England. No 
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announcement on base rates 
had been made by the time 
the Loudon market closed. 

In Germany the focus was 
on the release of the latest 
gross domestic product data 
scheduled for today. In the 
US,. with concern over ten- 
sion with Iraq receding; deal- 
ers were looking towards the 
announcement of July's non- 
farm payroll employment 
figures in- the US tomorrow. 

■ Rumours circulating yes- 
terday of a much bigger than 
expected quarter-on-quarter 
increase in Germany’s gross 
domestic product could spell 
further danger for the. 
French franc. 

The suggestion was that 
the rise will be around 2 per 
cent, compared to expecta- 
tions of L5 per cent growth. 
ft the higher forecast proves 
to be correct; that level of 
activity in - the . Germany 
economy makes it unlikely 
the Bundesbank will con- 
sider cutting interest rates 



any further. 

“It is at the edge of the 
realms of possibility,” Mr 
Chris Furness, senior mar- 
ket strategist at 4Cast in 
London; said of the 2 per 
cent figure. 

If that conclusion was 
accepted by the markets, 
then firm upward pressure 
on the D-Mark would 
resume. The danger for the 


French franc is that it is vul- 
nerable in the run-in to the 
tax and spending changes to 
be announced in the French 
budget for 1997, to be 
announced on 18 September. 

News that French GDP fell 
by minus 0.4 per cent in the 
second Quarter had little 
effect on the market. The 
franc yesterday touched 
FFr3.4336 against the 
D-Mark, before ending at 
FFr3.4296. 

■ Mr Trevor Manuel. South 
Africa’s finance minister, 
yesterday said he opposed 
calls for a sudden abolition 
of the remaining exchange 
controls. 

"The authorities favour a 
gradual approach to the 
elimination of exchange con- 
trols.” Mr Manuel told the 
South African parliament. 

Mr Manuel said the volatil- 
ity of the South African 
rand, which lost over 20 per 
cent of its value since Febru- 
ary, showed the need for the 


careful management. 

South Africa has lifted all 
controls on non-residents, 
but retains controls on the 
export of funds by South 
African nationals and resi- 
dents. The government has 

promised to drop the remain- 
ing controls. 

The rand dosed yesterday 
at R4.4860 against the dollar. 

■ Aggressive buying by Jap- 
anese institutions was said 
to be behind the strength of 
the yen yesterday, with the 
D-Mark weakening against 
it. Mr Furness said there was 
considerable support for the 
D-Mark at Y73-20. but if that 
were to break, then a fan. to 
around li50 could be seen. 
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To The Holders Of 

Banco Central de 
Costa Rica 
US$86,611,115 
Series A tatarast 
ClakBS Bonds 
One May 21, 2005 
US $76,435,529 
Series B Interest 
Claims Boeds 
Dw May 21, 2005 

NOTICE IS HEREBY 
GIVEN that die rate of 
interest from August 
21 , 1996 through and in- 
cluding November 20, 
1996 is 6.34375% per 
annum. Interest coupons 
payable on November 21, 
1996 will amount to 
$74639 per $100,000 
nominal race amount. 

♦ Flnst Trost of 
Haw York, NJL. 

as Fiscal Agent 

Dated: August 21, 1996 


EUROFIMA 

Eu r opean Coatoart/ tot itw Aianca 
at Aritaacf Ftotep 5 *oe* 

UJS. $250,000,000 
Doutacha Hark UBOR Baaed 
noadag Rtea Natae due 2002 

For the Interest Period 3rd 
September, 1996 to 3rd 
December, 1996 the Notes 
wIB carry an Interest Rate 
of 5375% per annum with 
Coupon Amounts of U.S. 
$13 l 59, U.S. $13537 and 
ULS. $13386.81 par U.S. 
$1,000, US. $10,000 and 
U.S. $1,000,000 Notes 
respectively The relevant 
Interest Payment Date wJB 
be 3rd December, 1886. 
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COMMODITIES AND AGRICULTURE 


Nigerian al uminium plant 
‘on stream early next year’ 


LNG project ‘puts Trinidad 
and Tobago on the map’ 


By Kenneth Gooding, 
Mining Correspondent 


Nigeria's controversial, 

US$1. 5hn al uminium smelter 
will definitely produce its 
first metal in the first quar- 
ter of next year, seven years 
after construction began, Mr 
Peter Waschka, general man- 
ager of the Aluminium 
Smelter Company of Nigeria 
(Alscon), said yesterday. 

The Smelter's power plant 
was now up and running 
and the first pots or produc- 
tion cells would be started 
up before the end of March. 
“By the end of next year we 
should have some alumin- 
ium to sell," he added. 

Under the project the 
smelter was originally envis- 
aged to have the capacity to 
produce 180.000 tonnes of 
al uminium a year from two 
pot lines. However. Mr 


Waschka said the annual 
capacity had been increased 
to 193,000 tonnes. 

The smelter was originally 

intended to start operating 
in 1992 but funding was par- 
ticularly difficult after the 
World Bank objected to the 
prqfect. which is 70 per cent 
owned by the Nigerian gov- 
ernment. Ferrostaal of Ger- 
many, the turnkey contrac- 
tor. has 20 per cent and 
Reynolds Metals, the US alu- 
minium group. 10 per cent. 

Reynolds has a 10-year 
agreement to buy 140,000 
tonnes a year of the smelt- 
er's output at prices linked 
to those on the London 
Metal Exchange. Reynolds 
also has a 10 -year contract to 
co-man age the plant with 
Eisenbau Essen, a Ferrostaal 
subsidiary. 

Supporters of the project 
insist that aluminium pro- 


duction is a huge consumer 
of energy - a smelter of this 
size consumes as much 
energy as a town of 500,000 
people in an industrialised 
country - and its power 
plant will be ftzeled by sur- 
plus gas. They argue that 
the smelter provides an 
effective way of turning 
Nigeria's gas into a product 
— aluminium — that be 
easily exported. 

Shell, the international 
energy group that is supply- 
ing gas for the power plant, 
said in February that it was 
to build a S300m gas trans- 
mission pipeline to supply 
Alscon. At present the gas is 
being flared away. 

• Alusafs Hillside smelter, 
one of the biggest in the 
world and developed to 
transform South Africa's 
surplus coal-based electricity 
into an exportable product. 


produced 287,619 tonnes of 
aluminium in its first year of 
operation and by June had 
reached its full annual 
capacity rate of 490,000 
tonnes. Alusaf reports with 
its preliminary financial 

results that its Bayside 
smelter produced 178.960 
tonnes in the year to June 

90, down from 176^562 in the 
previous 12 months. 

Total Alusaf output tn the 
year to June 80, 1997, is 
scheduled to reach 665,000 
tonnes. Alusaf says that it 
can expect a significant 
growth In its earnings 
(Ri65m in the year to end- 
June) at this level of output 
even if the aluminium price 
remains relatively modest. It 
suggests that lmtc alumin- 
ium prices are likely to 
remain “somewhat subdued 
but relatively stable." in the 
earning year. 


Canute James on a plant that, at $lbn, is claimed to be the 

largest single investment in the Caribbean region 


C ontemplating a list of 
major investments 
being made in the 
country's petrochemicals 
sector, Mr Finbar Ganger. 
Trinidad and Tobago’s 
energy industries minister, 
appeals particularly excited 
by one. “This project has put 
1 Trinidad and Tobago on the 
map of every investor and 
prospective investor in the 
world, ” he exclaims. “Trini- 
dad and Tobago will become 
the hub of industry in the 
hemisph ere * 

The project is a flbn 
investment in a liquefied 
natural gas plant by foreign 
and local companies. Gov- 
ernment officials claim it is 
the largest amg ie investment 
In the Caribbean, and it fol- 
lows increasing foreign busi- 
ness in t e re s t in Trinidad and 
Tobago’s gas-based indus- 
tries. 

Using Its natural gas, the 
Caribbean republic of 1 . 2 m 
people has become one of the 
world's leading exporters of 
nitrogenous fertilisers and 
methanol and is now export- 
ing increasing quantities of 
natural g»« liq ui d s . By the 
end of this year the coun- 
try's portfolio of investments 
in gas-based industries will 
be worth, just over US$3bn. 
says Mr Gangar. Known gas 
reserves amount to l^OOOm 
cubic feet and current pro- 
duction of 750m cu ft a day 
will rise to over lbn cu ft by 
1999 when the LNG plant is 
commissioned. 

Atlantic LNG, which will 
manage the plant, is owned 
by Amoco Trinidad, a sub- 
sidiary of Amoco Corpora- 
tion of the US, which has a 
34 per cent stake. British 
Gas Trinidad has 26 per cent, 
Repsol of Spain 20 per iwit 
and Cabot Trinidad, a sub- 
sidiary of US company, 
and the National Gas Com- 
pany of Trinidad and Tobago 
10 pear nmt onrh 


Asarco chairman says more 
copper smelting capacity needed 


By Kenneth Gooding 


Substantial new copper 
smelting capacity is needed 
to deal with rising produc- 
tion of concentrate, the 
intermediate product that is 
their raw material, accord- 
ing to Mr Richard Osborne, 
chairman of Asarco. the US 
group that is the fourth larg- 
est private sector copper pro- 
ducer. 

Excess smelting capacity 
that existed two years ago 
disappeared by the middle of 
1995. he said at meetings 
with analysts. Consequently, 
spot smelting terms 
increased from 13J> US cents 
a pound to 40 cents. 

“It now seems clear that 
the world's listing [copper] 
smelter capacity is full and 
concentrate stocks are grow- 
ing. Estimates of world 


copper balance do not reflect 
this growth in concentrate 
stocks and substantial new 
smelter capacity will have to 
come on stream to balance 
the market." Mr Osborne 
said. 

“As a result we still see a 
substantial inventory of 
excess concentrates at the 
end of 1997 and therefore 
remain confident about the 
outlook for the refined cop- 
per market" 

According to Asarco’s cal- 
culations. the present world 
smelter capacity is 9-476m 
short tons (of 2.0001b). It sees 
343,000 tons of new capacity 
coining into operation this 
year to take the total to 
9.819m tons. This implies 
that 311,000 tons of concen- 
trate will be stockpiled for 
lads of s melting capacity in 
1996. Asarco expects 660,000 


tons of new capacity to come 
into operation in 1997 to give 
total capacity of 10.479m 
tons. This would still leave a 
cumulative stock of 185,000 
tons of concentrates waiting 
to be treated at the end of 
next year. 

As for the market for 
refined copper, Asarco has 
made slight adjustments to 
its forecasts and as a result 
it now expects a modest sur- 
plus of refined metal to 
emerge next year in the 
western world. In his 
presentations as recently as 
May Mr Osborne was still 
predicting a supply deficit 
for 1997. 

Instead of a deficit of 

71.000 short tons, Asarco 
now expects a surplus of 

60.000 tons. However, the 
group also has revised 
upwards its predicted deficit 


for this year, from 20.000 
tons to 43,000 tons, mainly 
because it expects less cop- 
per to be exported from 
China anrt the former east- 
ern bloc countries. 

Mr Osborne said Asarco 
saw western world copper 
cons u mption increasing by 3 
per cent this year and by 32 
per cent in 1997. Mine pro- 
duction was expected to 
grow by 1 . 2 m tons or by 6 
per cent over the two years. 
He commented: “Our esti- 
mates of western world pro- 
duction and consumption 
are not very different from 
other copper market ana- 
lysts. We differ, however, in 
our estimates of east-west 
trade and in our analysis of 
the increasing difficulty of 
getting new mine concen- 
trates smelted and to 
market”. . • ‘ J 


The plant is being built at 
Point Fortin in southern 
Trinidad. Amoco Trinidad 
will supply the Atlantic 
LNG's consumption of 460m 
cubic feet per day of gas 
under a 20 year contract and 
the output of 3m tonnes a 


Investors have been 
attracted to Trinidad and 
Tobago mainly by the avail- 
ability of energy, but also by 
the investment climate, says 
Ms Mary Moore, vice presi- 
dent for legal and corporate 
affairs of Atlantic LNG. “The 


‘We have moved from an 
oil-based to a natural 

gas-based economy’ 


year of LNG has been sold 
under a 20 -year take or pay 
contract with Cabot LNG, a 
subsidiary of the Cabot Cor- 
poration, talripg 60 per rent 
and Enagas of Spain taking 
the remainder. Shipments 
wifi begin in mid-1999. 

Atlantic LNG has signed a 
letter of commitment with a 
lead bank group made up of 
ABN Amro, Barclays Bank 
and Citibank to arrange 
ypnorp financing for fhp proj- 
ect 

Expansion of Atlantic 
LNG is already being consid- 
ered, says Mr Simon Bop ini, 
general manager of British 
Gas Trinidad. “The addition 
of a second train Is being 
discussed, and this would 
double production to 6m 
tonnes per year to be sold to 
other markets.” 

The LNG project is file lat- 
est in the series of major 
Investments In petrochemi- 
cals. mainly fertilisers. Some 
investors have bought into 
existing facilities, some of 
which have been divested by 
the government, while oth- 
ers are building new plants. 
Trinidad and Tobago's fertil- 
iser production of 2.68m 
tonnes last year was 1 15 per 
rent higher tiwm 1933. The 
new ventures that have 
already been committed will 
lift fertiliser capacity to 4£m 
tonnes a year. • ■ 


fiscal incentives in Trinidad 
.and Tobago are no more gen- 
erous than those offered by 
other countries.” she said. 
“The attraction, for business 
is tbsit thin has been com- 
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bined with a well developed 
resource base.” • 

Among the companies 
investing in fertilisers and 
methanol are Norsk Hydro 
of Norway. Ferrostaal and 
Hehn of Germany, Methanex 
of Canada: and Farmland, 
Arcadian and Mississippi 
Ghinnirei off the US. The gov- 
ernment is negotiating with 
prospective investors far an 


expansion of steel produc- 
tion and the construction of 

an aluminium smelter. 

“With declining all 
reserves and expanding gas 
reserves we have moved 
from an oil-based to a natu- 
ral gas-based economy," says 
Mr Gangar. “We plan the 
optimal use of these gas 
resources. Geographically, 
our location is ideally suited 
as we are close to the US, 
South America, and with 
good routes to Europe ” • 

The LNG plant is being- 
constructed by Bechtel of 
the US. and will provide 
2,000 jobs during, construc- 
tion. Improvements to an 
existing harbour, which will 
take the LNG carriers, and 
the development of offshore 
gas fields with pipelines to 
the shore and then to the 
plant will add another.gSOOm 
to investments to the proj- 
ect - • 

- The investment was being 
considered before Trinidad 
and Tobago’s government 
changed after an election ten 
months ago. , A few weeks of 
uncertainty was followed by 
quick agreement by the new 
government There has been 
a seamless transition, with 
'little change to the country's 
policy towards investments 
in gas-based industries, say 
the country’s business lead- 
ers. 

There have been some 
hitches in the past in Trini- 
dad and Tobago's efforts to 
exploit its gas. Steel exports 
to the US were affected 15 
years ago. by complaints by 
US producers that the Trini- 
dadian product benefitted 
unfairly from cheap gas. 
“There will be no repetition 
of this with the LNG.” says 
Mr Gangar. “We have abun- 
dant natural gas reserves 
and a favourable gas pricing 
policy. It is not cheap natu- 
ral gas but prices are reason- 
able and competitive.'* 


COMMODITIES PRICES 


JOTTER PAD 


BASE METALS 


LONDON METAL EXCHANGE 

(prices from Amalgamator) Metal T radtag) 

■ ALUMINIUM, 99.7 PURITY <S per to one* 


Precious Metals continued GRAINS AND OIL SEEDS 

■ GOLD COMQC (100 Tray 0 E 4 5/troy a&) ■ WHEAT LCE (E par tenon) • 


Cash 

Ctoee 1474-75 t 

Previous 1471.5-72.5 16 

Hlgh/tow 1470-571470 15 

AM Official 1470.5-71 15 

Kart) dose 15 

Open bit. 210.892 

Total daay turnover 55.07B 

■ ALUM1MIUM ALLOY (S par tonne) 

Close 1258-63 11 

PrevkMs 1263-68 IS 

Hlfiftflow 1255 . 12 

AM Officio/ 1253-55 II 

Kerb dose 1 

Open bit. 5,112 

Total dafy turnover 1.023 

■ LEAD (S per tonne) 


S mtha 
1508-10 
1506X-07 
151071503 
15045-05 
1508.5-08 


Sett 0 efa 
price donga Iff* km Val tat 

Sap 385.4 -0.7 - - 3 4 

Oat SSLS -08 38 7.7 388LS 714 10177 

Dae 3807 -08 381 J) 3804 18.629 70230 

Fab 3923 -08 393.0 392.0 347 12585 

4gr 3948 -OS 395.1 3845 2B0 8,064 

Jim 3975 -05 398.0 3S7.6 799 11.194 

TqW 2150182,775 

■ PLATINUM NYMEX <50 Troyaz.- Stray oz) 

Oct 387-2 -15 3985 396.7 1,430 17.788 

Jan 399.7 -14 4015 399.0 188 3539' 

Apr 402.1 -14 4035 401.7 5 3598 

M 4045 -14 - - - Z72 

Oct 4084 -14 2 8 

TaM 1515 =581 

* PALLADIUM NYMEX (100 Troy az: Vtroy az) 

Sap 12550 -050 725.00 12455 1.138 1573 

Dae 12850 -050 127-25 128.10 1507 7463 

Mar 1Z7.40 -050 2 185 

5b 12845 -050 - 109 

Tdd 24 47 8530 

■ SILVER COMEX (5500 Troy <a^ CertWoy az.) 

Sap 515.3 +25 516.0 5125 340 1.753 

Oct 517.7 +22 - - 3 3 

Dae 523.0 +22 S2S0 5195 9587 61.731 

Jan 528.1 +22 - - 1 24 

Mar 5312 +22 5325 5285 87 9553 

May 5364 +22 - - 503 5434 

Total I851S 88429 


1282-97 
1288-300 
129371 2S7 
1287-69 
1282-97 


dose 821-2 

Prevtouo 823.5-24.5 

Hlgh/tow 821 

AM Official 820-1 

Kerb close 

Open bit 33.748 

Told daOy turnover 78.7B7 
■ NICKB.S per tonne) 


Close 
FVavfoug 
Hlgh/tow 
AM Official 
Kerb ctosa 
Open fen. 


7490-500 7590-600 

7430-40 7530-40 

7500/7425 783077480 

7424-25 7525-26 

7550-55 

37.141 


Salt Baft 

grin ebanffi Ht* liar 
10850 -075 10840 10640 
10750 -QJS5 10840 10750 
109.75 -0.70 11045 108.75 
11145 -055 11230 11146 
lias -06511440 11345 
11540 -025 11540 11555 


Voi tat 
10 173 

529 2948 
227 1448 
46 1594 
36 791 

13 104 


■ WHEAT CSTROOCbumHoand^oebuahd? 


44950 -340 45340 44750 2413 8481 
44745 -550 46140 <4650 12,177 42034 
44200 -440 44750 44250 2502 10507 
42250 -400 42400 42240 42 661 

39340 -425 39650 39350 304 3530 

38500 -400 42 

17.0*8 87573 


■ MMra car (4000 bumbi;oma/56bbueheQ 


SOFTS 

■ COCOA LCE (Ertoonfl) . - • . 

im bare. & ' : aim"- 

price cfeanga Iff* tear/ ¥of • Jat 

Sap .951 +23 948 932 160 7,761. 
Dae . 975 +T7 570 968 2472 87561 

Mv 997 +16 999 981 2569 41582 

■ay 1011 +13 1011 998 436 21504 

M 1026 +11 1034 1016 2U 11,587 

Sap 1040 +1 - 250 3500. 

TWtt 7561 146527 

rn COCOA CSCE flO torema; S/tamerij 

Sip 1329 +37 1325 1300 71 175 

Daa 1382 +26 1389 1336 7525 33507 

MV 1394 +41 1401 1375 15<0 17,555 

Hay 1415 +25 1418 1400 225 8545 

Jiff 1435 +29 1435 1421 2 5576 

bp 1454 +28 - - 60 5,488 

Tatol - 9599 79584 

■ COCOA OCCO} (SCR'artonneO 


MEAT AND LIVESTOCK . 

■ UWECATUX CMS gjMOOMg oantMbd 

£ ' se*-Wr 


«■ iff* Lev Wf . -fc* 1 ', 
- 72JJSQ 71X75 7,950 4(559 


i, ; - * jwi'ff*. * » 

• • *iea 4*MTh4 4 WWMffP 

f-.-rrwLi vasm 


S'l— -7 •* • vTI tfl 


Oct 71.725 - - 720SQ 71X75 7550 41559 

Dec 67.750 - 68X25 67X25 2.417 25,120 

M 85X25+4025 98X00 65X90 574 1S.17B 

Apr 86.900 -005 67.150 88X50 553 30Z7 

J» 65X50 +0.1 65X00 84580 292 2J72 

Mm 65550 .,-.65500 65525 74 2569 

TMd - 11589 82533 

■ UVE HOPS CME.(<ftOOOB»; oantaflba) 

Oct 82X50 +422S 52.725 51.975 2573 12514 

Dec 53X25 +0575 53X50 63.100 2,048 11564 

Fab 73560+0X25 75.100 74X50 454 3529 

Apr 72X00+0525 72X00 72550 131 1539 


0c( 82X50 +Ol22S 52.725 51.975 2573 12514 

Deo 53X25 +0X73 53X50 63.100 2,048 11,064 

Fab 73560+0X25 75.100 74550 454 3529 

Apr 72X00+0525 72X00 72950 131 1539 

JBI 77500+0X75 77X00 77X75 72 1503 

Jd 75.400+0X25 75AM 74X00 19 311 

TeW 5506 81,104 

■ PORK BELLES CME (jOjjOOtoe; cwita/Ibe) 


Total doiy turnover 
m TM (Spar tonne) 


ENERGY 

■ CRUDE OH. MYMEX (1.000 barrnh. StawreQ 


Sap 358.75 -8X0 386.00 3582S 7509 20718 
Dae 333.50 -8X0 339X0 333X0 29X37187.902 
■Mr 341X5 -7X0 347X0 341X0 4575 42520 

M«y 347X0 -775 352X0 34725 2566 15526 

Jd 347.^ -6X0 3S2X0 347.75 80S 11598 

Sip 31575 -3J25 31850 315X0 88 1596 

Total 4SX95 S69B2 

■ BARLEY LCE (E per texme) 

Sap 99X5 -025 - - - 54 

■W 102.19 -045 102X0 10259 19 960 

Jan 104X0 -0X0 10555 104X0 70 510 

mu 106X0 -040 - 157 

Hay 108X0 -0.15 80 

Tout 89 1781 

■ SOYABEANS C8T (SXOOto ah; oaaMOb tan**} 


■ OWW LCE (S/tonna) 


1606 -7 1815 1585 399 3,189 

1964 -1 1578 1599 3,161 14,765 

1529 -3 1538 1610 441 5.126 

1495 -3 1508 1483 348 3585 

1474 -19 1400 1467 95 570 

1458 -34 1470 1460 6 169 

4 jm 27,406 


Feb 75.650 -IX 77750 73XM 2X03 4X74 

Mv 78025-1X25 77X50 75X00 298 962 

May 77X28-0975 78X50 78700 179 303 

Jd 77X00 -0.7 77.700 77 £» 18 61 

AOS 78700 - - 78250 3 21 

Tetd 2X01 6X91 


CROSSWORD 

No.9,165 Set by CINEPHILE 


Close 
Previous 
Hlgh/tow 
AM Official 
Kerb close 
Open art. 


6205*15 6290-65 

6195*206 6250-55 

6260/6245 
6185-60 6240-45 

6250-50 

14X85 


Tatd daily nmomr 4,781 
M ZB4C, opoetd high grad* ff par tonne] 

Ctose 1013.5-14.5 1040-40.5 

Previous 10064)9 1034-3S 

Hlgh/tow 1006.5 10*1/1034 

AM Official 1008X-09 1034.5-35 

Kerb dose 1038-39 

Open tm. 64X45 

Tot d da ly turnover 17X83 
■ COPPER, graca A (S par tonne) 

Cfoeo 2051-53 2030-3? 

Previous 2053-55 2128-30 

Hlgh/tow 2020 207071990 

AM Offletd 2010-15 1995-98 

Kerb dose 2020-21 

Open inL 169X03 


price sboge Mgb law 1 U tat 

23.48 +0X8 23XS 23X8 52X20 79X07 
22.75 +6X9 22X0 22X6 21X85 41X48 
22.17 +0.12 2228 21X5 15X83 49X72 
21 XT +0.14 2I.JV 21.40 6*19 31,233 
21X0 +814 21X0 2005 2X67 23.785 
20.67 +0.06 20.70 20X0 1,773 14X39 
10U78374flK 


787.75 -13X5 806X0 797X0 2X48 6,107 
78825 -15X5 792X0 779X0 35X01128*75 
788X0 -14X0 801.75 787X0 3,154 22X64 
794X0 -12.75 804.75 794X0 1X43 13.174 

795.75 -1875 603X0 795X0 1X01 12X64 

795X0 -11X0 804X0 795X0 680 8705 

4M871BX61 


■ SOYABEAN OIL CBT (60.000Kb; cents/to) 


H CRUDE OIL IPE (S/barraQ 
Utaat Dare 


Total daily turnover - 83X94 

M LME AM Official E/S rate: 1-0056 
LME ChHlna C/S rate: 1 X 660 


Set I S6B3B6K 1X669 B«*t 1X883 9 Ads 1X889 


M MGH GRADE COPPER (COMBQ 



Sotf DoyY 
pika change ffigh 

Low 

Opa 
vm tot 

Sap 

95.15 -1.50 

96.65 

9660 

1098 6X27 

Od 

95.10 -M5 

85.10 

84.10 

343 T095 

No* 

94.80 -1.35 

9600 

93X0 

42 1.457 

Me 

84.40 -1.45 

9610 

9200 

6059 24099 

Jaa 

8170 -1.40 

8300 

S30O 

« 1013 

Feb 

Total 

B3.10 -1X5 

— 

™ 

68 796 

S0S1 54014 


prtoa tibanga Hlgb leer W let 
Pel 22.14 -0X7 2227 21X5 17X23 60X09 

Bn 2144 +0X6 21X5 21.05 10X28 34X62 

Dac 20.83 +0.15 20X3 2050 4X43 23X07 

Jan 20X6 +0X5 20X5 2000 3,113 15.125 

Fab 1876 +0X7 1877 1855 544 8199 

Mar 1831 +807 19X1 19X5 895 7424 

Ttalal 37X49162X99 

M HEATB4Q OIL WftgX (42X00 IS griffi; cftS adt) 

UM Bay's Open 

price change 9gb Im N U 

Oct 6820 *0.13 SSM 8455 17,138 40X93 

NOV 65X5 *021 65X0 8460 4,620 16,148 

Dae 6800 +0.05 65X0 8440 6,134 28553 

Jaa 6410 +0.10 64X0 6350 2X95 14X45 

Feb 62X5 +0X0 6845 61X0 1XS6 8.143 

Mv 59X0 +0X0 59X0 59.10 720 4X46 

TeW 34XM 128097 

■ CAaoiLRgAnnrel 


Sap 25X5 -0X3 25X8 25X0 5X61 4.195 

OcC 25X1 -0X3. 2846 25.13 6X63 14X44 

Dae 26X0 -0X6 28X0 2SX5 8X16 40,196 

Jm 25X3 -041 2815 25X3 1X2B 7X01 

Mv 26X0 -040 26X0 2620 799 6X42 

May 26X2 -0X1 2878 2SX0 446 4160 

Total 23X13 78X71 

■ SOYABEAN MEAL CBT (100 nd SAon] 


M UXTCL «C CSCE cantaffira) 

9« 12420 -0X5 123.75 12300 279 1,116 

Dae 112X0 -050 114X0 111X0 7X05 19X61 

MV 108X0 -075 106X0 107X5 1X46 5X03 

Hay 106X5 -0X0 10850 107X5 84 1.765 

Jd 107X0 -0X5 - - 4 501 

Sap 1Q7X0 -0X5 - - 6 165 

TVd *044 38T77 

M COF4LL PQ0> [US cents/pocvnQ 

Sap 3 Me*. May 

Comp, daffy 100X8 nfc 

15 day awrags 104X7 nfc 


Sap 262S -46 2)85 281 X 6X60 13X91 

Oct 2SX -47 257.1 2S2X 5X06 16X58 

Dae 247X -82 231 A 247X 6X20 37X70 

Jan 247.1 -44 250X 2486 505 7,218 

MV 245X — 3J «8X 245.0 569 6X95 

May 242X -3.6 2446 242X 939 5X45 

TWd 2X896 B9XH 

M POTATOES LCE (Wtodna) 


Apr 72A +88 780 985 121 1X5S 

Ntor - 85.0 - - - ■ - 15 

Jen 880 - - ’ - 

ToMI 121 VXB 

U FRBOHT (BIFFEX) LCE (SIQ/Index potnl) 


PRECIOUS METALS 

M LONDON BULLION MARKET 
(Prices euppffed by N M RofficclHkfl 


GoWfTroy at) S price E equbr SFr equiv 

Close 38X7008810 

Opening 3S8SM8&70 

Morning flx 385X3 24624 468.73 

Afternoon flx 38 Sl8D 24839 485.57 

Day's rtgh 386X0-38870 

Do/t Low 387J0X87X0 

PfffitoJB dose 38tt7!W87X0 

Loco Uta Mssn OoM Lemflng RMss (We US^ 


Sen Bey's Opaa 

price cSmepe Up Im W M 

Sap 207X0 +3.00 20875 202.00 6040 14071 

Od 202X0 +100 20X75 197X5 6X10 16X31 

*V 196X5 +1X0 19900 19990 1X82 11,118 

Dac 19500 +125 195XB 19200 2.700 18179 

Jao 190X5 +0X0 180 96 18905 129 6X5B 

Fab 16500 +0X0 IS 500 18400 10 D 1X15 

Told 17X07 BUS! 

M NATURAL CAS HYlffiX 00000 mnBM; Sdwgai) 

Latad BayY Opaa 

price change Mg* lew M tot 

Od 1.790-0031 1.635 1X7S 8014 32055 
MM 1055 -0024 1085 1040 2060 15051 

Dec 2.115 -0017 2.145 2.102 1.774 16067 

•he 2.180 -0.020 2210 2185 965 13067 

Fab 2.120 -0030 2.V45 2.100 441 7,738 

Mv 2030 -0045 2078 2025 348 6044 
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H WHITE SUGAR LCE SftornB) 

Oat 3500 -10 3330 3500 1X46 8714 

Dee . 3470. -10 3460 347.1 577 5085 

M«r 3430 -2.4 3450 343.7 177 8077 

May 3410 -00 342X 340.7 93 3026 

Asg 339X -10 339.1 3380 13 1,105 

Oct 327X -10 32B0 327X 23 1086 

Total 2X41 21 U&1 

M SUGAR *11' CSCE Pl20XMB»; csntsflba) 

Oct 12.12 -0.06 12.15 12022&719 72093 

MV 1104 -007 1T08 Tl 01 13033 61X84 

May 1106 -004 11X9 11X4 2074 18X63 

Jd . 1102 -003 1105 11.00 1064 13007 
Oct 1063 -003 TOST 1063 514 60S? 

Mar 1061 -003. - - 65 1030 

TaM 42080 IK, Iffi 

M CWTTOMWYCg paax^csnMItw? 

OM 7401 -1.49 7700 74X0 694 9060 

Dae 75X2 -1X3 77X5 7847 4079 29017 

Mv 7863 -1X2 7880 7875 438 8481 

Hay 77X5 -1X0 7840 77X0 143 8,142 

Jd 7815 —1X0 8000 7840 56 4054 

0« 77X0 -1X5 - 4 980 

Tdd 8.W8 9BJ5> 
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LONDON TRADED OPTIONS 

StrEv price $ tonne — Caffs — — Pots — 

■ ALUffffittUM ' 

(99.7W) LME Oct Jei Oct Jet 

1400 S3 138 3 15 

1300 : 21 72 29 - - 46 

1800 ; 3 31 109 103 

H COPPER 

(Grade A} LME Oct Jan Ocr Jan 

1900 183 175 21 68 

2000 85 121 S? T12 

2100 48 30 105 .169 

H COFFEE LCE Nov Jan Nov Jan 

1600 88 80 94 151 

1650 42 65 128 186 

1700 £9 33 IBS 224 

M COCOA LCE Dee Mv Deo Mw- - 

975 44 63 44 41 

1000 34 51 SB 54 

1025 26 41 76 09 

■ BRENT CRUDE 

FE Oct • Nov Oct. -Nov 

2180 - 88 .14 .08 

2200 — 40 87 31 

2230 18 36 

LONDON SPOT MARKETS 

H CRUDE OIL POB (per barrel) ’ +or- 
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CXJbel . Si 904-906 +0045 

Brent Stoncf (UosaJ 82200 - 2 x 2 +0X85 

Brent Blend (Oct) S22.15-2.17* +0085 

W.TX S23A8SJiOx +0485 

M Off. PRODUCTS WBEpraropt ddtyy CF (toeffi 


KI has the same meaning: wherever it occurs In the (does 


Prsndwn Oeaotne ' S228-230 
G«a OB 3208-209 +2 . 

Heavy Fbel 09 5106-106 +2 - 

Naphtha $202-205 +05 

JMfc/e* . $240-242 : +3 

Otoeel . S211-212 +3.'; 

H NATURAL QAS (Pencefthem^ 


114X0 — 2JB 11880 114X0 716 996 

10520 -100 10925 104X0 2013 9048 
10646 -105 110X5 10600 499 5001 
10825 -14011100 10900 157 1X27 
11025 -025 1122S 100X0 10 39S 

11205 +0X5 - - - 194 

6096 19079 


Bacton (OdJ 1425-14^40 +OL125 

PVdb f B Ape. Tat Lendbn (0171) 3B 47W . 


Opre 
M tot 
SX14 32,855 
2060 13051 
1,774 16067 
995 13067 
441 7,738 
348 6044 
1«XBM3Q0« 


FUTURES DATA 

Aff iWurea data suppfctf Of CMS. 


4.40 0 months — 4.09 

4^9 12 months —4.74 


■ UNLEADED OASOUNE 

(42.000 US BMffjolUSwMJ 


3 months —— — 

,.0X5 



Prica 

EMp 

«*» 

Low 

VM 

tot 

Stvar Rx 

pftroy az. 

US cos equlv. 

act 

63.00 

+004 

63X0 

6240 11X64 27X33 

Spot 

32900 

S1SX5 

Ear 

61.70 

+022 

8205 

61.10 

0434 

0747 

3 mourns 

33300 

521.70 

Dae 

50.70 

+037 

6080 

6000 

1X09 

5083 

6 months 

337.00 

S28X0 

Jn 

900 

+042 

90S 

59X0 

338 

4060 

1 year 

34505 

54230 

Feb 

axo 

*033 

an 

5800 

120 

1X?I 

GoMCataa 

S pries 

Cequi v. 

Mv 

axa 

+0X9 

69X0 

5800 

36 

B2S 

Kiugarsnd 

38&-36A 

246-248 

TaM 





17032 sun 

Mapto Laaf 

392X0-394.70 









Now Sovereign 

66-90 

55-57 









Nuts and Seeds 

Prices tkom KenMco Gnsop; USS « tonne, 
fesdon pistachios £8/30 raw Qn shell) nffiu- 
raDy opened (ound); 1995 crop sold 01^ 
1996 crop indkwed at 3,080 CFTVFCT 
MB* fee Octabv/Novembar aM pmaff . US 
dmondB (NnOeCQ: new crop estbnata wee 
wrang by 16-2034: 23/25 NPSSR up 
sflghtty at 5000 FAS Caflto mla. a hlpmem 
Sapternbv October; 18/20 NPSSR d moat 
30U out - E uo pe wi ma nutoctorere pave 
- been pi se ei n g in wabi tar .pries outs. US 
watads now crop tdBected by bee C price 
forecast (In-aheQ) 2X06 FAS Cd Korn la. 
Yuriddi hazatnuta, etarxtorri No 1 - pricaa 
stffi unoiav. Men esahene few. W-320. 
5,750 spot Bjrope - quieL Turidah apricots 
No 1 2000 FOB MB 1 , eu p pi to e abort 
tonal aunfcmr aeed: 2.100 CPU MB 1 , 
avatenty UghL 


VOLUME DATA 

Open Interest and Volume dada shown for 
oon a a ct s traded on 004CC, NYMEX, CBT.- 
NYCE, CME. CSCE and PE Crude Off are 
one day to arrears. Vahane A Open tnt ai— t. 
totals «a tar afl traded months. 


INDICES 

■ BEUYBW (Base: 18/9/31-100} 

Sep 4 Sep $ month ago year ago 
19530 13020 19340 22100 

■ CRB Fubass (Bwa 1967-ltX^ 

Saps Sap 2 month age yavagff 


SapS Sap 2 moirib age yasragp 
24806 iA 

■ QSa Spot (Base: ISTQqIO^ 

Sap 3 8ep2 month eg* yterege 
201.11 196X2 19604 18108 


M OTHER 

Gold (pet troy aztf 

S38SX0 

-1J05 ’ 

5*w (per b^r az)A 

51600c 

+0X0 

PtaHnuro Qw troy at) . 

S»40O 

-0J5 

PsBatOum (per trey oz) 

S125J& 


Cappv 

102.0c 


Lmd (US proffi) 

4500c 


Tin pcuela Lumpur) 

15.13r 

-0104 

Tin (N*w YorKJ • 

289X0 

-100 

Carta (ffve weigWj 

S4w04p 

+D01- 

Sheep flhre weight) 

123.19p 

+0.78- 

Ptoedva weighty 

1O90Sp 

♦2.7T 

Lon. day sugar (rsw) 

$313X0 

+&20 

Lon. day sugar (wte) 

$388 -‘K ‘ 

+0X0 

Bariay (Erg. toed) 

Unq 


Main (US No3 YeBow) 

S141.SV 


Wheal (US Ctorii North) 

Ung 


FtobbvfOcSV - 

S90Qp ' 

+1.00 

ftabbv (Nov)f 

sa.oop 

+100 

Rubber QQ-RSS Hoi) 

332X0m 

-T 00 

Coconut Off (Rfl)§ 

sreaor . 


F*n 06 (MatoyJS 

SS70.0V 

-zs 

G<roreCPtiEff 

547502 

. 

Soyabeans (LB) 

u 2270 

■-... 

Ceeon OMoritK Max - 

76X5 

+040 

Wbatops (54« S(4MfJ 

42Sp 



rregpMto, wi ditodan ema4«. r 8«p. x Oct t AgOre 
9Un*» PbydrsL t CF Haaida il 4 BaUeTiSrim 
-dsas * OBBa tB aariL tOMd m lass hwf at Pto* 

S*L K Conesad 6m Oa tor Sap M SIXB-IXQ -0219- 


ACROSS ’ 

1, 80 KI.- makes important 
person sound more impor- 
tant (68) 

4 Birds of prey depart with 
playwright to Flag's (SI 

9 Climbing tool helped to 
give Boadicea xenophobia 
13J3) 

10 KI, terra ffnna. among 
swimmers (4,4) 

12 , 18 JB3 en gi neer's certain to 
get company in a pnnhimp 
game (8,6) 

16, 20 Observe hindrances for 
brief communications (8) 

16 KI distracted panel with 
boots GO) • 

19 £X personal number that’s 
regularly updated? (73) 

20 See 15 

23 Two states with informa- 

' Hon about end of fight (6) 

26 Jealous look of mon ster or 

sucker? (5JS) ■ 

27 Queen Elizabeth.. I takes 
part of Elgar’s dreamer - 
to drive away the fleas? (g) 

28 Flow of river during evapo- 
ration? (6) 

29 Preserve Japanese drink as 
a memento (8) 

30 See 1 across 

down 

• 1 A lot of lzippies are in 
prison for'Kl (4^) 

2 Primitive form of eel, round 
the bend (9) 

3 MGP goes six up in six or 
more games (6) 

5 Obsequious as a ftireniTw 
rag (4) 


6 Female residence? Male do 
use (Including husband} 
(3-5) 

7 K3, Scotch, not finished (5) 

8 Has turned up first and 
went at speed - of the des- 
ert cn 

11 Set in order an old KI, by 
the sound or tt (7) - 

14 Israel upset about group 
leader in African capital (7) 

17 Use too much effort to put 
the River Exe in the dear 

18 deprive of hair, causing 
pain (8) 

19 Surely not the type a com- 
munist would have a cud- 

. die vrtth? (7) 

21 Ship's KI (7) 

22 KI assisting the hunt <6) 

24 RL for something to say 


" quiddy .... (5) 
26 and one for 


• divide (4) . 

Solution 9,164 


monarch to 
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Real and rumoured bid stories lift equities 


By Steve Thompson, 

UK Stock Market Edttor 

London's equity market went 
some way to regaining its confi- 
dence yesterday, putting on a 
show of good gains across the 
board, although closing well off 
the day's best levels. 

The impressive performance 
came In the wake of Wall Street's 
remarkable turnaround over- 
night, when the Dow Jones 
Industrial Average, after sliding 
ovor 50 points, rallied strongly to 
dose 32 points hi ghe r an balance. 

There was also an injection of 
confidence into global band mar- 
kets by the performance of US 


Treasuries, although both the 
Dow and bonds were looking 
uneasy during early trading yes- 
terday afternoon. 

UK stocks, along with other big 
European markets, had been 
jolted' by news of the US attacks 
on Iraqi installations and by 
fears that the US Federal Reserve 
is preparing a 60 basis points rise 
in US Interest rates. 

The FT-SE finished the day l&S 
higher at 3372.7, while the FT-SE 
Bifid 250 Index moved up 20.6 to 
4.4063. 

Dealers in London refused to 
get carried away by the market’s 
good recovery; It would be fool- 
ish to chase this market too hard 


with the US August non-farm 
payroll report just around the 
comer and the very likely pros- 
pect of a rise in US rates pretty 
soon after,” said one trader. 
Other dealers said London was 
looking increasingly vulnerable 
according to chartists. 

London was also bracing itself 
for news from the regular 
monthly monetary policy meet- 
ing between Mr Kenneth Clarke, 
chancellor of the exchequer, and 
Mr Eddie George, governor of the 
Bank of England, held yesterday 
afternoon. 

The market was given a sub- 
stantial shot in the arm at the 
outset with news of the £ 260 m- 


plus agreed bid for Nurdin & Pea- 
cock, the food cash and carry . 
retailer from Booker, the food 
distribution group. 

. Helping fuel the initial upward 
move in prices was a dutch of 
good trading reports, notably 
from Cadbury Schweppes and 
BBA Group as well as the cus- 
tomary buzz of takeover stories. 

There were plenty of casualties 
In the market, however. The 
medta/hroadcastLog sectors were, 
given a shaking first thing by a 
report suggesting that the 
Labour Party may be considering 
a specific tax on the television 
compan ies and that any such tax 
might encompass the cellular 
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phone companies, such as Voda- 
fone and Orange. The latter fell 
even more sharply during the 
late afternoon a& one of the Lon- 
don market's most influential 
brokers, Nat West Securities, 
downgraded the stock. ■ 

Schroders, the merchant bank, 
attracted a flurry of support 
throughout thg day, on a mixture 
of vague takeover talk and. an 
expectations of good Interim 
results to m orr o w. 

Turnover was a disappointing 
610m shares. The value of retail 
business on Tuesday came out at 
£l~9bn. double Monday’s figure 
which was affected by the closure 
of US markets. . . 
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FT-SE 100 3672.7 

FT-SE MW 250 44063 

FT-S&A350 1838.4 

FT-SE-A All-Share 1917.11 

FT-SE-A Atf-Shara yMd 335 


1 Banks Merchant — 

2 Ufa Assurance — 

3 TextUea & Apparai 

4- Food Producers 

5 Engineering 


FT Ortfinaiy index 2796 j0 +05 

FT-SE-A Non Fins p/S 17.37 1732 

FT-SE 1 00 Fut Sep 38883 +183 
10 yr Gflt yield 731 731 

long gflt/equtiy yW ratio 2.14 2.15 

Worst perforating saetora • 

1 Retailers: Food — < — — .--2.0 

2 T Ws co nu nunicaBona — — -l.i • 

3 OB Exploration — -05 

4 muffle# -03 

g Electronic & Elec — ~ — -.0.0 


Vodafone 

under 


ByJodKIbaa) 
and Urn Wood 

Cellular phones group 
Vodafone walked away with 
the dubious honour of the 
day’s worst performer in the 
Footsie, following a broker 
downgrade and reduction in 
profits estimates. 

The shares lost more than 
6 per cent of their value after 
falling 15% to 223%p, follow- 
ing turnover of 15m, the 
heaviest in a dingle trading 
session since mid-July. Nat- 
West Securities moved its 

T ywmnvwHiiljitiffh from “add” 

to “hold" and said: In the 
short term, a period of 
underperformance looks 
likely due to an uncertain 
UK outlook and mixed Inter- 
national news flow." 

The securities house has 
also reduced its growth 
expectations in the UK and 
thus moved to downgrade 
profit expectations for the 
gram) for the next few years. 

It made a mare' modest 
a djust m en t for the current 
year, lowering its profits 
estimate by £20m to £495m, 
while It reduced its forecast 
far the following year by 
£60m to a new estimate of 
ESTOm. 

ft was a mixed picture in 
the rest of the sector. The 
negative sentiment in Voda* 
tone also weakened Orange. 
The shares eased 8% to 
I90%p. Two way business in 
BT left the stock a penny 


lighter at 374%p while Cable 
& Wireless had a better day 
dosing 1% ahead at 428%p. 

Tesco’s firing of the first 
shots In what could be a 
renewed price war in the 
highly competitive food 
retailing sector resulted in 
it, along with its main com- 
petitors. Asda, Safeway and 
J. Sainsbnry making up four 
of the worst six performers 
an the FT-SE 100, 

Asda, which is Tesco's 
main target when it 
launches its cost-cutting 
campaign next Monday, fell 
4 to I06%p on a turnover of 
16m shares while Safeway 
fell 9% to 323p. J Salnsbury, 
which is introducing its own 
autumn value campaign, fdl 
6% to 378p while Tesco soft- 
ened 9 to 291p. 

Analysts said that the 
Important issue was how 
Tesco's competitors 
responded. One said that he 
believed that Tesco, which 
ha* been planning such a 
move since June, had got a 
war chest for the campaign 
and that it may not result in 
forecasts for the group being 
changed. 

Booker's £264m agreed bid 
for Nurdin & Peacock was 
not unexpected, and it was 
well received by the market 
which had feared that it 
might make a rights issue to 
pay for the acquisition, or 
pay too much for the 
cash-and-carry business. 
Booker added 24 to 384p 
while Nurdin & Peacock 
climbed 68% to 200%p. 

Mr Carl Short of SGST 
said it was a “sensible deal 
at a sensible price”. The deal 
should be earnings enhanc- 
ing but analysts are h olding 
off from altering forecasts 


until the Office of Fair Trad- craft. The company said the 
Log announces whether the order could be worth up to 
bid should be referred to the 3860m. 

Monopolies and Mergers Shares in engineering 
Commission. Analysts group BBA Group, which 
believe this risk to be small earlier this year abandoned 
Cadbury Schweppes plans to Md for Lucas Indus- 
advanced 8 to 520%p follow- tries, Jumped 11 to 834p, In 
lng results in line with trade of 3.1m after it 
expectations. Tate & Lyle reported figures at the top 
recovered 9 to 461%p with end of market expectations, 
the company cur r entl y meet- First half profits jumped 
ing with analysts. IS per cent to £72-lm while' 

Enthusiasm in the market the Interim dividend was 
about the new chairman of raised by 17 per cent to 2Jp. 
Unfiever helped lift the stock Farmer target Lucas had a 
17 to 1808%p. busy session In which 12m 

Aran ftn g h m manufa cturer was traded. The shares hard- 
Rolls-Royce, fax the spotlight ened 3 to 236p, helped by a 
owing to the c ur re nt Fam- report that the group is 
borough Air show, gained embarking on £H6m cost- 
6% to 230p, as it announced cutting programme, 
another order. ' Among transport stocks, 

The group said its Allison British Airways jumped 9 to 
Engine Company has 52lp, after repeating a 5.7 per 
received an order for 25 cent year an year increase in 
EMB-145S from Continental August passenger traffic. 
Express with an option to The recent upsurge in oil 
purchase 175 additional air- shares stalled as profit-tak- 

F1NANC1AL THR EQUITY INMCBS 

Bap A Sap 3 Sap 2 Aug 30 Aup 25 Vr ago T+tai -Low 
Ordinary Star# 27965 2788.7 2807.7 2797 3 2803.7 28885 MU 26685 

and. <8v. yMd 436 408 435 436 435 432 432 8.78 

P/E rata nut 1039 1039 1732 1038 1730 1535 1738 1530 

P/E ratio rill 1833 18.73 1838 1080 1084 15.78 1733 15.71 

Ortnaiy Star Mm atom oonvtacn Mgk 2MU IMMA* law 404 2SWU. Bw Mar VMS 
Ordi na ry Hun hourly ohaneaa 

Opan 930 1030 1130 1230 1030 1430 1830 1838 Hgi Law 
28043 28073 28083 23113 28083 28053 28004 28013 2798.7 28113 27963 
Sap 4 8#p3 S#pX Aug 30 Aug 29 Yr #po 

SOW bargain 31,204 29384 27385 31,732 38,751 28388 

Equity tunorer (&n)f - 1908.7 8223 1547 22403 13BZ3 

Equity targatat ’ .- 92389 31.041 35417 40371 27381 

Sharaa tradad (mt/f - 9903 3602 52X7 802.7 7324 

tBc cto dH u maa-itwta huatoaaa and ovvaaaa aanomr. 


8ap 4 8ap 3 Sap 2 Aug 30 Auo 28 Yt ago *Hfoh to# 
1087.40 107130 108070 108240 108830 - 144040 980.70 


FF-8B Al 

■Par IBM, 


HtamlMr OZ Waak Mpbs and km* 14FFB Eqnffr opflow . 

"Ttobd Btaaa 873 ToM Hfcha . 59. Total contracts 20382 

Toad Fata 302 Total Low# 38 Cato 8352 

San# 1,700 Puts 13330 

Sapt 4 TSta baaad ort Equity Sham toted on tfw London Shara Sarvicai 


IN INDONESIA WE PROTECT 
THE RAINFOREST WITH FISH 


project 
has resulted 
in over a hundred 
fish ponds being boQt 
in the Irian Jaya crinforeit 
in ea K Ct u Indonesia. £ 

The fish ponds provide a modi 
needed, reliable source of income 
and food for die local co mmuni ty. 
They also prodnoe an invaluable 
by-product; a reason for cbe villagers 
to take of care die local rein forest. 
The ponds require a supply of dean, 
fresh water. This is only available 
throughout the year ifwarcr-rccnrring 
roots ofthe neighbouring trees are kept 
intact. Which gave wwt- good reason 
to provide plans and c o nacte for the 
ponds, and fish to Rock them with. 
And because we betieve it is mare 
important to motivate by physical 
ex amp le dan by just giv ing advice. 
WWF agricultural extension 
workers helped to construct 
concrete tanks sad dig Gah 
ponds. Now an entire 
community benefits, ami 
die entire community 
runs the fish pond 
programme 
without 


yon 

would Bke 
to help us set 
op practical projects to 
br the rainforests, write to die 
Membership Officer at the address below. 




WWF 

Wald Wide End For Nature 

(formerly Ttfodd Wildlife Fund) 
Internationa] Sec retariat, 11% ribwd, 
Swiiaerfand. 


era moved to. BP slipped 4% 
to 62& an turnover of 43m, 
Enter prise OH dipped 3% to 
52Qp and Lasmo 2 to IBfip. 

Shell, however, put on 
another powerful perfor- 
mance, responding to a per- 
sistent and sizeable buyer in 
the market, with the shares 
moving up 9% to 955p and 
seen by some as about to 
threaten Its all-time Mgh. 

Media reports that the 
Labour Party is actively con- 
sidering introducing a Spec- 
trum tax" an all broadcast- 
ers adversely affected a 
number of broadcasters 
including. Yorkshire Tyne- 
Tees TV, which fall 32% to 
I177%p and Scottish TV 
which fen 6%.to 696jp. BSKyB 
hnd been an early wwrningr 
casualty of the report but it 
recovered, fcWng only fo>Tf a 
penny to 570p. 

United News & Media 
slipped 7% to 697%p in the 
wake of the' shake up of its 
Express newspapers. 

News thatBTB had sold 

'Mean to +>n» building 

materials group, resulted in 
BIB rising 1% to 258%p. 
CRH, which announced bet- 
ter-than-expected interim . 
results was unchanged at 


said to be positive on the 
stock. The shares improved 
6% to 704%p. Also wanted 
was HSBC, after a recom- 
mendation from NalWest 
Securities: The shares ended 
the session up 21 % to 

I122%p. 

Kingfisher added . 11 to 
668%p with modest buying 
ahead of results next wed: 
while Boots slipped 3 to 
617%p. 

J. D. Wetherspoan climbed 
35 to 982%p following prelim- ' 
toaiy results >wen ahead of 
expectations, with a strong 
progra m me of new pub open- 


FUTURES AND OPTIONS 


m Fr-se uio 9<bex futubes (uffB czs pwM fcvfex pofrg JAFU 

Opon Sottprtca Chanqa High Low EaL vol Opwi ht 

Sod 38883 38883 +153 38063 38783 10979 55837 

K *W M +153 3914.0 39023 25*4 1W37 

Mar - 39183 +1S.0 - - 0 330 

■ FT-SE MTO 280 WOEX WJTURW (UFPg) glO par fu8 frdax potnt 

Sap 44000 4*003 +113 *4000 44000 81 3599 

Dao ' 44353 4436.0 +143 44353 44353 81 170 

■ IT-8S100P«gXOi»TKWain^r3S73)ei0p«ffuBtnda X p O tnt 


8700 3700 3800 3860 9000 

CP CPCPCPCP 
Sip WZV|141 5 ft 111 ft 21 « 

Oct 1 tt 14 1W* 2013 11»a 3£z ® J® s J? 
ton *13 25>2 179 SPa 141 47* 1M « 25 


3090 4000 4000- 

C P 0 P C P 
8>2 7B<2 1*2 1Z7 1 177 
30% 86 IB 132% 9*2 177 
BSfe 112 30*2 145 8 183 


AHfed Dameoq continued 
to strengthen, rising- S to 
468%p in the wake of the 
sale of Its stake In Carlsberg 
-Tetley toBasa. . 


E » awi-^ttaheziz t» ao wzh 100 niafe ■ i£ 84 m 

JOTf Witt 253 141 Wi IBS «0 234 

pub 3,038 

m EURO STYLE FTSB 100 WPEX OPTION fUffg E10 pw loOm poa* 

3728 3778 3828 3878 3028 3978 4028 4078 

8W-1B2V3 119P* UVh&ilShWt&l 5 Mb 1* 1« 1 1» 

Oct 177^2 16h 139 a ? *l 54 49 78 21% 109 10 1W 4 190*2 

IE Si J&ifflfcsai. « n « m *kizth a 

Dec- 223 441a 148 88 U 106 40 1EJz 

Met 298 78 m 107 140^147^ Waited 

cm 1,157 Mi 3.108 * UMfcfftinQ Mn tan. Prantami 8nMn m bold m mOhmK pfcn. 
,f Umg (MM aq*r mhBk 


Badland added 10 to 448%p 
and BMC climbed 17% to .. 
U07%p mirroring strong per-' 
fonnances from leading Ger- 
man building stocks which 
reflected optimism about 
third quarter building out- 
put. 

- A shortage of stock in mer- 
chant banking group Schro- 
ders saw the group's shares 
soar to the top ofthe Footsie 
best performers list. They 
jumped. 96. to 14fiSp in thin 
trading; 

The group reports interim 
figures tomor ro w and BZW 
is predicting a 43 per cant 
jump in profits to around ftie 

fflBUni mark 

In the rest of the finan- 
cials, Standard Chartered 
waa In demand with BZW 


LONDON MCNfT ISSUNSs ■OUflKS 

kaua Amt KM. Qeaa 

prtoa paid cap ’1998 prioa 
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FPMix 070 10 
FbBAx 
ftradLe 
Fraq«nei 


+* 

-* 

+* 

41 

-% 

4* 


6MFM 


4* 

4*' 


ftidMd 


mat 

MPO 


OS 14 174 16* 16* 16* 

078 18 582 34 33* 33* 

VOW 30017% IT* 17% 

6 in Ad* A 4 A 

2 300 1* 1A 7* 

040 182481 37* 36% 37* 4* 


ua 

Meo 


H 8b 

DMl E 10M HP Im Beat Ong 

32 » 1* 1A 1A 
010 10 zr 19 19 U 4* 

0 03 8* 0A 6A -A 


HBktnCpx 016 19 7 11* 11* 11* -* 

IDLCooa 204 680 BA OA OA 

40 00 14* 14* 14* -% 
010 222258 IS 15* 18 +% 


JMlM 

KkarkM 

ntyftp 

K(VM 

Uttrge 

Umrhd 

IjfUCp 


HMd 

MdogA 

MSflBqd. 

KdPWDev 

HtTBA* 

NosacE 


30 190 2A 2* 2* -* 

a a 3% 3S ss 

OIO a 69 10* 18* 18* • 

0 244016* 15% 16 4* 

OS a 300 5* 5i 5A +a 
60 714 13* 13* 13* 

020 IS 11 75 TS 73 

7 126 42% 40% 42* 

052 13 478 32* 32* 32% 4* 
020 4 2 7A 7A 7A 

0 XO 11 * 11 * 11 * -* 
3 6A BA 6ft 

is 14 x a a 20 4* 

12 55 B 


8X9* 
055 X 1005 X* 
106 2 4* 


% -% 

0 * 0 * 
X X* 
4* .4% 


n 8k 

me* Oh E 10M Hp LaarCMaaCtni 

PR B 4TO Sft 3ft Bft +* 

pegnusS 010120 507 12 * 11% 12 -* 

Paw OS 1 45 10* 10 10* 

mm A 033 15 IK 49* 47* 48% +1% 

PMC 1.12 Tl 84 13* 12% 13 


Amend 


anoo x* x* x* 


SJdttcp 252 ft 0 S XV 37* 4 * 

TabPradxOZO 72 ao 7 b% b% -* 

TdWMd 040 16 307 42* 42 42* 

TTwmadC* 44 US 27* 27 27* 4 * 

UuraWn S 190 38 37 37* -% 

TrtPNA 030153 314 10% ID* 10* 

TUMtcaky 4 an * * % 

mm 0 ziao B H ft 

TltuMn 81801 11 * 11 11* +* 

WRMSCA 007110 0 24* 24* 2d* 

THHflrB 007109 802 24* 24* 24* -* 


iMRntSA 023 23 
UdRxxMB aa 25 
USCWd 17 


50 1% 1% 1% 
S 2 2 2 

13 30* 30* 30* 


UkanA IM 1X3 30* 30* 30* 
Vdconfl 106 6339 X* 30* 30% 
WHET* 1.12 18 96 12* 12* 12* 

W* 4 IX 2* 2ft 2* 


17 M 

M Oh B W .WA In idOg 

ACC Cap 0125X340 40 40* 46* -1* 
AcctakaE 7 1405 8* 0* 8* -* 
fakm Cp X 1756 37% 37* 37* -* 
AltapMGh XM075 4B% 46% 40% +* 

ADC Tdo 454964 ■ 57 35% 55* +% 

MWpa 17 133 23ft 22* 2% 
AddttR 018 X » 35* 35* 35* 

Mud# '«l 0203362? 35ft 34* 34* -1* 
Mr Lop n 593 6* 8 8 -* 

MbPOtrv 11 290 7* 7* 7* 
AdvntCUb 931268 X*3Offi30% +% 
MnnMBx 045 12X56 44% 42*43* -1* 
AOmliAk 0*134307 49* «* 46* -Z* 
ApdaEa OW 47 10 17* 17 17 -% 

tt&pr U4 16 IS 27* 27* 27% ♦* 
Ate) ADR 175 11 82 57* 57 57* 

AMU OBB23 702 3 25* 25* 

AkCBa OS M '583 15%d15* 15* 

Mai Do 002 12 4 39* 37* 37* 

AOnn 13 053 14* 13* 14 
ANCnl IK 17 129 19* n W* 

AHCW 1.16 13 271 14* 14* 14* 

AbflH C 032 7X00 3% 3% 3% 

JUMBdd 006 ZZ 57Z 3* 3U 3ft 

AMnQg 18X83 44* 42* 43 -1 

AnBMkranil 450 47* 46* 46ft +A 
AnCHay an 3 X 9% s% 0 % +* 
AraUBMO 323604 20* 26*25* * 

AnSadH 032 9 597 5* 4% 4% -* 
mrmj* m ere 11 * 10 * 11 * «* 
AaCrWx OS 183376 25* 25* 25ft -ft 
21229 fid** 

2 S 8 10 68 n n 

172661 13* 13* 13* -* 

AsTw 172400 X* X Xft -ft 

AngaakK 2811666 88 * 57* 57* -* 
Cp OS X 280 6 % 6 * 8 * -% 

S 020 27 55 25* 23 25 ■+* 

tadps 072 33 158 39 37* 39 +1 

AmgaMn dX75 B 22 8 % 8 * 8 * -* 

AmtBWCp X 2155 44* 43 43* -% 

ApogaaEn 031 231173 34 33 33* -* 

MV Ho 474782 10 * 0% Uft «ft 

mad HR 614364 S 24* 24* -* 

ApptaC os 39056 24* 23% 24* 
AfpMws OS 25 441 28% 28* 20* 

Artur Dr D2B 19 772 20* 20* 20* 

AfcCat 024 14 484 1 Oft ID* lOl^ 
Atpoont IS 12 237 3(^2 29 2 S% '+% 
AdBHM 004 1 110 6 * 5% B* +* 
Armor 41 x 064 S 103 15 14% 14% 

ftnkfta 044 IS 146 16* 18 16* 4 * 

51008 7% 7* 7* -ft 
Mpacflld - 30 202 X* 40* X* +1 

AST Ana 01001 5ft 5ft 5* +ft 
a 230 12 * 12 12 
AUSEMrx 030131243 23% 22% 23* «-* 
151T7K 26% 25% 26* -* 
63550 3ft 3 3* -ft 
024 164555 23* 22* 22% +* 

2 11 2* 2ft 2* 
Aandde OK B 268 10* 16* 10* 


- B - 


Deo Or IS 11 402 47* 46% <7* +1* 

Dan» 02013 X 00 B% d 0 % 5% 

DHTsdi 16 « 84* 23* 23* -% 

BgIM 11 572 14* 14 U -% 

DtHto « 1036 10* 16* 16* -% 

OkSond 3 374 ift 1ft Ifi ** 
ngspl X 1075 14% H* 14* 
Diana Cp X 17D 38* 38* 38* 4-1% 
DWTfm 020 1 348 4% 4* 4* 

DNAPbn 22S 1 157 * ft ft -ft 

OakrAz 020 29 90 32% X* X% -1* 
Damn an isxoa reft isft isft 
Draco&w IB SO 25% 24% 25* -% 

Blddll 14 2380 11*' n* Tl* +S 
Drey 80 024118 V 20% 27* 27* -1% 

Drib Earn OS a '» 4ft 4ft 4ft -% 
DS Bancor 024 U USDS* 3T% 37* •* 
taken 052 184442 26* 25* 25* -* 
404008 40* 38% 40 +% 


IbURn 


Uncskc 


S El B 

OK 3D 

134 0% B* 9* 

ft 

BakcrJ 

OK 

2 

B55 6* 0* 6* 

ft 

BMrei.8 

040 

8 

0 18* 10* 10* 


Ba^lF 


2269 5* 4{2 5* ft 

Bare»c 


a 

ID 19* 18* IS* 

ft 


- K- 

lA 8 SR 5* 5* 5* -* 

X 206 6* 6* 6* -* 
EQTd OS 17 8473 X* 20* X* *1* 
IB 287 0* 7% 8 -ft 

040 10 418 10* 10 19* *h 

Beans 157 11 10 50* 58* 58* +* 
430045 32* 20* X* +1* 
Emcm Am K 7* 3* 3ft Sft -ft 

Ernriax 8 110 13* 13* 13* t* 

EnccnCnp 1 m2 2* 2A 2* +ft 

BUM 450 31 10 K% 32% 32% 

ERNtaC 12 020 2* 2ft 2* -ft 

EqdpOl OIOTO 374 3% 3* 5* 

ERDMBM 18 41 7* 7ft 7* 

Oa 2618441 23* 22* 23ft +ft 

ebiw a an a* 7 % b 4* 

i Set 17 401 23 22* a* -* 

Bmp X 2280 14% U* 14* 

SO IS 15 14* 14* 

12 177 10* 9% 10* +* 
Expo* I 016 X 38 32% 32* 32% +* 
Acvptai 5 667 6* 8* 6* +% 


- F- 

Mtop 18 S 6* 6* B* 
FRrCp 034 10 SO 13* 12% 13 

002 591007 48 48* 47% +1* 
FHPIofl 40 9B5 36* 36* 36* 4ft 

HUM IS 161330 53* 52* 52% 
HtolOB 0 2® % dft % 

BflpA 034 S TM M 13* 13* 

1571731 S* 24* 25* 4 * 
ARAB IS 11 1753 46* 45* 45% +* 
ft tseaj 084 16 936 27% 27* 27* +* 
F*t Terra IS 132543 33* 33* 33* -* 
Ftbnftx IS 10 239 30* 30 30* 4 * 

S 487 M 33* 33* 4 * 

0 * 6 B -* 

8* 7% 0* 4* 

B| T . »* Bft 4ft 

7» 7% 7ft -ft 

4* 3H 3S 


-L- 

072M6 M 17% 17* 17* 

018 23 S IT* 11* 11* 

43294 24* 23*23* 

068 14 354 36% 35 % 38* +1 

000 063045 17* 16% 17* +* 

IX 138 30* 3D* 30* 4 * 

B 37 0* 6* 6* 4* 

12 44 4% 4* 4% 4* 

14 X47 29* 28% 29* 

Umanft 05212 gfl 22 X* X* 

«1 700 5* 5* 5* 4 * 

UkTecD 010 20 322023* 22* 22* -* 
25 S5 15* 14% 14% 

UPKH OS 26 S 16ft 1«ft 10ft 

020 15 68 36% 37* 37* -1* 
UhTk 020 10 5446 X* 33* 33% -* 
044 14 27 31% 30* 31 1 * 

iDMd 0.WX3243 29* 29* 29* 4* 
24 3750 &X*31* -* 
1mA a 15B3U17* 16* 16% 4 * 
LlXCp 52087 5* 5* 5* 

LVUH 084 a 169 41% 41* 41% 


Unices 


-* 


-* IMP 


Am tot 

AMMffl 

RaU 

Foods 
erA 
FU All 


V8 563 
X IS 
011 X 146B 
Oil S 3867 
010 8 64 

046 9 76 23* 23* 23* 
FKHMdzI.ISIT 35B 29% 29 29* 
FufcrtB OS 18 3T 35* 34% 34% 
Kdrefln on 12 K 10* 18* IS* 


-* 

-* 


Bate: Pet 
dF 
Bar nm 
BE Aero 


-* 

+* 

♦% 

A 


BFMdflR 

BBDSJany 


004 11 401 19* 10* 10% 
Banknret&xlS 10 a 35* 35* 35* 
BudaSao 044 141321 24% 23* 94* 

060 14 41 2B 2S 20 

080 14 IK 24* 23% 24* +% 

06058 55 3837*37* -* 

5 3M IB* 15% 15% 
04215 20 8* 8* 8* -* 
0 927 ft * * 

18 K 15 14 15 +% 
BeridqWR 052 14 430 45* 44 44* -1 

BHAOp OK 12 17 13* 13* 13* f* 
BIk 30 340 12* 11% 12 

0*03 ' 020 X 3242 11% 10% lift +ft 

BtnddydxOjDB 12 12 17* 17ft 17ft -ft 

Staged -.-2267468 08% 6 X 3 68 

087 181055 15* 15 15* 
BtackDigx IS 19 24 40 44* 44% 

BMC Sofia 377BM 78* 75 75* 
BodnanSxIS 1533904 53* 52* B* 
EkOEnuxOB 2S 315 14* 14* 14* 

Bode OB 17 152 24 23* 23% 
701604 8 7* 7fl 

BoteonTE K 225 15* 14% 15 
BM0WA 040 IB 74 23 a* a% 

BRCHUgs 16 17 X% 30* X% 
BSBBrepxanil XO 28* S 25* 
XSbknp 048 80 BO 4 4 4 

Suflsd 162603 14* 13* 1« tft 

BdWT 11 36 7 dB% 7 

Brer Bran 9,482 20* 19 20* 
Buflarldg OS 9 10T 2B* 28% 28% 


SIApp 

BSXSre* 


-ft 

■% 

-ft 

-ft 


-* 

♦* 

-1 

-% 


-* 

-* 

+% 


- G - 

23 4 2% 2% 2% 

007 25 1® 28* 27% 27% 

8 324 SJ 3% 3% 
GsnwtRa 0 33 K fi 

aaqfflSO 170715 45* 44 45ft +fi 
AMS 010 5 00 7% 7* 7* 4* 
AdBtadx 04415 144(69* 22* ®% 
BenV» 10 10 8 7% 7% -* 

GantaFO 141381 5ft 4% 5 ^ft 

AHaiCp 4S 40 3572 24* 23% 24* 4 * 
Genual* 8 254 0% B* 

2010293 24 &* 23* 4* 
Gaddi Cm 31438 9* B% +ft 

AfcMB 110 nu4&* 44* 45* 4* 
GBUIH 040 52485 13* " 13 13 4* 
OddhpLzaUn BX 13* 12% 13* 4* 
UA 040100 IX 11% XI 11% 
GMBtam 56 11 5* US* 5* 

Aflkt 3 70S 11* 11 11 

Gad tolf! 241074 0* 8* 0* 
GreddeAap OBO X 159 22* X% X% 
UdcoSte 7 272 3% 3* 3* 
town 024 12 268 SO* 10% 20 

AeaoAPX 032 10 128 23* 22% 23* 

0 053 1* 1* 1* 

13 55 6* 5* 5* 
14X94X2* 11% 12 


snoop 

atnrseg 

tatem 


4* 

-ft 

4* 

4* 

-* 


-* 

+* 


ZTHS3B X* »% 30H 4lft 


MQCm OS 271SB2 25% 25* 25* 

a aw ax* x* 

on 8 3 14* 14* 14* 

' 12 X3 10>2 ID* ID* 
Magna top On 11 1044025* 24 24 
OOI 24 07 a 19* IB* 

it* 2 17 11 * 10 % 11 * 

• Or 523025 0* 8% Oft -ft 
MrefedCp 9 245 80 85 68* 4* 

044 87 2 12* 12* 12* 

074 132447 27* 27 27* 

« <7G 30* S 30* -* 
M 1216' 7* 7* 7* +* 

tat 175733 30% 2^1 30 

R 050 13 45 25* K S3 
MAmdc 056 X 3357 X* 20* X* 
WOK he 016237 528X4% 13% 14* 
02414 » 7ft 7* 7* 
Mentor Cp 010 3232® 32* 30% 30% -1* 
024 20 1582 13% 13* 13H 
OK 11 1644 27* 20* 27 1 * 
4 838 14* 14* 14* +* 
UerereyG QS6 12 071 46* 45 48*4-1* 
07710 2* 2ft 2* 
tk 101018 10* 9% 10ft 4 ft 
IM&odaA 020 192280 10 IB* IS* -* 

M3 Cm 15502 42 38* 36% -2* 

MctaelF 020 13 279 11* 11* 11* 4 * 
101 XX 15% 15 15ft -ft 
141666 9* 6S 0* +* 
101 457 11* 11 11* 4* 
MU 3516X7123*1220129* 

UdASM 10 23 H13* 14 +* 

IKMOnfa 050 X 20 13* IS 13* 4* 
Hz 052 SO B354n3B* X 38* 4-1* 
1700 39* 38* 38* -1* 
010 a 111 15 1414* 4* 

UoMtaTd 03X0 14 * 15* 13% 4* 
Uodan Co 034 16 3 10* 10* 10* 

MPwMrxan 12 325 26* 25* 2 B* 4 * 
OSX 67G 31% 30* 31* 4 * 
Mata he OS 2423GB 35 33* 35+1* 
Haecren 001 47 570 11 10 * 10 * +* 

MadnaaP 032 14 145 28% X% 28* 4 * 
IdSSyix 084 12 X4 ID* 19 19ft 4 ft 
dpogw 0 435 10% 15% 10* 4* 


-N- 

MKA 034 9 X Xft Xft Xft 
Adi Aeh *072 10 220 10* 1010* 
NttCnmptlOBB 5 t24 20% 20* 20* -* 
NtreSun 013 30 265 73 22* 22* *% 

pdnr ODD I 11 10* 10* 10* -V 
HK 044 25 17 53* 53* 53* 4* 
NaBcor 2003296 46 47* 48 
dr 01372 % B U 
Mdeapa 3GB 6067 37% 38* 36* 
MdakGw 267968 18% 18* 18% 4 * 
Arngm 56 213 23* 32 23* 4% 

Awknage 1 30 1* 1* 1% 4 * 

NMpaM! M 633 X 59 60* 4l* 

Mmncp 00417 30 8* 8 0* 

AeUQnA 87078 16 15% 15* -* 

Nontax x 072 18 149 32 50%51* 4* 
Ndtemz OS 3D 3224 30* 38% 30* 

ml 16 B3 16 15* 15* 

NSdrUl fizIOO 7* 7* 7* 
taSiffte IS 151152 00^4 06* 00* 

NWAta 


CwgS 

Odgene 

catcp 

Crerexsr 

OtelFM 

ORIEpr 


Have your FT hand delivered in 

Warsaw 
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- c - 

Cite 41 233 25% 25* 25* -* 

CarSdnffiS 104 IS 18 33* 33 33 4 * 

OdnuOndUD 17 378 15* 14* 15* 4 * 

Caere Dp 282361 0* 8 0& ■*£ 

Cdgrew 225 1 362 5* 5ft 5* 

CM Mao X S65 15* 15 15* -* 

Csndete 27 2S2 6 5* 8 +* 

Gufin 20 112 2ft 2ij 2* 4ft 

Canon he OK 30 IX 03% 93* 33V +* 

Crtoncm 082 18 101 38% 38 30ft +Ji 
038 13 625 12* tfll* 12* 4 * 
01D IBIDEM 10* 10* 10* 

5 904 0* 8* 0% 4 * 
14 7 11* 11 11* 4* 

<38798 34* 32* 33ft 4ft 
080 12 490 » 23* 23% 4* 

7 20 17* 17* 17* 4* 
13 IDS 6ft 6 B 
092 324830 30* 37* 38 4 * 

00ft 50934 7* 6ft 7 

12575 B % » 4ft 

13 4 12* 12* 12* -* 

CboqXMer 072 20 201 4* 4* 4ft 4 ft 
OUSTe 93202 11* 11 lift +ft 

0*01 Cp 324096 19% 19* IS* -* 

dm Fin 148 14 390 55 54* 54% 

ChtaCp Q2S 33 125 55 54 54 -1 

drat SB 279 18* 10 18* +ft 

ChwLgc 152539 16 19* 15* 

3945425 54% 53% 54* +* 
at Bmp X 1.16 13 59 30* 30 30* 4 * 
Herein* 1 173 1% 1* 1% 4ft 

OK* Dr 15 ea 20% 20* 28* +* 

COeaCtaBzIOO 22 40SUK* 38 38% 
CreMtann 9 run 3 * d3* 3* 
OognaQp . ' 1S23X i^ 13 % 13 % 

Cogroa 27 747 25 23% 24* 

Mwnsit 15 3870 40 38ft 39 

OdAfien 02D 7 298 20 19* 19% 

COW At k 150 10 92 23* 22* 23 

Qmdr 019 157X6 22% 22* 2*% 4* 
CmcdAx 009145 1151 16 15* 10 4 * 

CmiXtftSpX 00914X3017 16* 15% 10*' 
OwmBfahare 121343 37* 36-37* +1* 


+* 

+* 


- H - 

HnlngUw 30 X 6* 6* B* 

Hertreyd 084 9 158 28* 25* 25* 

KreparGO 024 IB 588 20* 19 20* 

HBQAOn OW 5010777 54* K% 53* 

196944 41% 40% «S -1ft 
00613 147 9% 9* 9% +* 
HHztoTch 18 350 9* 9 9 

Hed rl nger 016 23046 4 3* 3% 

Hdteto 10 3 10* 10* 10* 

Hdafftny . 8 39 14% 13% 13% 

Hertz 060 IB 6B3 13 12% 13 

Wop 47 76Q 40* 38% 39* 

Hums Bred 088 12 203 20* 25* 26* 

Hoabdi 04BX X5U35% 35 35* 

WSdlRn 044 14 3 5% 5% 5% 

HntJB Q2D145 323 17* 17* 17* 

Mnhgn 060 12 391 22 % 22* 22 * 

Kinlli OOB 9 SO 5ft 5 5ft 


NPCht 

use tap 


9 538 X* 36% 30% 
2420347 11* 10% 10% 
6 15® 37% X Xft 
» 285 8* 

15 30 1% 


8 

1 % 


8 * 

1 % 


Chapter 1 
Onrfih 
CtaackDih 
Chauddi 


HretUTsch 

HfUilii 

HtetfBto 


10 539 40>2 
4 184 0 

43 519 4* 


-% 

ft 

ft 
+* 
-1 
+% 
+* 

4* 
+* 
ft 

383002 -J9 
0* 0% 4ft 
4* 4* 


- o - 

42 424 11* 

31 2938 29% 

22 X9 11* 10* 11* 
040 16 448 13 12* 12% 

170 6 2 42* 42* 42* 

IK .15 963 33* 32* 33 


11 11* 4* 
29 29» 4» 


+* 

ft 

ft 

ft 

ft 


ms* 

16 ® 14 13* 13% ft 

KhW 

1 47 lit 1% 1% 

tamer 

30 97 11* Tl* 11* 

taiep 

3 209 4* 4* 4* 

knpadA 

040 0 22 20* 29* 26* 

ad Ha 

53 254 12% 12* 12% ft 

Maud* 

XU073 23* ®% 23* ft 

tagbtotot 

OK 11 4® 13* 13* 13* 


+■% 

ft 

ft 

ft 

■ft 

ft 


WUrt 

Motor 

ttfiUSte 


Md 

Ute 

tatignfi 

M»Td 

nvtbaA 

WB* 


CcmunC 
Creqxuda 
C HPMBW 

QmtaM 
mnstiD 

comb 

ConttAx 
CupJtofc 

Conaast 050 11 IBB X*30S6 31 
tarebiCp 182900 13 12* 12% 

tadttfB 0® 202085 23* 23 23ft 


X 480 31% X* X* 
1, 145 0% 8* 6* 
6251170 1 2% 12* 12* 
10 790 14* 13% 10% 
71900 11* 11 lift 

18 13 6% 6% 6% 
a 368 10* 10* 18* 
050181570 20% 19* 20% 
7 0* 0% 


CnretTidi 
Qtiren As 
CjfDWd 
tata 
Cpwn 


21 7B9 3» OH 3K 
45 442 6% 6* 6* 
3 473 9% 9* 9* 
113060 10* 10* 13* 
31043 8* BA Bft 


ft 

ft 

ft 

ft 

ft 

ft 

+1 

ft 

ft 

ft 

ft 

ft 

ft 

■ft 

ft 

ft 


kwvp 

WOafcyCB 


tamp Cp 


- D- 

DSCCm . 264427 20* 28* » ft 

Oaltooux 013 10 24 94* 93 ® +4* 

DU* 2 G81 a* 3* S* ft 

Odmopa 13 «M 17* 16* 16% ft 

tafMMIp 1.14 13 IX 20* 20% 2Bfj 4 J* 
Det) tap 020 15 2 4% 4% 4 % ft 

OdUAxarea 558(08* 33* 30* 42 
Ddmap 044 3S 213 10X0* 19 

DdQnp zawm ao* B7* bb% 41 * 
DnW 033 18 1®0 X* 40 41 +1 


020 2 248 1% 1* 1* ft 
72338 HA 8% 6% ft 
115 160 33* 32* 32* 

5 62 1 /* ft ft ft 
020 1949412 62* X B* 4 * 

23 244 ZA 2* 2* ft 

040 81379 7* 7 7 ft 

24 783 X* 20% X ft 
024 14 204 15* 15 13 

19 5070 9* 0 BA -ft 

1372® 3* ®% 3ft 
*1 1039 7% 1* 7% ft 
12X7B 13% 12* W ft 
14 1 ® m 20 * Xft 
UE 251 S3 X* 29* 30 -1* 
51174® 15* 14% 15 ft 
13 9 14% 14% 14% 

feyDtata 1.13 SB XX3*X1*213* +2 


- J - 

JSJSsek 15 X 10* 10* 10* ft 

JUMks • 020 10 65 8 7* 8 +* 

JL6U 002 235209 22% 20* X 
JOMAMW 40 4 15 14* 14* 

■ tat 18 Z7S 12% 12* 12% -ft 

JarealM 018 081111 40% 39* 30% ft 
JS8 A> 12014 23 33* 33* 33* ft 

IUB ax is 413 14% 143 z 14* ft 

•kWh 016 13 062 11% tl* 11* ft 


- K- 

KSMn OOB 30 GO ID* 18* 10* ft 
Kamai Cp 044 11 B07 10 0* 9% 4* 

KtlrSvx 064 14 235 20* 27* 27% 4 * 
MM OS 15 120 33* 32% 32% ft 
HAM* 82295 19* 19 19* -ft 
KdA 0 292 A dA A 

Xtaaghe 73B3S X* 20* 20% 
KbSdreS 016 41397 9% 0* 9* ft 


OOrerhte 

Odd tan 
OMBA 
OAtntg 
OgWoyN 

OMnCSk IK .15 963 33* 32* Xft 
□u Xenix 128 13 714o«ft 40 4tPj ft 

OM NOB X 0® 16 266 36* 36* 30* ft 
Ontanorep 12010 176 32K 32* 3228 4.43 
OmPltae 24 195 4 3% 3% 

Orach 4140731 X% 26* 37* 

Orb Sara 13226B5 19* 18* IB* 

Ortrehdi 099 10 472 Hit 11* 11% 
OnpnMet 031 CT 1750 30 28% 29fl 

OffiWk B X 10* 8% 9% 

2 ire ft 4 4 

OatdfiA 020 62 283 17* 17 17 
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WORLD STOCK MARKETS 
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Thursday September 5 1996 


AMERICA 


EUROPE 


Dow steady ahead 
of employment data 


Olivetti takes a rollercoaster ride 


Wall Street 

US shares were mostly flat 
at midsession as investors 
awaited data on employment 
growth, due tomorrow, 
writes Lisa Bransten m Nets 

York. 

At 1 pm, the Dow Jones 
Industrial Average was off 
3.33 at 5.645.06, the Stan- 
dard & Poor's 500 was 0.49 
lower at 654.23. and the 
American Stock Exchange 
composite fell 0.44 at 557.35. 
NYSE volume was 200m 
shares. 

Military tensions between 
the US and Iraq appeared to 
exert little pressure on the 
equity market. The perfor- 
mance of the three o0 com- 
panies in the Dow was 
mixed on the heels of the 
sharp gains made on Tues- 
day as crude oil prices 
soared. Although oil-related 
futures prices continued to 
rise as the US launched fur- 
ther attacks on Iraq, Chev- 
ron lost $% at $S8 y;, E xxon 
was unchanged at $83% and 
Texaco rose $% at $917*. 

Elsewhere. Office Depot 
jumped $4 or 25 per cent to 


$19% after it announced it 
had agreed to merge with 
Staples, a competing office 
supply retailer, for about 
$207s a share in stock 

Shares in Staples lost $1% 
or 7 per cent at $i& on the 
news. Shares in OfficeMax, 
the third largest office 
retailer after Staples and 
Office Depot, slipped $% or 3 
per cent to $13%. 

Rubbermaid lost $3% or 14 
per cent at $22% after the 
home products company said 
it expected third quarter fig- 
ures to be flat. Rubbermaid 
also announced it had 
agreed to buy Graco Chil- 
dren's Products for $320xn In 
cash. 

Digital Equipment contin- 
ued Tuesday’s fall when it 
sounded a cautious note 
about earnings for the quar- 
ter finis hing at the end of 
this month. The high tech- 
nology company fen another 
$% after Tuesday’s decline of 
$1%, bringing the shares to 
$36%. 

Canada 

TORONTO made a steady 
start with the TSE composite 


index 6,41 higher by noon at 
5,158.30 In volume of 36.8m 
shares. 

Resource stocks again sup- 
plied most of the underpin- 
ning, notably oil shares 
which stayed in demand fol- 
lowing the recent jump in 
crude prices. 

Among Individual issues, 
Laidlaw led the activity 
charts, racking up volume of 
1.7m shares at the outset. 
The stock was showing a 
gain Of 25 cents to C$13.40. 
Positive results horn its dia- 
mond drilling in South 
Africa boosted SouthemEra 
Resources, lifting the shares 
C$1.70 to C$10.60. 

Latin America 

MEXICO CITY climbed in 
mid-morning trade on expec- 
tations that primary rates 
had peaked after Tuesday's 
rise, and on a delayed reac- 
tion to New York’s rally, late 
on Tuesday. 

The JPC index was up 
40.90 to 330739. 

SAO PAULO was weak in 
quiet trade, with the Bov- 
espa Index off 128 at 62573 at 
midsession. 


Olivetti took a rollercoaster 
ride in MILAN as the timing 
of the departure, late on 
Tuesday, of the group chair- 
man, Mr Carlo De Benedetti, 
took Investors by surprise. 

The shares rocketed 10 per 
cent higher to an early sus- 
pension before the trading 
ceiling was widened to 15 
per cent Later the shares 
pushed up 13 per cent to a 
high of L820, at which, stage 
many investors took the ' 
oppo rt u nity to make a hasty 
exit. 

By the close, Olivetti was 
L24 higher on the day at 
L750 as news of the compa- 
ny's first-half loss, more 
restructuring and rising debt 
gave cause for thought. 

The rest of the market put 
in a sluggish performance 
which took the Camit index 
4.39 higher at 588.51. Fiat, 
down L24 to L4.464. contin- 
ued to slide while Montedi- 
son was L93 weaker at L945. 

PARIS moved ahead as a 
combination of bargain 
hunting and solid corporate 
news pulled share prices out 
of a five-day downswing. 

Volume stayed low but 
brokers reported clear 
patches of genuine demand. 
The CAC-40 ended at 
1.984-77, Up 1334. 

Carrefour, the retailer, 

ASIA PACIFIC 


raced ahead by more than 4 
per cent following strong 
first-half sales figures. The 
company was due to 
announce . interim profits 
last night and with analysts 
predicting humper numbers 
the stock put on FFr112 to 
FFr2,697. 

The oil majors stayed in 
demand. The interim results 
from Total were in Hue with 
broker forecasts and the 
shares put on 50 centimes to 

FFr385. Eif-Aquitamfi, which 

announces first-half figures 

today, added 70 centimes to 
FFr3815. ■ 

Pernod Ricard fell steeply, 
shedding FFr5.4 to FFI298.6 
after rumours of a duty 
Increase next year swept 
through the market. 

Valeo shot forward on talk 

of imminent corporate activ- 
ity. A 28 per cent stake in 
the car parts group held by 
Mr Carlo De Benedetti’s 
holding company. Cerus, 
was widely thought to be up 
for sale. The shares ended 
FFr2.10 better at FFr258. 

FRANKFURT traded nar- 
rowly in dull volume with 
most investors content to sit 
on the sidelines until a 
clearer picture of the inter- 
national situation emerged. 

The Dax closed 2.55 lower 
at 2526.18 on an Ibis- 
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indicated basis, but the slug- 
gish overall pattern of trad- 
ing masked a number of spe- 
cial features, notably among 

building stocks and at car 
giant, Volkswagen. 

A breakthrough deal with 
Brussels in its long running 
row over plant .subsidies 
lifted Volkswagen and the 
shares finished Dm3. 80 
ahead at Dm54L90. 

The building leaders, 
Hochtief and Bl.lfl.nger and 
Berger, led the day’s perfor- 
mance charts with the for- 
mer rising more than 4 per 
cent. Bilfinger picked up a 
German rail contract but the 
real upward drive yesterday 
wm, horn that inves- 
tors were beginning to bet 
on a third-quarter revival in 
hnflrH wg o utput. 

AMSTERDAM made a 
modest recovery in light vol- ' 
ume with the main driving 
force waning from the two 


market heavyweights. Royal 1 
Dutch Shell and Unilever. 
The AEX index finished 3.18 
better at 554.16. 

Riding the latest mini- 
boom for oil prices. Royal 
Dutch Shell gained a further 
FI 3.80 to FI 256. Unilever 
added FI 640 to F124850 as 
analysts wanned to the pros- 
pect of a p r o g r amm e of non- 
core disposals. 

ZURICH was dominated by 
trade in Roche, whose certif- 
icates recovered from an 
early fnT I below SFr9,000 but 
still finished SFrl5 weaker 
on tiie day at SFr9,040 after a 
downgrade from Merrill 
Lynch. Roche bearers, how- 
ever, jumped SFrSSQ to 
SFrl530Q with BZ Bank said 
to be an active buyer. 

The broader market edged 
higher, with the SMI index 
103 up at SFrS, 634-2, but in 
hesitant trade ahead of 
tomorrow’s US jobless data. 


Registered shares of Suteer 
tell SFrl4 to SFT728 as the 
machine manufacturer met 
expectations of a near dou- 
bling of first-half profits, but 
warned of problems at its 
textile machine division and 
adopted a cautious view a ti- 
the outlook. 

MADRID was pulled back 
by a sharp tumble in Gas 
Natural after the govern- 
ment approved a modi lower 
than expected increase in 
gas prices and a fall in the 
tariff next year. Gas lost 
pta2,3S0 to Pta21^80, contri- 
buting to a 2.69 fall In the 
general index to 34932; 

WARSAW was weak for a. 
second straight session but 
in higher turnover which; - 
analysts said, suggested that 
the market could be entering = 
a correction phase. The Wig 
index fell 87.8 to 13,8823. 

ISTANBUL rose 1.5 per- 
cent as investors decided 
that the 3 per cent slide over, 
the previous week had gone' 
far enough. The XMBK-100 
Index aded 925.45 to 
63,486.46, with the advance 
fuelled by Tuesday’s satisfac- 
tory treasury auction and as 
Investors discounted tho US- 
Iraq tensions. 

Written and edited by Michael 
Morgen and Jeffrey Brown 
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S Africa stocks push higher Bargain hunters give support to Nikkei 


Johannesburg romped higher in active 
trading as local institutional investors sur- 
prised br o k er s with a rare buying foray. 
The overall Index gained 66-8 to 6,771-9. 
Industrials rose 84.7 to 7,943.6 bat golds 
eased 4.0 to 13023. 

Local brokers attributed the day’s perfor- 
mance to the view that institutional inves- 
tors were impressed by Wall Street’s over- 
night resilience in the face of the US attack 


on Iraq, and more importantly to some, 
predictions of higher US interest rates. 

Selective bargain-hunting by the South 
African funds managers and banks saw 
daily volume climb to a robust R469m. and 
also served to snatch control of the market 
from futures arbitrageurs who have domi- 
nated the bourse recently. Among individ- 
ual shares. Anglos rose 350 cents to R276JS0 
but Freegold lost 75 cents to R49.75. 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 


Dollar terms 

No. of August 30tti % Change % Change 


Local currency terms 
August 30th % Change % Change 


Market 

stocks 

1996 

over week on Dec *96 

1996 

over week on Dee *95 

Latin America 

(248) 

524.72 

-04$ 

+11.2 




Argentina 

(31) 

782.10 

+2.1 

-2.4 

47950244 

+2.1 

-25 

Brazil 

(68) 

366.28 

+12 

+20.0 

1,392.87 

+15 

+254 

Chile 

(43) 

702.08 

-1.6 

-82 

1,15554 

-1.6 

■53 

Colombia' 

(15) 

59524 

-0.9 

-05 

1,098.48 

-03 

+4.7 

Mexico 

(66) 

540.91 

-3J2 

+19.4 

1,769.04 

-15 

+17.5 

Poor 2 

(21) 

22323 

+2.1 

+102 

3374)9 

+22 

+214 

Venezuela 3 

(5) 

513.25 

+0^ 

+53.5 

5506.10 

+05 

+1143 

Asia 

(632) 

251^47 

+0.1 

+&3 




China 4 

(24) 

59.54 

-3 J5 

+10.1 

62.43 

-35 

+05 

South Korea 4 

(145) 

98^6 

+0.7 

-22.0 

10552 

+05 

-175 

Philippines 

(35) 

309.84 

-1.6 

+18A 

3924)8 

-1.6 

+193 

Taiwan, China 4 

(83) 

144.70 

+2J3 

+283 

149.19 

+22 

+29.1 

Itxfia 7 

(70) 

91-41 

+1 A 

+13.8 

11551 

+1.6 

+154 

Indonesia 1 

(44) 

110.15 

-0 JO 

+04 

140.15 

-0.1 

+25 

Malaysia 

(123) 

315^8 

+0 JO 

+105 

290.78 

+0.1 

+14.4 

Pakistan 4 

(25) 

232.16 

-2.7 

-4.3 

37654 

-24 

■0.1 

Sri Lanka 4 ’ 

(5) 

92^2 

+0.4 

-10.7 

112.72 

+0.1 

-65 

Thailand 

(72) 

304.50 

-QJ6 

-19.0 

30557 

-05 

-185 

Eura/MId East 

(238) 

137.26 

+2J8 

-3.1 




Czech Rep 

(5) 

75^0 

+22 

+26.5 

65.43 

+04 

+23.0 

Greece 

(47) 

260^3 

+143 

+7.7 

41652 

+0.7 

+7.6 

Hungary” 

m 

180.62 

+3.7 

+83.5 

328.04 

+35 

+102.7 

Jordan 

(0) 

174.00 

+2.9 

-5.8 

25957 

+2.9 

-5.7 

Poland* 

(22) 

743.78 

+0^ 

+745 

1582.08 

+03 

+03.6 

Portugal 

(26) 

135.46 

+1.1 

+17.0 

141.10 

+05 

+18.7 

South Africa” 

(63) 

220.58 

+3.9 

-145 

204.38 

+2.7 

+52 

Turkey- 

(54) 

133.79 

-0.4 

+28.0 

5.453.74 

-03 

+825 

Zimbabwe 19 

(5) 

379.45 

-1.3 

+38.1 

57756 

+1.1 

+533 

Composite 

(1119) 

2S3JM 

+04 

+65 
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A rush to buy blue chips ahead of next month’s expansion of the- foreign 
shareholding limit took Seoul 2.9 per cent higher in volnme that picked np to an 
active 28.6m shares from Tuesday’s thin 16.4m. 

Eagerly awaited confirmation that the foreign shareholder ceiling would be 
raised to 20 per cent for most stocks from October 1. from the present 18 per 
cent, came from the finance ministry after the market bad closed on Tuesday. 
Analysts noted that shares which hit their upper limits yesterday were all 
domestic consumption related, including those in the telecommunications and 
utilities sectors, together with city banks. 

They added that the market was too preoccupied with the foreign investment 
ceiling to worry about events in Iraq, and the composite index finished 21-84 
higher at 791.64. 

Kepco led the market’s rise, soaring Wonl,400 to its limit high of Won25,800 
while Korea Mobile Telephone jumped Won32,000 to Won577,000. 

One broker forecast that the index could shortly test the 800 point level, but 
would then face selling pressure. 

He noted that an overhang of margin loans which must be repaid this month 
loomed over the market, while four companies planned to launch initial public 
offerings today. 


FT/S&P ACTUARIES WORLD INDICES 


Tokyo 

Bargain hunting of steels 
and petroleum-related stocks 
underpinned the market and 
the Nikkei index closed 
almost flat in spite of selling 
prompted by the Gulf crisis, 
writes Emiko Terazono in 
Tokyo. 

The 225-issne average 
closed tip 3.72 to 20,201.87 
after moving between 
20,066.02 and 20,307.07. The 
Topix index of all first sec- 
tion stocks fell 5.13 to 
1540.99 and the Nikkei 300 
lost 0A4 to 28731. 

In London, the ISE/Nikkei 
50 index edged up 0.88 to 
L374.41. 

Volume totalled 257m 
shares against 264m. Reports 
that the US bad launched its 
second missile attack on Iraq 
dampened sentiment In early 
trading. 

However, purchases of 
steels, shipbuilders and 
petroleum-related stocks on 
higher crude oil prices lent 
support. 

Of the stocks listed on the 
first section, lasers exceeded 
winners by 631 to 408. with 
201 issues remaining 
unchanged. 

A sharp rise in crude oil 
prices pushed up Arabian 
Oil Y170 to Y4.770. Other 
petroleum refiners and dis- 
tributors were also firm with 
Teikoku Oil rising Y15 to 
Y701 and Showa Shell 1 
Sekiyu adding Y20 to Y1.070. 

Shipping stocks were also 
higher on the US attack. 
Nippon Yusen gained Y2 to 
Y575. Mitsui OSK Lines 
added Y8 to Y332 and Kawa- 
saki Kisen increased Y8 to 
Y311. 

Electricals were lower on 
reports that leading compa- 
nies would revise down their 
earnings forecasts due to a 
decline in semiconductor 
prices- Hitachi tell Y7 to 
Y987. Toshiba lost Y12 to 
Y697 and NEC declined Y10 
to Y1.160. 

Steel stocks, meanwhile, 
discounted concerns of lower 
profits, and gained ground 
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on buying by banks and 
other financial institutions. 
Nippon Steel rose Y3 to 
Y347, Kawasaki Steel gained 
Y3 to Y363 and Sumitomo 
Metal Industries advanced 
Y9 to Y814. 

Nippon Credit Bank 
slipped Y1 to Y375 on over- 
supply concerns following 
its announcement of the 
issue of Y5lhn in preferred 
shares to boost its capital 
ratio. 

Other banks were also' 
weaker with industrial Bank 
of Japan foiling Yio to 
Y2300, Fuji losing Y10 
to Y2.010 and Sumitomo 
Bank retreating Y80 to 
Y134Q.. 

In Osaka, the OSE average 
fen 4436 to 21380.78 in vol- 
ume of 30.8m shares. Nin- 


tendo. . the video game 
maker, rose Y90 to Y6.730 on 
the higher dollar. 

Roundup 

A reassessment of the US- 
Iraq conflict, and the conclu- . 
sion that it was unlikely to 
have much impact on corpo- 
rate earnings, enabled 
HONG KONG to rebound, 
regaining most of Tuesday's 
losses- 

The Hang Stoig Index 

advanced 119.77 to 11.07635, 
in turnover that eased to 
HK$S5bn. 

While the fliance sub-, 
index led the blue chips with 
a gain of 1.4 per . cent. H 
shares made tire biggest 
advance, with the Hang Seng 
China Enterprise Index ris- 


ing 2 per cent Wharf, which 
repo rted net profits of 
HK$l-3bn for. the first half of 
1996, advanced 75 cents to 
HKS28-95 in heavy turnover 
ofHK$95.8m. 

KUALA . LUMPUR 
shrugged off the second US 
missile attack on Iraq, and 
the composite index ended 
12.10 higher at 1,105.42. 

Speculative buying pushed 
up stocks linked to the busi- 
nessman, Vincent Tan. Unza 
jumped M$635 to M$26J25 on 
rumours that an asset 
re shuff le was planned. 

SYDNEY shares ended 
four days of straight decline, 
rebounding strongly on the 
back of an improving bond 
market and strong futures. 

- Hie AR' Ordinaries index 
closed 0.62 per cent higher. 


up 13.9 at 2258.5. Banks were 
the best performing sector, 
adding 1.67 per cent. 
National Australia Bank 
gained 22 cents to AS 12. 28 
and WestPac gained 15 cents 
to A$6.17. 

WELLINGTON shares 
closed higher in good vol- 
ume with investors taking 
their cue from the strong 
overnight performance oh 
Wall Street - 

The top 40 index closed 
14.65 ahead at 2337.73 oh vol- 
ume of NZ$7im. 

BANGKOK stocks moved 
lower with sentiment 
depressed by a downgrade of 
Thailand’s short-term credit 
rating. . 

The SET index ended the 
day 14.71 points down at 
1,048.74. 
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Zambia Consolidated Copper Mines Limited 

INVITATION TO PRJE-QUAUDFY 

Zambia Consolidated Copper Mine* Limited (“ZCCMT) and rite Zambia Priradaarion Agency ("ZPA“J, adviaed by N M Rortoddd fit Sou Limited, in rise 
inneracd pama m pre-qnaGfy ibr the aale by i nt er aan oa t l tender of ma jo ri t y interests in certain mming and dectriaty d is tr ibution amen of ZCCM. Patties 
which pte^pnCfy for each asset package trill ahottly thereafter tecerrc an Inform srion Memorandna, the Bidding Rules, obtain secern to the relevant dan 
room and be able to co n du ct due diligence invesrigarioai on site: 

The muring and electricity datriburion assets of ZCCM the subject of the tender are at follows; 

Package A 

Nchangs Division and Nkana Division [cadrihg dm- Kansaoshi and Charabiihi Mines, the Chingola Refractory Ore dumps and the Chambishi Cobnb Plant)- 
•nd their respective social nca This package mdudes five underground mines and one open pit miee, undated concentrator ftcilmcs,a tailings leach plant; 
d copper wndter and refinery, an acid plant and'a coboh plant In rbe financial year 1999/96 a p prox i mately nu million tonnes afore ra tinned and rjffloa 
tonnei of copper cathode produced, it Nchanga/Nkain u wdl as tpjy tounes of finished cobs lu . 

Package B 

Loanshya Division (excittding the NdoU Pradous Metals Plant)' and its assuciatial social asseta. Loanshya Division inctroles the u ndcigrou ad mines at Lnanshya 
and Baloba, assodated ooocenrraror ftdCries, die {awrendy non-openrioiul) Lnanshya smehcr sod Ndola Copper Refinery. In 1999/96 approximately z 9 mitlion 
tonnes of ore was mined and 47.000 names of copper and uny tonnes of cobalt in cooceatratei produced ar Luaaahya Division; 

Package C 

the MaAEra u nd eiy u u nd mine and concentrator which in K/fj/96 pt r pdnced approari ina rd y ji poo mnoec of capper in concentrate; 

Package D 

the Chambishi copper mine (curre n tly non- opcn do ua l) which bas proven r eser ves of jyj million tonnes si z.yy% copper to the 900 meter level, an existing 
production shaft to that Icvd and additional reso ur c e s csri mated to exceed mo million tonnes; 

Package E ’ • 

the Kansanshi copper mine (ennendy being opera t ed 00 * smaR scale only) which has a resource, based or limited drilling, of 144 urinion tonnes st xpoK 
copper (with 1 ljt% cut-ofl); 
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Package F 

the Nompondwc pyrite mine, which hi 1991/96 produced approximately 140^00 tonne* of are; - 

Package G ~ 

the Oundridri Cobalt Plant; which has a nominal espaefty of 1400 tonnes per smarm and produced tSfi names of footed cohsh in 1999/96, and its ««v w mI acid pita; 

Package H 

the Ndola Pre v io us Metals Plant which produc es gold, silver and sdcmwn from .copper refinery slimes; 

**C*»gcJ - — 

Power Dmrion (exdoding the bulk transport fleet) which c ut ie mly p urch as es dknxidty from die stain-owned Zambia Ehnricity Supply Company and sells 
it to ZCCMY mining operations sod other customecs. In 19 w/9< ZCCatfs own power consumption was spproxiiiiatdy fi oeo GWh with ■ peak demand of 
/no MW and Power Divisiun distributed sound two drirdi of Zambia's deariciiy. 

The inentidn of i nter est ed parties «* drawn to the following faiwi t a t of pro^nalificaoon and the tender process: 

■ Perries may seek to prc-qualify at bidders rather is single investor* or in grumps. 

■ Only parties which have prMptaHfied for a particular Package may bid for that Package. 

■ Parries may bid for and acquire interests in one or more of Packages A through H; however, parries which' acquire an interest in Packa« I may oar 
■ acquire an interest in any of du other Package*. 

■ Bids for Package E w31 be due ar ZPA fay 09 November 1996 and for dm other package* by aS February 1997. 

■ Compktioo of thesile of majority intcresa in twain PkCfcsges w9l require the approval of ZCGMV ttareteWea and of eata.n of it* lenders. 

■ The tender will be cohtecr to dm neons and cond i tion* of dm Bidding Rntos. which will be nude available to all pwp-li ftn l psniea. 

Parom Which wiafa>;pw^isfi» abouM submit mrpresiions of iutnat i^> fisa^ ma.T or pcmmri defitery, by xy Sepmuber >996, staring which Packages) 

_ . . are of Miuueuc, — . * 

. . Charles Mercey _ 

N M RqchsdriU fic Sons Limbed 

. New Court, St 5 withai's Laoo, Lootioo EC4P 4DU, United Kingdom 

Fam 44 iji *427 . 

Rstries wtricb submit eapieswons of nuetestwH be sere preqpaBfiaoon doa im enaooo ptmapdyJheqpaEScroon criteria win iudhulc a mat of finandri caimaiv ttelerel 
rod eapenrore ■ » dm 0^ dc^opmeur wui uurogemere ef mroug < >j Mb m dm eye of Prntage, A through F. « tte op«d« 

dm eireofPsdtagroG&H and rtdmopermoomri tmnagEnKMofnu^etecnroaynauwmsmui mid ©aamtumsywemsin thereof PockaBe^ * 

Tfcu twitaooo as pte-qoaOy docs uot^uwflmi » ollu to sdi or miaciibc for inacoeso m the miring sod ehwrwrirp d wnaiwrijh- . , 

not been and wiB «r be iqpunEd mskr.thc Uitted Scots Securities Act of 195, m amtmcJed (*e “US SftSeArf) rod will rotbe o&red and ™ 


rm 


Onfcr 1999. This umoaiaa id pre-qulily cmarinna an exdudcd umomou for the putpases of the Corporations Law of Australia. 

Qpesdoaf 'aad eo^rino rcganSng dris invicatioB stemld be addressed in writhro to 
Qtatles ^dcreey or- Tim Huamood. N M RaihschDd fic Sews.Iinriied, loadoa, UJL, phoueLk. 44 yooo; fins + 44 17118^ arow. 




